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[ SEC MEMORANDUM CIRCULAR NO. 3, s. 2003,
March 25, 2003 ]

GUIDELINES FOR THE ACCREDITATION OF APPRAISAL
COMPANIES

To ensure that consideration for the issuance of stock in the form of property, or the
appraised value of property infused for any other purpose, is duly evaluated by
competent appraisers, the Commission shall accredit appraisers of companies
requiring secondary license from the SEC as well as public companies (as defined in
Securities Regulation Code) in accordance with the following guidelines:

SEC. 1. Only institutional appraisers accredited by the Commission shall be engaged
by companies accepting property as consideration for the issuance of their stocks,
and for other purposes where appraisal of property is considered/required.

SEC. 2. The following are the criteria for the accreditation:

a.) The appraisal company must be registered with the Commission and a
licensed appraiser by the Department of Trade and Industry.

b.) The certifying officer of the appraisal company must be a professional
appraiser duly licensed by the Department of Trade and Industry and an
officer/member of good standing of any registered association of
appraisal companies;

c.) At the time of application the company or its certifying appraiser must
have a minimum experience of 5 years in the appraisal business;

d.) The company must have rendered professional services to at least
one (1) commercial bank and two (2) public companies;

e.) The appraisal company or any of its directors/partners/officers must
have no adverse judgment on any administrative, civil or criminal case
involving its appraisal business;

f.) The appraisal company must be solvent and in sound financial
condition such that current and solvency ratios shall be at least 1:1 while
debt-equity ratio is a maximum of 3:1.

SEC.3. The applicant appraiser shall submit to the Commission, the following:
a.) Notarized application for accreditation;

b.) Company profile indicating the history, scope of services of the
appraiser company, and the bio-data of executive/certifying officers;

c.) Copy of license issued by DTI;



