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Value Stocks Have Posted a Strong Six-Month Rally

Style Equity Returns: November 1, 2020-April 30, 2021
Percent, Local Currencies
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Global represented by MSCI World Value Index and MSCI World Growth Index. US represented by Russell 1000 Value and Russell 1000 Growth. Europe represent- 11 % 200120
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As of April 30, 2021
Source: Bloomberg, FactSet, FTSE Russell, MSCI, S&F, Tokyo Stock Exchange and AllianceBernstein (AB)
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Global Value Stocks Trade at a Near-Record Discount to Growth
MSCI World Value Index vs. MSCI World Growth Index: Price-to-Forward Earnings Discount™
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Past performance and current analysis do not guarantee future results.
* Price to forward earnings (next 12 months) since January 1997

Through April 30, 2021

Source: FactSet, MSCI, Thomson Reuters I/B/E/S and AllianceBernstein (AB)
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Many Companies Are Unprofitable When SBC Expenses Are Included

Russell 1000 Growth Software and Internet Companies
Median Free-Cash-Flow (FCF) Yield (Percent)

FCF Yield

FCF Yield, Including SBC
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Past performance and current analysis do not guarantee future results.
Through December 31, 2020
Source: FactSet, FTSE Russell and AllianceBemstein (AB)
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How Might Value Win?
Recovery from the Pandemic—Moving Toward Normal

Economic — Visibility into 1 — Asset Interest Rates Potential

Growth the Economic Allocators Begin to Regulatory
Increases, Outlook and Rebalance Normalize Changes
Broadens and Post-Pandemic into Value
Becomes Less Behavior
Volatile Improves

\ . \ ~

N N AN
Value Value Value Value Growth Growth  Growth
Earnings Multiples Multiples Multiples Muitiples Earnings Multiples

Past performance and current analysis do not guarantee future results.
Source: AllianceBernstein (AB)
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Streaming entertainment will take center stage

Average cost per user (USD) Duration (hours)
Broadway show 3
NBA ticket 25
Dinner out 2

LILW Video streaming (per month) _ Unlimited
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