
EXECUTIVE ORDER NO. 318


[ EXECUTIVE ORDER NO. 318, November 17, 2000
]

INSTRUCTING THE CONCERNED AGENCIES OF GOVERNMENT,
PARTICULARLY THE DEPARTMENT OF FINANCE, THE BUREAU OF

INTERNAL REVENUE, AND THE SECURITIES AND EXCHANGE
COMMISSION TO DEVELOP A LEGAL AND REGULATORY

FRAMEWORK WHICH WILL ACCELERATE THE ISSUANCE AND
SALE OF ASSETBACKED SECURITIES

WHEREAS , government recognizes the need to improve and deepen capital markets
to allow the private sector to participate in funding the development needs of the
country.

WHEREAS , both government and the private sector have identified the creation of a
primary and secondary market for asset-backed securities as one of the most
efficient and effective ways by which private sector funding can be tapped for
development priorities such as housing.

WHEREAS , the private sector has identified specific legal, fiscal and regulatory
issues which hinder the development of a market in asset-backed securities and has
taken the initiative to prepare a proposal in the form of legislation to respond to
such issues.

WHEREAS , the need for a Presidential directive to mobilize the government
agencies concerned in order to facilitate the creation of a primary and secondary
market for asset-backed securities is imperative.

NOW, THEREFORE, I, JOSEPH EJERCITO ESTRADA , President of the Republic of the
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. All agencies and departments of the executive branch of government,
particularly the Department of Finance (DOF), the Bureau of Internal Revenue (BIR),
Securities and Exchange Commission (SEC), and the Housing and Urban
Development Coordination Committee (HUDCC), are directed to form top-level
teams which will, following consultation with the private sector, develop the
appropriate administrative and regulatory framework in their respective
departments for the development of a market for asset-backed securities.

SECTION 2. The DOF, in consultation with concerned agencies of government shall
review the draft bill that rationalizes, legal, tax and regulatory impediments to the
creation of asset-backed securities and their subsequent resale and trading.

SECTION 3. The DOF and BIR shall review the current tax treatment of asset-backed
securities and shall, if possible, issue revenue regulations or rulings to clarify or
resolve tax issues which may affect the development of the asset-backed securities
market.


