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[ MIA (DOTC) MEMORANDUM CIRCULAR NO. 75,
June 11, 1993 ]

GUIDELINES ON THE TEMPORARY UTILIZATION OF FOREIGN-
OWNED/-REGISTERED TANKERS AND CARGO VESSELS IN THE

PHILIPPINE WATERS

In order to accelerate the development and expansion of the domestic
fleet/Philippine-registered vessels and provide for stable employment opportunities;
and for national security, the Maritime Industry Board, taking into account the
comments and position papers submitted by the Filipino tanker operators, the oil
companies, relevant government agencies on energy utilization and its concerns
involving maritime safety, marine pollution, prevention, protection, after hearing all
the oral arguments, has decided to amend the existing regulations and adopt New
Guidelines to govern temporary utilization of foreign-owned/-registered tankers
and/or specialized or general cargo vessels in the Philippine waters, including
vessels used in oil drilling activities, offshore surveying, dredging, construction, and
similar activities under the following provisions to foster healthy competition in the
industry:




1

Special Permits Condition Precedent to Temporary Utilization

1.1             Operators/Charterers or Oil Companies which will utilize/need foreign-
owned/-registered tankers and/or cargo vessels intended to be used temporarily in
the domestic trade to carry or transport cargoes, liquid or otherwise, and
operators/charterers of vessels used in oil drilling activities, offshore surveying,
dredging, construction and similar activities, shall apply for a Special Permit with the
Maritime Industry Authority, located at 5th Floor, PPL Building, United Nations
Avenue, Manila, and pay the requisite processing/filing fees therefor.




1.2       Temporary utilization for purposes of this Guidelines shall be understood to
be the utilization of a foreign-owned/-registered tanker and/or cargo vessel in the
domestic trade or vessels used in oil drilling activities, offshore surveying, dredging,
construction, and similar activities, for an aggregate period of less than one (1)
year.




1.3             Intended continuous utilization of a particular foreign-owned/-registered
tanker and/or cargo vessel in the domestic trade or vessels used in oil drilling
activities, offshore surveying, dredging, construction and similar activities, for a
period of one (1) year or more at a time shall be governed by the provisions of
Presidential Decree No. 760/761/866/1711, and the rules and regulations issued
pursuant thereto.




2

Duration of A Special Permit



2.1             The issuance of a Special Permit under this Memorandum Circular is
anchored on the temporary character of the need to utilize foreign-owned/-
registered tankers vessels in the domestic trade and the burden of proving that an
urgent need exists shall lie on the local shipping operators or shipping agent or oil
drilling company applying for Special Permit, by submitting the requirements
applicable as enumerated in this Circular.

2.2             A Special Permit may be issued on a month-to-month basis, or on a bi-
monthly basis but no Special Permit shall have a duration of more than three (3)
months per issuance.

2.3             For tankers a Special Permit shall be co-terminus with the Certificate of
Compliance issued by the Department of Energy/Energy Industry Administration
Bureau.

3
Instances Covering the Issuance of Special Permits

3.1           A Special Permit will be issued in any of the following cases:

3.1.1     Specialized cargo vessel to transport specialized or hazardous cargo when
no suitable service can be provided by the Philippine registered domestic or
overseas fleet.

3.1.2       Tankers to transport petroleum products when no suitable service can be
provided by the Philippine registered domestic or overseas fleet.

3.1.3       General cargo vessels and vessels used in oil drilling activities, offshore
surveying, dredging, construction, and similar activities, when no vessels are
available.

3.2    No Special Permit shall be issued to foreign-owned/-registered tankers/cargo
vessels or vessels used in oil drilling activities, offshore surveying, dredging,
construction which are more than fifteen (15) years old from date of launching.

3.2.1    General Requirements for Special Permits — (a) Letter of intent
from vessel owner/operator addressed to MARINA indicating the purpose
of the utilization and indicating the particulars of the vessel/s, duration of
Special Permit, the port of call, or drilling, dredging, surveying,
construction sites, and the volume and nature of commodity to be
carried.




b.                       Board resolution authorizing the person to represent the
applicant or letter of authority.




c.            Charter party or contract of affreightment, or any agreement,
or letter of intent.




d.            Notarized vessel crew list.



3.2.2       For Tankers — The shipping company/operator shall file an


