(NAR) VOL. 22 NO. 1, JANUARY - MARCH 2011

[ DAR ADMINISTRATIVE ORDER NO. 01, S. 2010,
February 12, 2010 ]

RULES AND REGULATIONS ON VALUATION AND LANDOWNERS
COMPENSATION INVOLVING TENANTED RICE AND CORN LANDS
UNDER PRESIDENTIAL DECREE (P.D.) NO. 27 AND EXECUTIVE
ORDER (E.O.) NO. 228

I. Prefatory Statement

Section 5 of Republic Act (R.A.) No. 9700 which amends Section 7 of R.A. 6657
provides “that all previously acquired lands wherein valuation is subject to challenge
by landowners shall be completed and finally resolved pursuant to Section 17 of R.A.
6657, as amended.” The word “challenge” shall refer to the expression of non-
acceptance of valuation by the landowner through filing of just compensation case in
Court, written protest or similar instruments or impliedly thru non-compliance to
submit pre-payment/ documentary requirements despite receipt of notice or
demand.

DAR Administrative Order No. 2, Series of 2009, which is the implementing
guidelines of R.A. 9700, provides that “in like manner, claims over tenanted rice and
corn lands under P.D. 27 and E.O. 228 whether submitted or not to the Land Bank of
the Philippines (LBP) and not yet approved for payment shall be valued under R.A.
6657, as amended.”

Landholdings covered by P.D. 27 and falling under Phase 1 of R.A. No. 9700 shall be
valued under R.A. No. 9700.

II. Coverage

A. Lands already distributed by the DAR to the farmer-beneficiaries
where documentation and/or valuation are/is not yet complete
(Distributed But Not Yet Documented [DNYD] claims).

B. PD 27/EO 228 claims with the Land Bank of the Philippines where:

1. The DAR valuation is rejected by the landowner OR

2. The DAR valuation is undergoing summary
proceeding with the DARAB or just compensation
case with the Court OR



3. The landowner accepts the original valuation under
protest or without prejudice to the determination of
just compensation OR

4. The landowner refuses or fails to submit or comply
with the pre-payment/ documentary requirements
under PD 27/EO 228 formula despite receipt of
notice of demand.

. Rice and Corn lands under PD 27 falling under Phase 1 of RA 9700.

III. Statement of Policies

.All PD 27 and EO 228 claims not yet valued by DAR shall be
continuously valued by DAR pursuant to PD 27/EO 228 formula.

. The basis of the amortization by the farmer-beneficiary shall be the
DAR valuation determined pursuant to PD 27/EO 228 formula.

. Claims covered under PD 27/EO 228 and revalued under RA 6657
or RA 9700 shall no longer be entitled to the coverage of DAR
Administrative Order No. 13, Series of 1994, DAR Administrative
No. 02, Series of 2004 and DAR Administrative Order No. 06, Series
of 2008.

. The Final Survey documents shall be submitted by DAR to LBP prior
to any revaluation.

IV. Land Valuation

. For lands already distributed by the DAR to the farmer-
beneficiaries where documentation and/or valuation are/is
not yet complete (DNYD) AND for claims with the LBP, the
formula shall be:

LV = (CNI x 0.90) + (MV x 0.10)
Where:

LV = Land Value

CNI = Capitalized Net Income which refers to the gross
sales (AGP x SP) with assumed net income rate of 20%
capitalized at 0.12

Expressed in equation form:

(AGP x SP) x 0.20
CNI

0.12



Where:

AGP = Annual Gross Production corresponding to the
latest available 12 month’s gross production immediately
preceding 30 June 2009. The AGP shall be secured from
the Department of Agriculture (DA) or Bureau of
Agriculture Statistics (BAS). The AGP data shall be
gathered from the barangay or municipality where the
property is located. In the absence thereof, AGP may be
secured within the province or region.

SP = The average of the latest available 12 months’
selling prices prior to 30 June 2009 such prices to be
secured from the Department of Agriculture (DA) or
Bureau of Agricultural Statistics (BAS). If possible, SP
data shall be gathered from the barangay or municipality
where the property is located. In the absence thereof, SP
may be secured within the province or region.

MV = Market Value per Tax Declaration which is the
latest Tax Declaration and Schedule of Unit of Market
Value (SUMV) issued prior to 30 June 2009. MV shall be
grossed-up up to 30 June 20009.

The reckoning date of the AGP and SP shall be June 30,
2009.

. For lands falling under Phase 1 of RA 9700, the basic formula
shall be:

LV = (CNI x 0.60) + (CS x 0.30) + (MV x 0.10)

Where:

LV = Land Value

CNI = Capitalized Net Income which refers to the gross
sales (AGP x SP) with assumed net income rate of 20%
capitalized at 0.12.

Expressed in equation form:

(AGP x SP) x 0.20
CNI

0.12



