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The sectors most adversely affected by the pandemic
have improved in recent months, but the summer's
rise in COVID-19 cases has slowed their recovery.
Inflation is elevated, largely reflecting #ransitery
factors that are expected to be transitory. Supply and
demand imbalances related to the pandemic and the
reopening of the economy have contributed to
sizable price increases in some sectors.

The path of the economy continues to depend on the
course of the virus. Progress on vaccinations wit-ikely

continte—to—reduce—the—effects—of thepublichealth
erisis—en-the—ecenomy—butrand an easing of supply
constraints are expected to support continued gains
in economic activity and employment as well as a
reduction in inflation. Risks to the economic outlook
remain.

eentinte-teln light of the substantial further progress
the economy has made toward the Committee's goals
since last December, the Committee decided to begin
reducing the monthly pace of its net asset purchases
by $10 billion for Treasury securities and $5 billion for
agency mortgage-backed securities. Beginning later
this month, the Committee will increase its holdings
of Treasury securities by at least $870 billion per
month and of agency mortgage-backed securities by
at least $4635 billion per month—usti—substantial

progress—eontinves—broadhy-as—expected—t. Beginning
in December, the Committee will increase its holdings
of Treasury securities by at least $60 billion per month
and of agency mortgage-backed securities by at least
$30 billion per month. The Committee judges that
similar reductions in the pace of net asset purchases
may—seoen—be—warranted—TFhese—asset—purehases
hetpwill likely be appropriate each month, but it is
prepared to adjust the pace of purchases if warranted
by changes in the economic outlook. The Federal
Reserve's ongoing purchases and holdings of
securities will continue to foster smooth market
functioning and accommodative financial conditions,
thereby supporting the flow of credit to households
and businesses.
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