H. No. 2505 / 88 OG No. 43, 6811 (Oct. 26, 1992) ; Malaya 10/1/92

[ REPUBLIC ACT NO. 7637, September 24, 1992 ]

AN ACT APPROPRIATING THE SUM OF TEN BILLION PESOS FOR
THE AID, RELIEF, RESETTLEMENT, REHABILITATION AND
LIVELIHOOD SERVICES AS WELL AS INFRASTRUCTURE SUPPORT
FOR THE VICTIMS OF THE ERUPTION OF MT. PINATUBO,
CREATING THE MT. PINATUBO ASSISTANCE, RESETTLEMENT
AND DEVELOPMENT COMMISSION, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of the Philippines in
Congress assembled:

SECTION 1. Short Title. — This Act shall be known as the "Mt. Pinatubo Assistance,
Resettlement and Development Fund."

SEC. 2. Declaration of Policy. — 1t is hereby declared the policy of the State to assist
the victims in the communities damaged or destroyed or adversely affected by the
eruption of Mt. Pinatubo and its after effects by extending to them aid, relief,
resettlement, rehabilitation and livelihood services and by undertaking construction
or repair and reconstruction of infrastructure to the end that life may return to
normalcy at the earliest possible time and the development of Central Luzon may be
accelerated.

It is hereby further declared the policy of the State to restore the living conditions of
the Aetas and other members of the cultural communities in the area to their
productive pre-eruption conditions, with the settlement being chosen according to
its suitability as permanent upland abodes thereby ensuring the improvement of
these communities.

Countless individuals, organizations and financial institutions here and abroad, as
well as foreign governments, have spontaneously and unselfishly contributed their
time, effort and resources which the State acknowledges with gratitude.

SEC. 3. Statement of Objectives and Guidelines. — This Act is intended to help the
victims of the eruption of Mt. Pinatubo and its aftereffects. It aims to provide
additional funds for the immediate relief of the victims; to establish resettlement
centers, homesites and townsites for displaced families; to provide livelihood and
employment opportunities; to repair, reconstruct or replace government
infrastructure damaged or destroyed by said disaster whenever economically,
socially and technically advisable; and to construct new infrastructure facilities
needed by the community.

The term "victims" when used for purposes of this Act refers to the following:

Individuals who have died or disappeared as a result of the aforementioned
eruption;



Individuals who were displaced and/or who sustained injury or suffered death in the
family as a result of the aforementioned eruption who need and deserve assistance;
and

Individuals whose homes have been or are threatened to be destroyed or rendered
uninhabitable and those who have lost permanently their livelihood as a direct result
of the Mt. Pinatubo eruption who similarly need and deserve assistance.

SE. 4. Guidelines in the Allocation of Funds. — The government funds and resources
herein appropriated shall be spent judiciously and effectively in consonance with the
principle of providing the greatest good for the greatest number. Accordingly, the
following guidelines shall be observed in allocating the funds made available under
this Act:

a. In the construction or repair and reconstruction of government infrastructure
and facilities, priority shall be given to resettlement centers, homesites and
townsites, and such other projects as river system and drainage works, roads,
bridges, communication and power lines, hospitals, school buildings, irrigation
and water systems, and the like;

b. Aid, relief, resettlement, rehabilitation and livelihood services shall be equitably
extended to all victims, irrespective of political or party affiliation, sex, creed,
religious belief, or ethnic origin, giving emphasis to livelihood and employment
opportunities;

c. Funds shall be allocated in the first year for the acquisition by appropriate
government agencies of special equipment, such as amphibians and other
equipment designed for use in the affected areas in an amount not to exceed
Fifty million pesos (P50,000,000); and

d. No money shall be released without any identified program and project nor
shall it be used to pay obligations incurred before the approval of this Act.

SEC. 5. Appropriations Clause. — To carry out the purposes of this Act, the sum of
Ten billion pesos (P10,000,000,000) is hereby appropriated out of any available
funds in the National Treasury not otherwise appropriated.

Disbursement of said Ten billion pesos (P10,000,000,000) shall be programmed as
follows:

a. From the approval of this Act to December 31, 1993, the sum of Six billion five
hundred million pesos (P6,500,000,000), at least Five billion pesos
(P5,000,000,000) of which shall be for resettlement and livelihood projects
and one billion Five hundred million pesos (P1,500,000,000) shall be for vital
infrastructure;

b. For the year 1994, the sum of Two billion pesos (P2,000,000,000); and

c. For the year 1995, the sum of One billion five hundred million pesos
(P1,500,000,000).

Provided, however, That undisbursed amounts at the end of any year shall be
carried over to the succeeding year.

SEC. 6. Creation of the Mt. Pinatubo Assistance, Resettlement and Development
Commission. — For purposes of this Act, there is hereby created the Mt. Pinatubo
Assistance, Resettlement and Development Commission, hereinafter referred to as
the Commission.



It shall be organized within thirty (30) days after the approval of this Act. It shall
have a term of six (6) years from its organization: Provided, That the President by
proclamation may, within six (6) months prior to the expiration of the term, extend
the period of its existence once for not more than three (3) years.

Such amount as may be necessary for the initial organization and/or operational
expenses of the Commission shall be set aside from the amount herein
appropriated.

For administrative purposes, the Commission shall be attached to the Office of the
President.

SEC. 7. Powers of the Commission. — To carry out its objectives under this Act, the
Commission shall have the following powers:

a. To formulate policies and plans for the relief, rehabilitation, resettlement and
livelihood services as well as infrastructure support in harmony with the other
plans and policies of the National Government and other agencies such as the
Bases Conversion and Development Authority;

b. To make a determination of the areas where the lahar flow may be diverted to
spare communities and/or minimize damage to lives, habitation, infrastructure,
agricultural and other resources;

c. To prioritize and coordinate the implementation of the various programs and
projects of the Commission;

d. To sue and be sued in its name, and to adopt, alter and use a seal;

e. To enter into, make, perform and carry out contracts of every class, kind and
description which are necessary to the realization of its purposes with any
person, firm or corporation, private or public, and, upon consultation with the
President, with foreign government entities, subject to the usual accounting
and auditing requirements;

f. To apply for, receive and accept grants and donation of funds, equipment,
materials and services needed for the development of the area, within and
outside the Philippines;

g. To monitor the progress of the relief, rehabilitation, resettlement and livelihood
as well as infrastructure support programs and projects;

h. To coordinate and consult with concerned national and local officials, both
elective and appointive, as well as accredited nongovernment organizations
(NGOs) in the prioritization and prosecution of the programs and projects;

i. To call upon any department, office, instrumentality, agency, or any political
subdivision of the Government for such assistance as may be necessary for the
attainment of the objectives of the Commission; and

j. In general, to perform such other powers as may be necessary and proper to
carry out the purposes of this Act.

SEC. 8. Composition of the Commission. — The Commission shall be composed of
eleven (11) members to be appointed by the President: four (4) coming from the
Cabinet, three (3) from the private sector, the Executive Director, and the Chairmen
of the Bases Conversion and Development Authority, Subic Metropolitan Bay
Authority, and Clark Development Authority as ex officio members. The members of
the Commission shall serve for six (6) years unless sooner removed for cause. The
President shall designate from among the members of the Commission the



