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[ PCA ADMINISTRATIVE ORDER NO. 02,
September 03, 1991 ]

NEW GUIDELINES FOR THE GUIDED DEREGULATION OF THE
DESICCATED COCONUT INDUSTRY

Responding to the government's policy of a balanced approach towards free
enterprise and responsible regulation, and pursuant to the Memorandum of the
President dated February 11, 1988 approving the deregulation of the desiccated
coconut (DCN) industry as recommended under PCA Board Resolution No. 058-87
dated October 28, 1987, the Governing Board hereby adopts the following
guidelines for the application and operation of DCN processing plants which shall
include existing plants and new applicants.

A 

Definition of Terms

1. Dessicated Coconut (DCN) is pure white, pared, dehydrated and shredded
coconut meat prepared from the fresh kernel of the coconut, which is considered as
an excellent food product because of its superior quality.

2. Rated Capacity — the optimum level of production/operation the plant is
designed to perform in a given period of time.

3. Utilization Rate — the rate obtained by dividing the actual production of the
processing plant over its rated capacity.

4. Efficiency Rate — actual capacity rated independently of nut supply.

5. Congested Area — a condition in a particular locality where the ratio of total
rated capacity over the total of the nut production capacity in the area is greater
than or equal to 1.

6. Ruinous Cutthroat Competition/Unfair Trade Practice — is any false,
disparaging or misleading oral or written statement, visual description or other
representation of any kind in connection with sale, or offering for sale, which has the
capacity, tendency or effect of deceiving or misleading buyers.

7. Locality — refers to any place (in any province, district or municipality) where
concentration of production capacity is apparent by the existence of any number of
operating plants whose total capacity is measured against the nut production or
harvest in the said place.

B 

Registration of DCN Firms

1. All existing and duly registered DCN plants shall renew their registration by filing
their application with the PCA under the following guidelines:



1.1 In addition to the basic registration requirements under Administrative
Order No. 003, Series of 1981, all applications shall contain the exact
rated capacity applied for and the actual production capacity and
utilization of the plant for the year immediately following the date and
year of the application;

   
1.2 The rated capacity applied for and approved by PCA shall not be

changed nor shall any improvement, upgrading of or addition of
equipment be made by the plant except upon prior application with
PCA. Aforesaid application shall be made at least three (3) months
before the expiration of the current registration for purposes of
evaluation and approval by PCA;

   
1.3 Firms found to be operating below sixty percent (60%)[1] of rated

capacity for the past five years[2] shall be reduced to its utilization
capacity accordingly by PCA motu proprio except upon declaration by
the Authority of the presence of extraordinary disadvantageous climate
in the industry as defined in item C causing such drop in utilization
capacity;

   
1.4 Firms which are operating only within 50% utilization capacity for the

past five years due to raw material inadequacy shall be advised by PCA
to relocate to any non-congested area as determined in these
guidelines;

   
1.5 Firms falling below the 50% utilization for the past five years without

the PCA declaration of extraordinary disadvantageous climate for DCN
industry set forth in item C hereof shall be required to reduce the rated
capacity to raise the capacity utilization to such level above 50%.
Should this option fail to raise utilization levels within a period of one
(1) year, the firm shall be given the option to relocate to any non-
congested area, otherwise, PCA shall shorten its permit to operate to a
period not more than one (1) year from the date of advice;

   
1.6 Firms which have stopped operating for 2-3 years and which would

wish to resume operation must reapply for a new license and new rated
capacity; they should be treated as new entrants;

   
1.7 Any cessation of production covering a period of one month or more

should be reported to the PCA stating the reasons therein. Failure to
report such cessation of production shall be considered a violation of
these guidelines.

2. New DCN firms applying for registration shall comply with the following
conditions:

2.1 New DCN firms upon the effectivity of these guidelines, shall be issued
permits to operate in non-congested areas only as declared by PCA, in
consultation with the private sector, provided that new applicants shall
comply with all procedures and requirements for registration under
Administrative Order No. 003, Series of 1981 and this Order except the
provisions in item 1.5 hereof;


