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1

Research on Investments in China’s Health 
Services in 2010

1.1 Overview

1.1.1 Definition & Classification

In accordance with the Detailed Rules for the Implementation of the Provisional Regulations 

on Business Tax of the People’s Republic of China, Zero2IPO Research Center defines the health 

services as services in respect to diagnosis and treatment of patients, epidemic prevention, 

obstetrics and family planning as well as businesses providing pharmaceuticals, medical 

apparatus, meals and accommodation in hospitals in connection with such services. Accordingly, 

the institutions offering health services are referred to as the healthcare institutions, which 

include hospitals, health centers, community health service centers (stations), sanitariums, 

outpatient departments, village clinics, maternity and child care centers, specialized disease 

prevention & treatment institutes, centers for disease control and prevention, etc. In terms of 

ownership, healthcare institutions could be divided into public healthcare institutions and non-

public healthcare institutions.

Table 1.1.1.1 Classification of Healthcare Institutions by Ownership

Category Description

Public Healthcare Institution Including state-owned and collectively-owned healthcare institutions, generally 
adopting the personnel management system of public service institutions.

Non-public Healthcare Institution
Healthcare institutions funded by non-public capital such as private capital or 
foreign capital, and healthcare institutions jointly invested by non-public capital 
and public capital, usually run by special hospital management firms.

Source: Zero2IPO Research Center 2010.06                                                                                      www.zero2ipo.com.cn

In terms of operational mode, healthcare institutions can be divided into for-profit 

healthcare institutions and non-profit healthcare institutions. It is worth noting that all public 

healthcare institutions shall be considered as non-profit organizations due to their nature 
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