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PETROLEUM ACT
ARRANGEMENT OF SECTIONS

PART I – PRELIMINARY

Section
1. Short title
2. Interpretation
3. Scope of the Act
4. Act to prevail

PART II – NATIONAL PETROLEUM POLICY AND PLAN
5. National petroleum policy
6. National petroleum strategic plan
7. Monitoring implementation of national petroleum strategic plan
8. Conduct of petroleum operations
9. Promotion of petroleum investments

PART III – PETROLEUM INSTITUTIONS
10. Functions of the Cabinet Secretary
11. Directions by the Cabinet Secretary
12. Establishment of the National Upstream Petroleum Advisory Committee
13. Function of the Advisory Committee

PART IV – UPSTREAM PETROLEUM RIGHTS AND
MANAGEMENT OF PETROLEUM RESOURCES

14. Property in Petroleum
15. Constitution of blocks
16. Licensing
17. Financial and technical obligations of the contractor
18. Negotiation, award and execution of petroleum agreements
19. Express rights and obligations in petroleum agreements
20. Submission of joint operating agreements
21. Operator
22. Application for non-exclusive exploration permit
23. Grant of non-exclusive exploration permit
24. Operational permits
25. Security for compliance and suspension or termination of petroleum

agreement
26. Transfer of interest in petroleum agreement
27. Report of discovery of petroleum
28. Notification prior to abandonment
29. Surrender of blocks
30. Development
31. Ratification by Parliament
32. Petroleum production
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33. Variations or alterations in fielddevelopment plan
34. Natural gas
35. Restriction on removal of petroleum and samples
36. Unitization
37. Third party access to infrastructure
38. Segmentation
39. Petroleum fielddecommissioning plan
40. Decommissioning funds
41. Notification of termination and decommissioning
42. Disposal of decommissioned facilities
43. Removal of property by the contractor
44. Liability for damages for disposal of decommissioned facility

PART V – INFORMATION AND REPORTING
45. Reporting requirement
46. Disclosure of information
47. Contractor to furnish information
48. False information
49. Information required by Authority

PART VI – LOCAL CONTENT AND TRAINING
50. Local content requirements
51. Monitoring and enforcement of local content
52. Training and Training Fund

PART VII – PAYMENTS AND REVENUES
53. Contractor to comply with financial and fiscal obligations in agreement
54. Annual fees
55. Signature bonus
56. Payment terms
57. Petroleum revenue
58. Sharing of petroleum resource

PART VIII – ENVIRONMENT, HEALTH AND SAFETY
59. Environmental compliance
60. Waste management
61. Maintenance of property
62. Venting and flaring of oil and natural gas
63. Reporting accidents and incidents
64. Standardization
65. Safety
66. Safety precautions
67. General requirements for emergency preparedness
68. Emergency preparedness measures
69. Disaster preparedness, prevention and management unit
70. Safety zones
71. Suspension of upstream petroleum operations pursuant to emergency
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72. Liability of contractor for damage due to pollution

PART IX – MIDSTREAM AND DOWNSTREAM PETROLEUM
Licensing

73. Granting of licences
74. Requirements of licence for petroleum business
75. Factors to be considered in reviewing an application
76. Forms and conditions of a licence or permit
77. Renewal of Licences
78. Amendment of licence, permit or certificate
79. Environment liability policy
80. Display of licences and permits
81. Revocation of licence or permit
82. Replacement of a licence, permit or certificate
83. Transfer of a licence or permit
84. Register of licences and permits
85. Appeal against action of a licensing authority
86. Construction permits
87. Conditions for granting permits
88. Exemption from the requirement for a permit
89. Suspension or revocation of a construction permit
90. Validity of permits
91. Destruction of illegal construction
92. Standards for petroleum
93. Maintenance of minimum operational stocks
94. Contracts for common user facilities
95. Forms of contract for common user facilities
96. Power of the Cabinet Secretary to provide strategic petroleum stocks
97. Compliance with environmental, health and safety laws
98. Designated parking for petroleum tankers
99. Offences and attempted offences

100. Contraventions by petroleum carrying ships
101. Regulations for downstream petroleum
102. Licensee to furnish information
103. False information
104. Disclosure of information
105. Licensing authorities not to discriminate
106. Prosecution of offences
107. Consolidated Energy Fund

PART X – USE OF LAND FOR PETROLEUM OPERATIONS
108. Access to land
109. Power of entry to inspect land
110. Consent to proposal
111. Objection to proposal
112. Payment of compensation
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