H. No. 840 / 47 OG No. 1, 45 (January, 1951)

[ REPUBLIC ACT NO. 586, September 22, 1950 ]

AN ACT TO INSERT A NEW SECTION BETWEEN SECTIONS TWO
HUNDRED AND SIXTY AND TWO HUNDRED AND SIXTY-ONE OF
COMMONWEALTH ACT NUMBERED FOUR HUNDRED AND SIXTY-
SIX, OTHERWISE KNOWN AS THE NATIONAL INTERNAL
REVENUE CODE, AND TO AMEND SECTION TWO HUNDRED
SIXTY-ONE OF THE SAME CODE.

Be it enacted by the Senate and House of Representatives of the Philippines in
Congress assembled:

SECTION 1. There is hereby inserted between sections two hundred and sixty and
two hundred and sixty-one of Commonwealth Act Numbered Four hundred and
sixty-six, otherwise known as the National Internal Revenue Code, a new section to
be known as section two hundred and sixty-A to read as follows:

"SEC. 260-A. Tax on winnings.-Every person who wins in horse races or
Jai-Alai shall pay a tax equivalent to two and one-half per centum of his
winnings or "dividends", such tax to be based on the actual amount paid
to him for every winning ticket after deducting the cost of the ticket. The
tax herein prescribed shall be deducted from the "dividends"
corresponding to each winning ticket and withheld by the operator,
manager, or person in charge of the horse races or Jai-Alai before paying
the "dividends" to the person entitled thereto.

"The operator, manager, or person in charge of horse races or Jai-Alai
shall, within ten days from the date the tax was deducted and withheld in
accordance with the first paragraph hereof, file a true and correct return
with the Collector of Internal Revenue in the manner or form to be
prescribed by the Secretary of Finance, and pay within the same period
the total amount of tax so deducted and withheld.

"If the tax herein provided is not paid within the time prescribed above,
or in case of willful neglect to file the return within the period prescribed
herein, or in case a false or fraudulent return is willfully made, there shall
be added to the tax or to the deficiency tax, in case any payment has
been made on the basis of such return before the discovery of the falsity
or fraud, the corresponding surcharges provided in section two hundred
and sixty of this code."

SEC. 2. Section two hundred and sixty-one of Commonwealth Act Numbered Four
hundred and sixty-six is hereby amended to read as follows:

"SEC. 261. Amusement tax payable by charitable institutions.-Where the
admission fees or charges are collected by or for and in behalf of a duly
registered charitable institution or association, the tax on such admission



