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WARGHE VAR A7 (BURfRiRR “m R 5157 T HAE (BUF
falFR “HA”) #EAT 7 ERERVE, POE dERF HARKIIA A5 & 908
AAs, KWSNTERSESON AAs, PFPRRENTGE. FEIETITIH
Hi:

2021 4, HAFAEEM L&, 30 T AmMBBOE, (H2 R4
TR SR O PSR . 2020 4F, SRt R E R S e, H
REVEKIE T 4.59%, #lkhigZatd: RATIA R SSRAR: F
Tt BAREETHE. 2020 LK, KT NAHEER, WMELRG T
AT H 3, HARBURFESZEHE S 0 U ORI R 844 B M ECK
KRBV BRI 3 5 2020 AEBUR 7773 KR Lk 6.6 ME M A
9.2%, BURFFS/KTFEEETEE 254.1%, BURFEEAHRE /%A, FEBURK
IR, 2021 4 _ERELF R 2 IE I ES, EREETI A5
HHIAHE R R . BRI, 2020 FHARZEIK S REUN
3.26%, B LERSRRE, Ko 5 SRR HINE, RSH
S ZEE R BB ARSMEUKFIREY KL 13 MEAE 95.57%, &
H PSS SN A 25 5 AM5E A B2 AT R B B ) G 4B IS o

AR RS E 4EFF H AP R E R E, EERTHAZGF 2
SUREY, WBBERA G MBI 11, 2% K B R
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FEMRB:
1. HAZF Rk, EREBEEE S, 2021 45 WFd G K iz 25, Qif iR iR

2. HARBURFFSHEAT AR MM BOBCR A 50 10 B8 MIBGR, N2 TR s /a0, JF HOVERAT L
St 7e 2 i ah k.

3. HAZHEK BRI, AT NHIME R AR TREE, XOMEATRE TR
FEMNME:

L Fre Bt AR e VIR, AFAE SRR I TTRENE, TSR H ASBUR oy 1 RIS S T Eh 8 4 ™ 4% O By
Petiit, WX TSR E

2. BURAIMBBUR S B ABUT W BCC R B R, WBUR T8, BUFRISK LT, BUR
STV NS

3. BRSNS INEARAT WA AT AR U, ARAT L B i S A e TS24

Bl R AR
GDP &#*({L %) 50036.80 49308.40 50368.90 51359.00 50451.00
5 KR GDP 1% (%) 0.75 1.68 0.56 0.02 -4.59
A¥ GDP(£ 1) 35005.66 3941142 38903.30 39818.80 40689.79
CPI ¥ 1 (%) -0.12 0.49 0.99 047 -0.03
% 2k (%) 338 3.11 2.83 244 236
i B 4 3/GDP*(%) -4.34 3.52 -2.66 -2.59 9.22
H ik 4-/GDP*(%) 232.52 231.41 232.50 235.44 254.13
WO BUF 55 %) 14.72 14.46 14.51 14.75 14.52
St % 57/GDP(%) 68.35 73.00 79.66 82.63 95.57
CAR/SMir & 51%(%) 32.02 32.63 31.28 29.46 2322
INLhE &I MR (%) 4187 35.57 35.12 31.66 31.16

: 1.GDP 222 & X1h, £XF; 2. M HAH/GDP A ELTHHERKF, AREATUBFFKFE; 3BUHR S A —MBFHFHEH, 15+ BT
Fa s 77 B A% 42 42; 4. CAR # Current Account Receipt 465, &R & F K FIN; SIMNCHE A E FIMLHES

HEAH: 2021 F11 A 17 B

&K : IMF, World Bank. Wind %R, &% %45 %3¢
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ARPPRPTER MR T i%. BR: (ERUEHWERITESHERE)  (FECR-ZQ-V01-201909)
FRVFRAERE R R AR -

BB AF 40%
BUR GRS 30% B L AN 10% 0.51
B RS 5= ) 50%
22 5L 20%
B R A 30% 2
ERGFR N 45% 1.10
G ERALR 20%
Zifax 30%
G5 AMNAZE 50%
LaRsEME S 25% 0.58
ERRAE AL 50%
W BE ) 30%
I B ) (421%) B A e 30% 4.88 5
BEAREA 40%
INERR A 30%
Sh2REak R A GR%) SR 5 42 30% 3.72 4
BAEA 40%
A Akf ¥R AAs (REARH) AAs (RFsh )

