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[ NFA MEMORANDUM CIRCULAR NO. AO-2K5-12-
001, December 05, 2005 ]

GUIDELINES AND PROCEDURES ON THE IMPOSITION OF
PENALTIES PURSUANT TO LETTER CIRCULAR AO-2K2-12-001 AS
AMENDED/MEMORANDUM CIRCULAR AO-2K3-12-
002/MEMORANDUM CIRCULAR NO. AO-2K5-01-001 AND
MEMORANDUM CIRCULAR NO. AO-2K5-11-003

These guidelines and procedures are adopted to implement the provisions of Letter
Circular AO0-2k2-12-001 as amended/Memorandum  Circular AO-2k3-12-
002/Memorandum Circular No.AO-2k5-01-001/Memorandum Circular AO-2k5-11-
003 and other circulars/regulations on the Farmers As Importers (FAI)/Private
Sector Rice Importation Program that may hereafter be promulgated, particularly
the penalty provisions:

I. Cargo still in the custody of the Bureau of Customs (BOC):

1. BOC shall require the importer (Farmers’ organization or other sector) to
present proof of payment of corresponding penalties (NFA Official Receipt)
within three (3) banking days from date of arrival of rice cargo.

2. Failure of the importer to present proof of payment within the prescribed
period, BOC shall hold shipment corresponding to the ten percent (10%)
and/or the corresponding graduated rate of the landed cost of cargo depending
on the violations committed by the importer or the total cargo if the violation
committed is the late arrival of imported rice beyond the deadline date. The
BOC shall immediately notify the NFA field office concerned in writing
indicating therein the name of importer, quantity of rice imported, actual date
of arrival, name of vessel, invoice price, port of discharge and quantity
withheld as well as provide NFA a copy of the bill of lading, commercial invoice
and surveyor's certificate, if any.

3. NFA shall within 24 hours, if possible, from the receipt of written
notice/advice, commence the withdrawal and transfer of rice cargo to the
nearest NFA warehouse for storage.

4. NFA shall properly receive the rice cargo from the BOC District Collector or
his authorized representative and the importer or his duly authorized
representative indicating the volume i.e humber of bags.

5. NFA shall hold the rice until penalty and all expenses related to transfer are
settled by the importer as evidenced by the NFA Official Receipt which should
not exceed a period of 30 calendar days from the final transfer of stocks. After
which, said cargo shall be forfeited in favor of NFA. However, the total rice
cargo which was forfeited because of late arrival beyond the deadline date
shall automatically be under the accountability of NFA and shall follow the



