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QIANHAI FUTURES

Pan Manufacture sector: Secular and

cyclical opportunities, may see a
modest uplift in both profits and

valuation

< Abstract

Manufacture sector may see a secular uplift taken the seemingly
inevitable slowing down of real-estate sector. High consumer
leverage mounts pressure on both valuation and liquidity, thus a
sector-based bull market seems more likely.

Pan manufacture sector may see cyclical uplifts in both profits and
valuation as well, based on: 1 Manufacture sector product
inventory would trough around the end of 1Q2020, accompanied
by a rebound in both PPI and industrial sector profits, which would
benefit sectors such as automobile and home appliance. 2 Some
infrastructure related manufacture industries have a fair chance to
recover from pessimistic expectation. 3 Mutual fund has a

relatively lower exposure on manufacture sector.

Review and Outlook of Macroeconomics and Equity market
Pan Manufacture sector: Secular vs. Cyclical

Opportunities and Risks
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