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Gold Can Be Valuable as a Portfolio Diversifier

Asset Performance In Matro Regimes Performance in Geopolitical Risk Regimes

1973-2018), Sharpe Ratins [19R5-2018), Average of 3-Manth Ralling Returns (Percent)
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As Supported by Empirical Evidence

Drivers of Gold Returns
Rolling 3-Year Nominal Returns

60 Nearly 80% of the
variation can be
explained by our model

g Model

Actual

(40
1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1396 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

ata as of August 31, 2019,

##£ % Alliancebernstein, Jij iy iE £ 5 % Fr

KE PR EWEAE, AARZRELENBI R PORE. I ETHENR, F&
MMETE, RINAR. SRETHER, HAELORALA, HAXL00
SRA T, Lok, BWEKTHEMEHRER. AAXLER, S FHMEL
T EMZ AR LB WA & A Lo, ReMREMEL R, RERITHEHK
AARWIEFHEF. REEF ERSZRALLETR, 826505 Lk
BERANMK, RELRAHKBEOHAR—ME X DMKEE0, THR
REHREAT Lo, M EROENAFREE2HEALE, AniEas
o

A3: HrakefinEERE

Gold Likely Driven By Intuitive Economic Factors
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Which Direction for US Interest-Rate Policy in 2020?

Probaility Key Developments  Economic Trajectory  Fed Policy Response

Progress in US-China

Above-potential
trade war boosts F

Path 1 The Clouds Lift 10% - growth, infation Slow to hike rates
consumer Pl
Trade progress
. improves sentiment  Decent growth, Rates held steady
P e e i but not growth SUbdued inflation ~ through end of 2020
trajectory

Slower rebound in

Path 3 Growth Slows 55% e _— Wealkm glmwth. Rate cuts in 2020
manufacturing spills  low inflation
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