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First, in accordance with the Sarbanes-Oxley Act, the PCAOB

has independent discretion to select any issuer audits for inspection

or investigation;

Second, the PCAOB gets direct access to interview or take
testimony from all personnel of the audit firms whose issuer

engagements are being inspected or investigated;

Third , the PCAOB has the unfettered ability to transfer
information to the SEC, in accordance with the Sarbanes-Oxley Act;

and

Fourth, PCAOB inspectors can see complete audit work papers
without any redactions. On this last item, the PCAOB was able to
establish view only procedures — as it has done in the past with
certain other jurisdictions — for targeted pieces of information (for

example, personally identifiable information) .

BEERIZ, PCAOB RIFHEIR RN 7 =, smEXUA MK PCAOB
FELUT=1NSMEAY complete access RIRNER:

The PCAOB has sole discretion to select the firms, audit
engagements and potential violations it inspects and investigates —
without consultation with, nor input from, Chinese authorities.
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Procedures are in place for PCAOB inspectors and investigators
to view complete audit work papers with all information included

and for the PCAOB to retain information as needed.

The PCAOB has direct access to interview and take testimony
from all personnel associated with the audits the PCAOB inspects or

investigates.
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