RUWRAERE RMIAEEE RHAERE

£ £ £
KAEREAR AAs (KA F) AAs (KH5F)
E: L AESERE EEBRAGAKFRSA: 149 (BAK) 249 (UK) L 34 (BIK) 49 (—8) .59 (&) .69 (&) . 79 (R
), AHAKETE ARG, MEE SRS,
2. RIEIAERFAT S EARKMA, P RAENFR; BEHRALT, REAEEERTRRBE[2204FR, 287 H 5k,
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Japan Sovereign Credit Rating Report (2021)

Rating Action:

Local Currency Long-term Issuer
Rating: AAs

Foreign Currency Long-term
Issuer Rating: AAs

Outlook: Stable

Last Rating Action:

Local Currency Long-term Issuer
Rating: AAs

Foreign Currency Long-term
Issuer Rating: AAs

Outlook: Stable

Rating Date:
17 November, 2021

Fareast Credit Rating Co., Ltd. (FECR) has affirmed Japan’s Local
Currency Long-term Issuer Rating at AAs and its Foreign Currency
Long-term Issuer Rating at AAs. The outlook is stable. The key drivers for

the rating action are the following:

In 2021, Japan’s new Prime Minister came to power, announcing
comprehensive policies, but their specific strategies and outcomes are still
unknown. In 2020, affected by the COVID-19 pandemic, Japan’s economy
suffered from a great decline of 4.59%, generating a shock to the country’s
labour market, with the unemployment rate rising to 2.8%; the banking
sector faces risks from declining asset quality with a non-performing loan
ratio of 1.2% and a descending capital adequacy ratio of 16.6%. Since
2020, to cope with economic downward pressure resulting from the
epidemic, Japan’s government has introduced a succession of large fiscal
stimulus packages and easy monetary policies, which have boosted the
economy and the labour market; however, the fiscal stimulus packages
widened the government’s fiscal deficit to 9.2% of GDP, increase its debt
burden to 254.1% of GDP and finally harm its solvency. In 2020, there was
a recessionary surplus of 28.8 billion dollars in Japan’s commodity trade
and a widening deficit of 35.0 billion dollars in its service trade; with
regard to Japan’s financial account, there have been considerable
investment incomes from abroad; nevertheless, the country’s external debts
are expanding to 95.57% of GDP and the repayment support from current
account surplus (23.3% of GDP) and foreign exchange reserve (28.8% of
GDP) is weakening.

The stable outlook reflects our view that Japan’s high GDP per capita,
economic recovery, and active and effective fiscal and monetary policies

can offset the credit risk resulting from the widening government debts.

Choose FECR,Choose Trust
BS¥ATALS BawATRER

Please read the unsolicited rating statement after the text



/_‘\ T =1 PA—
& TErnirtmen FECR UNSOLICITED NO.ZQ (2021) 015-03

Advantages:

1. With developed economy and high GDP per capita, Japan can resist the declining pressure. In 2021, its

economy has been gradually recovering from recession due to the COVID-19 pandemic.

2. Japan’s government has been conducting active fiscal policies and easy monetary policies to boost the

nation’s economy and banking sector.
3. Japan has considerable current account surplus, which greatly support its external debt repayments.
Risks:

1. The influences of the COVID-19 pandemic are still uncertain, posing uncertainty to the economic

recovery.

2. Active fiscal policies will result in a significant increase of expenditure pressure, widening fiscal deficits

and increasing debt burden.
3.  The COVID-19 pandemic may aggravate the risk of Japan’s banking industry, undermining banks’ assets
and profitability.

