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B 1: PMI EREMNsH13 AA1 £ B2: PM 5£AY
PMls, equity prices and corporate bond spreads PMiIs and US dollar
Diffusion index yoy changes, standardised Diffusion index yoy changes, standardised (reversed scale)
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1.1 PMIs 525 &3
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%, Bmgd2RFAENGH Rt i, BT GRS LIREARE (RIEFAAM)
HEA, PMIASERET —AH B EAF LA ToRAKIES,

' (Financial conditions and purchasing managers’ indices: exploring the links)
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Changes in PMIs and financial indicators are closely linked Graph 2
PMIs vs equity prices PMls vs corporate bond spreads PMls vs broad dollar index
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Schematic timeline of PMI surveys, nowcasts and releases' Graph 3
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1.3 FiELER

E)FER L, 2T AN PMI R EARIFOHXE, AR ES, FEL&TRF,
BEANEYRERLEHRX, FAMNEYT X, BEANSWHALES, ILLHTEX
F 424 PMI An#li k. PMIs, VABRAEATE AT th O 3T 3 430 AR A AR AT 69 T 3L o
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Financial variables help nowcast global PMIs' Table 1
Global composite PMI Global manufacturing PMI
Benchmark = Model augmented with individual |Benchmark Model augmented with individual
model financial variables (Asy) model financial variables (As¢)
usp? Equity? Spread* usp? Equity>  Spread*
PMlt.1 0.930%** | 0.917*  0905**  0.927** | 0.954** = 0.941**  0.947**  0.950***
Ast -0.392**  0.176***  —0.064*** —0.310***  0.114***  —0,062***
R-squared 0.86 0.88 0.89 0.89 0.91 0.92 093 093
RMSE® 143 136 127 131 1.07 1.01 0.91 092
RMSE ratio’ 0.95**+ 0.89*** 0.92%** 0.95%** 0.85%** 0.86***
RMSE gain® 4.7 11.0 8.0 55 14.6 13.7
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¥meBTETUARS PMI BERRGAHAMN. FeRLTSmAHE PMI 6= )24
893 7 AR £ (RMSES) & T R &4 6 PMI 94 £ MR 4939 AR 2 KL FEL T,
B e s T AR AL AR Z TR PMI A9 R At 38 IR 2 T2 A8 T R SR A FUNHK B 15%),
12 AA £ 7T & S 3 TR B 14%, £ U35 40T & 4= A 7N A & 8%,
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Financial variables improve PMI nowcasting accuracy’
In per cent Graph 4
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Financial variables are strong predictors of PMIs in periods of financial turmoil’

Ratio Graph 5
Equity prices? Corporate bond spreads? US dollar index*
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Results for manufacturing PMls. The shaded areas indicate +/- 1 standard error.
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