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TH E  PUBL I C  FI N AN CE  M A NA GEM ENT
(AM ENDlNffi NT)  BIL L ,  2022

A  B UI

f o r

AN  A CT  of  Par li ament  to  amend  the  Publi c  Finance
Management  Act,  and  for  connected  purposes
ENACTED  by  the Parliament  of  Kenya,  as  fol low:
1.  This  Act  may  be  cited  as  the  Publ ic  Finance

Management  (Amendment)  Act,  2022.

2.  The  Pubhc  Finance  Management  Act,  2012
(hereinafter  referred  to  as  the  “principal  Act”)  is  am en d ed

in  section  2  by  inserting  the  fol lowing  new  defi ni tion  i n  th e
proper  alphabetical  sequehce-

“ Insti tute”  ri ieans  the  Insti tute  of  Certi fi ed  Publ ic
Accountants  of  Kenya  established  under  section  3  of
A ccountants  A ct .

Short  ti tl e.

r

,  3.  is  ari iended  by  deleting  section  192  and
substituting  therefor  the foUowing  new  section—
Estab l i shm ent  of  the
Boar d.

A m endm en t  o f
sect i on  192  of  N o .
18 of 20 1Z

192.  (1)  There  is  estabhshed  a  board  to
be  known  as  the  PubUc  Sector  Accounting
Standar ds  B oar d .

(2)  The Board  shal l  be  a body  corporate
with  perpetual  succession  and  a  common
seal ,  and  shal l  in  its  corporate  name,  be
capable  of —

(a)  suing  and  being  sued;
(b)  taking,  purchasing  or  otherwise

acquiring,  borrowing,  holding,
charging  or  disposing  of  movable
and  immovable  property;  and

(c)  doing  or  performing  all  such  other
,  things  or  acts  necessary  for  the

proper  perfpm ance  of  i ts  f unctions
which  may  lawful ly  be  done  by  a
body  corporate.

(3)  The  Board  shall  be  a  successor  of
the  Accounting  Standards  ■ Board  which
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existed  immediately  before  the
co m m en cem en t  o f  th i s  A c t .

4.  The  pri ncipal  Act  is  amended  in  section  193  by
deleting  subsection  (5).

5.  Section  194  of  the  pri ncipal  Act  is  amended  —
(a)  in  subsection  (1)  by  inserting  the  following  new

paragraph  immediately  aft er  paragraph  (g)—
(h)  prescribe  a  framewori c  for  implementation  of

accrual  accounti ng  in  Govern ment;  and

A m eDdm ent  of
secti on  193  of  N o .
18  of  20 12 .
A m endm ent  of
secti on  194  o f  N o .
18  of  20 12 .

(i)  prescribe  a  ri sk  management  f ramework,

(b)  by  inserting  the  following  new  subsection  immediately
af ter  subsection  (5)—

\(6)  Without  prej udice  to  the  generahty  of
subsection  (1)  (h),  the  framework  for  implementation
of  accrual  accounting  shal l  provide  for  a  three-year
transition  peri od  from  the  date  of  commencement  of
th i s  A c t .

t

Inser ti on  of  new
secUon  i n  N o .  18
of  20 12 .

6.  The  pri ncipal  Act  is  amended  by  inserting  the
following  new  sections  immediately  aft er  section  195—

195A .  (1)  The  PubUc  Sector
Accounting  Standards  Board  shall  appoint  a
chief  executive  officer  through  a
competitive  process  and,  on  such  terms  and
conditions  as  i t  may  determine.

(2)  A  person  shall  be  qualified  for
appointment, as  a  chief  executive  of ficer,  if
the  person-

(a)  has  a  degree  in  accounting  or
f inance;

(b)  is  a  certi fied  member  in  good
standing  with  the  Institute;

(c)  has  at  least  f ive  years  experi ence  in
management;  and

(d)  meets , the  requirements  of  chapter
si x  o f  th e  C o nst i tu t i on .

Chief  Ex ecu ti ve
O f fi cer .
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(3)  The  chi ef  executi ve  shal l  hold
of fi ce  for  a  period  of  four  years  but  shall  be
ehgible  for  reappointment  for  a  further  term
of  four  years.

(4)  The  chief  executive  shall,  subj ect  to
the  general  direction  and  control  of  the
Board,  be  charged  with  the  direction  of  the

,  af fairs  and  transactions  of  the  Board,  the
exercise,  discharge  and  performance  of  its
obj ectives,  functions  and  duties,  and  the
ad m i n i st r at i o n  an d  co n t r o l  o f  th e  staf f  o f  th e
B o ar d .

Staff  of  the  B oar d . 195B .  (1)  The  PubUc  Sector
Accounting  Standards  Board  may  recruit
such  number  of  staf f,  through  a  competitive
process,  as  may  be  necessary  for  the  proper
and  efficient  p̂ ormance of  the functions of
th e  B o ar d .

(2)  The  Pubhc  Service  Commission
may,  on  the  request  of  the  Board,  second  to
the  board  such  number  of  pubUc  of fi cers  as
may  be  necessary  for  the  performance  of  the
functi ons  of  the  B oard .

195C.  (1)  The  common  seal  of  the
Board  shall  be  kept  in  such  custody  as  the
Board  shal l  di rect  and  shal l  not  be  used ,
except  on  the  order  of  the  Board.

(2)  The  af fi xing  of  the  common  seal
shal l  be  authenticated  by  the  chai rperson  or
any  other  person  authori zed  in  that  behal f  by
a  r eso l u t i o n  o f  th e  B o ar d .

(3)  The  common  seal  of  the  Board
when  af fi xed  to  a  document  and  duly
authenticated  shall  be  j udicially  and
off icially  noticed  and  unless  the  contrary  is
proved,  any  necessary  order  or  authorization
of  the  B oMd  under  thi s  secti on  shal l  be
presumed  to  have  been  duly  given.

Con unoo seaL
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Funds  o f  the  B oar d 195D .  T he  f unds  of  the  B oard  shal l
c o n si st  o f -

(a)  such  monies  as  may  be  appropriated
by  the  National  Assembly

(b)  such  moneys  as  may  be  imposed  by
the  Board  in  the  performance  of  its
f unctions;  or

(c)  such  grants,  donations  or
endowment  received  by  the  Board.

195  E.  The  fi nancial  year  of  the  Board
shall  be  the  period  of  twelve  months  ending
on  the  thirtieth  of  June  in  each  year.

195  F .  (1)  Before  the  commencement
of  each  fi nancial  year,  the  Board  shal l  cause
to  be  prepared  estimates  of  the  revenue  and
expenditure  of  the  Board  for  that  year.

(2)  The  annual  estimates  shall  make
provision  for  all  the  estimated  expenditure
of  the Board  for  the fi nancial  year  concerned
and,  in  particular,  shall  provide for  the—

(a)  payment  of  the  salaries,  al lowances
and  other  charges  in  respect  of  the
staf f  of  the  Board;

(b)  payment  of  pensions,  gratuities  and
other  charges  and  in  respect  of
benefi ts  which  are  payable  out  of
the  f unds  of  the  Board;

(c)  maintenance  of  the  buildings  and
grounds  of  the  Board;

(d)  creation  of  such  funds  to  meet
future  or  contingent  li abi lities  in
respect  of  benefi ts,  insurance  or
replacement  of  bui ldings  or
installations,  equipment  and  in
respect  of  such  other  matters  as  the
Board  may  think  fi t.

Financial  year .

A nnual  esti m ates.