Key Statistics:

Nominal GDP (bil. $) 444493 5003.68 4930.84 5036.89 5135.90
Real GDP growth (%) 0.75 1.68 0.56 0.02 -4.59
GDP per capita ($) 35005.66 39411.42 38903.30 39818.80 40689.79
CPI growth (%) -0.12 0.49 0.99 0.47 -0.03
Unemployment rate (%) 3.38 3.11 2.83 2.44 2.36
Fiscal Balance/GDP*(%) -4.34 -3.52 -2.66 -2.59 -9.22
General Government Debt/GDP*(%) 232.52 231.41 232.50 235.44 254.13
Fiscal Revenue/General Government Debt (%) 14.72 14.46 14.51 14.75 14.52
Gross External Debt/GDP (%) 68.35 73.00 79.66 82.63 95.57
CAR/Gross External Debt*(%) 32.02 32.63 31.28 29.46 23.22
Foreign Exchange Reserves/Gross External Debt*(%) 41.87 35.57 35.12 31.66 31.16

Notes: 1. A positive Fiscal Balance/GDP indicates a fiscal surplus and a negative one indicates a fiscal deficit. 2. General Government Debt is defined as the
total debt of central, state and local governments. 3. CAR is the abbreviation of Current Account Receipt. 4. Foreign Exchange Reserves is defined as the
official foreign exchange reserves.

Sources: IMF, World Bank, Wind.
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The rating methodology used is Sovereign Credit Rating Methodology (FECR-ZQ-V01-201909)
Ratings Score Snapshot:

Quantitative Sub-factor

Weighting Sub-factors Scores Score Conversion
Factors Weighting

Public Governance Ability 40%

Institutional and
Government Development

Governance 30% 10% 0.51
Ability
Strength
Government Risk-
50%
Resisting Capacity
2
Scale of the Economy 20%
Growth Dynamics 30%
Economic Strength 45% 1.10
Economic Prosperity 20%
Economic Stability 30%
Financial and Economic Diversity 50%
25% 0.58
Structural Strength Financial Stability 50%
Fiscal Capacity 30%
Fiscal Strength (Matrix) Debt Burden 30% 4.88 5
Debt Affordability 40%
External Capacity 30%
External Debt Burden 30%
External Strength (Adjustment) 3.72 4
External Debt
40%
Affordability
Basic Issuer Credit Rating AAs (Local Currency Long-term) AAs (Foreign Currency Long-term)

Qualitative Adjustment Factors Qualitative Adjustment Reasons

N.A. N.A. N.A.

Issuer Credit Rating AAs (Local Currency Long-term) AAs (Foreign Currency Long-term)

1. According to the risk level, scores are divided into: 1 point (very low), 2 points (low), 3 points (relatively low), 4 points (average), 5 points
(relatively high), 6 points (high) , 7 points (very high). The smaller the score, the lower the credit risk, and the higher the corresponding credit rating.
2. The qualitative adjustment factors are based on the local and foreign currency long-term issuer credit rating. Except for special circumstances, the

cumulative qualitative adjustment range does not exceed [-2,2] notches.

Choose FECR,Choose Trust 6
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HAE (PARRERR “HA” AT KPR,
A& — AN EH R AL 17 78 B A SO S 1 o P R R
PO, BRI, HAOB S TIE . wIEE, whE . M
DA S mduEE. AN POEL UMK
By} 7200 ZAS/N AL, ST 37.8 J3F 7 TK.
2020 FE N 1.3 14, FHRRBRAERE, #@HH
B, HECARR. HAR “LEELH” M+ H
BB B

2021 5 10 AEXHABER, FEkYiL
A, HRETLEHEBOEA, 192 LRMER
HHRAERGBRARAFE T AR

2021 4 10 H 4 H, HARTEHE XHNEE
MEMRTEI . B ARHEURR, HBCE L2 b
—AEE AT M4k K, EATFECE T, R
REIESE “ ARV EANEBURTTIH, AREHE
BEZ SRR B ERAFBUNELR” MR, fEALS
PRI FTHE ) “F LR ORI R 2R
(¥ 2018-2020 =4 iHRIMUR TAE; Bk b, Zk
JRAEGHERTIGIEE 1. R ITEE ;XD
FAGIE R L, TR A B A A i 60 5 H oAb
Whs BCFE T, W SCEH Y KE, AR
ST HE G RNA . B R WECR A 8 H
ARGV AT NS Y. MR HFEIRET 4, B
AH R G Bt 150 73, D4R JLERIRGER
C& 5 H] 22%, HhorHIX P EEIT AL T Bk, Al
198 RS HRF R N R 25%. “PUBEA S T
FRFU 25 A

