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CHAPTER 507
HIRE PURCHASE ACT

[Date of assent: 26th June, 1968.]

[Date of commencement: 2nd November, 1970.]

An Act of Parliament to make provision for the regulation of certain hire-
purchase agreements, and for the licensing of hire-purchase concerns,
and for purposes connected therewith

[Act No. 42 of 1968, Act No. 11 of 1970, L.N. 181/1970, L.N. 224/1970, Act No. 12
of 1984, Act No. 8 of 1985, Act No. 11 of 1992, Act No. 5 of 2007, Act No. 7 of
2007, Act No. 19 of 2015, Act No. 13 of 2017, L.N. 77/2017, L.N. 105/2017.]

PART I – PRELIMINARY
1.  Short title

This Act may be cited as the Hire-Purchase Act.

2.  Interpretation
(1)  In this Act, except where the context otherwise requires—

“the appointed day”, means such day as the Minister may, by notice in
the Gazette, appoint to be the appointed day for the purpose of section 18 of
this Act;

“contract of guarantee”, in relation to a hire-purchase agreement, means
a contract, made at the express or implied request of the hirer, to guarantee the
performance of the hirer’s obligations under the hire-purchase agreement, and
“guarantor” shall be construed accordingly;

“delivery”, “goods” and “warranty” have the same meanings as in the
Sale of Goods Act (Cap. 31);

“hire-purchase agreement” means an agreement for the bailment of
goods under which the bailee may buy the goods or under which the property
in the goods will or may pass to the bailee; and, where by virtue of two or more
agreements none of which by itself constitutes a hire-purchase agreement there
is a bailment of goods and either the bailee may buy the goods or the property
therein will or may pass to the bailee, the agreement shall be treated for the
purposes of this Act as a single agreement made at the time when the last of
those agreements was made;

“hire-purchase business” means a business, whether carried on alone or
with other business, of entering into hire-purchase agreements, whatever the
hire-purchase price under any agreement;

“hire-purchase price” means the total sum payable by the hirer under a
hire-purchase agreement in order to complete the purchase of goods to which
the agreement relates, including any sum payable by the hirer by way of a
deposit or other initial payment or credited or to be credited to him under the
agreement on account of any such deposit or payment, whether that sum is to
be or has been paid to the owner or to any other person or is to be or has been
discharged by a payment of money or by the transfer or delivery of goods or by
any other means, but excludes any sum payable as penalty, compensation or
damages for a breach of the agreement;