A, H RS R B SORREAE I P ] 2 5 AR
P2 2 HARSE 100 AEEAH, IFT 2 R4 E

Wi . KRTAFFBOR, 7 HCHER R i 5247 K
FERA) S RO, R (I BOBCR AT Y A s, 55
PEBUE RS, VISCERZG AR B, R
L B EAR LT KBTS AR, HAO
REHGR AN e S I ZE BF RIS, Herh “RHGLE”
B F el T R AR S N R AR 2 BT I K s
MIFEZSHE; RPN, Ry A B 5%
Tl RN 5 R 10T 76 P v B, BT DR = 7
T e RTAM AR, i H e B
& HAHN A 22 2 R N B Ay, RGFIE T 558
WRENTRI DY & 4F . REIRE, HAHT B AR
MESEH T LLAR AT AR 2, AEZR0F . Bl eAngt
AZAEDT R E T BRI, E R H AR O i A
KRR IR RCR A it — 2D M

wEiE

HARM E£AMZRAAXE, BHLAL5£E
EFME SANG, HAHRERZHY

H AR AN AT B R A ) R 45 L H 36 R B A
Beh, DAL ONEEES KIS, EMARREKERR, B
WM H5HIX kask$Fs, HRBua KEA . 2021
4R, HAEHEURUIER, SEERGFGZ
ITEMIR, RIEHENTTRAM T 4R CGirsE
HEPRRERRY MG HEY], X — AR REE
e EREAREETTH, W7 CH HIFR
FIERR 7. FE BRI b, 75 B R H 2 2R L
FAGEH TR S SR G IR 75 e 1) 2
P 0 A AT SR ARG R “ PP B IGY) 4545
X285 n ) H A R FE H 58 7] A 78 H 56 2 1)
FRPETRVHOEIEE S, H A EECR K AR .

BEAh, HARAERIES 556 H 3 102 AL,
S5 KERZE, EhtXiaERS. 2021 49 A,
56 H BB DY [E AL A1) 7 76 A0 BRI 28 AT 8 R T 2,
VUG N e T B e s, Mgws
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SRR SEH EMBIETE “ DY E AL HoRT A
17, AR S o E IR SR
EHLETINRI X R 5K, fEF X 22 A8 E .

2020 5, LEMHERGREAY R, 0ALZ
FAMETHE, 2021 FL¥FRFIREHFEY, 2
475 88 o W T8 2

2020 F HA4 X GDP A& 50451 12376,
A¥J GDP K 40088 £ 78, B T EIAER. HAZL
IR RS =47, hEER, FHEREH.

2020 4, HASEFR GDP Bi#%15-4.59%, T
Wi JEE e e A 4 R S LI 2008 4F 2 (-3.6%) . Hi
FNERFLL T 5.9%, &R EERA;
fi] 7€ B AT OB A EE R B 4.1%: A BE T B2
11.1%, GUP7 58 = KEEE. AW P3RS, 2020
EXFREEE ORI R 15.6%, SR HE DR
B 12.7%, X SRR 1R B AR S R 3 B SE RR 2
WG, G5 N, WHARTRES; S EH
PR EGI A B 4.86%, F R A ES5FE 5
HSLBUT, WHARTRBHE. 54b, 2020 4F, Fl
SHHAENETESIIT, KA E RS
SRIEAK, 3k L TR 13.8%. H T3 0T iR
FERTH DR FRIREE, 2020 45 HAE H D345/ I
R

MR EER, FeR RS HHEA 4RI T :

https://www.yunbaogao.cn/report/index/report?reportld=1 29658

PEAVFIE TR RO 5.1%, Hp kst
Tk 5.2%, ARSHEEK 4.1%, HWHBETE.

I, AR IR BRI T &5 E IR A
SENE. 2021 4E 1 AL 4 M7 H, HABUFES:K
M= “CERREET 7, BERM P 455E E )
BNV i VT B S-S U e i Tt S ok N
B EUIEAD 7, iR A5,
RIS, METEREENGE. R E AR
JAF AR SR AHE H B R e, D) I A 0 THT I ) XSG 2 1
pijIp
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ZHRBRNAEE S, 2021 59 A B AEFEHN
FH OB EA; TREZ, 2020 F 0 A LT
HE2 Bk, 2021 FTFFAMKE

2020 EHAHFEYMFRE (CPD B LETR
% 0.2%, Xs&H 2016 HFLIORE IR BRI, Hr




