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PROJECT GRANT AGREEMENT

Dated: 13 July 1983

Between

And

The Republic of the Philippines ("Grantee")

The United States of America, acting through the Agency for
International Development ("A.I.D").

ARTICLE 1: THE AGREEMENT.



The purpose of this Agreement is to set out the understandings of the parties named
above ("Parties") with respect to the undertaking by the Grantee on behalf of the
Association of Southeast Asian Nations of the Project described below, and with
respect to the financing of the Project by the Parties.

ARTICLE 2: THE PROJECT.

Section 2.1. Definition of Project. The Project, which is further described in Annex I,
will support the establishment of a research network among participating agencies
and institutions of the Association of Southeast Asian Nations (ASEAN) countries
directed toward improving the conservation and management of watershed
resources. Annex I, attached, amplifies the above definition of the Project.

Within the limits of the above definition of the Project, elements of the amplified
description stated in Annex I may be changed by written agreement of the
authorized representatives of the Parties named in Section 8.2, without formal
amendment of this Agreement.

Section 2.2. Incremental Nature of Project.

(a) A.L.D.'s contribution to the Project programmed for the life of the
Project in the amount of $3,000,000.00 will be provided in increments,
the initial one being made available in accordance with Section 3.1 of this
Agreement. Subsequent increments will be subject to availability of funds
to A.L.D. for this purpose, and to the mutual agreement of the Parties, at
the time of a subsequent increment, to proceed.

(b) Within the overall Project Assistance Completion Date stated in this
Agreement, A.I.D. based upon consultation with the Grantee, may specify
in Project Implementation Letters appropriate time periods for the
utilization of funds granted by A.I.D. under an individual increment of
assistance.

ARTICLE 3: FINANCING.

Section 3.1. The Grant. To assist the Grantee to meet the costs of carrying out the
Project, A.I.D., pursuant to the Foreign Assistance Act of 1961, as amended, agrees
to grant the Grantee under the terms of this Agreement not to exceed One Million
Two Hundred Five Thousand United States ("U.S.11) Dollars ($1,205,000.00 )
("Grant").

The Grant may be used to finance foreigh exchange costs, as defined in Section 6.1,
and local currency costs, as defined in Section 6.2, of goods and services required
for the Project.

Section 3.2. Grantee Resources for the Project.

(a) The Grantee agrees to provide or cause to be provided for the Project
all funds, in addition to the Grant, and all other resources required to
carry out the Project effectively and in a timely manner.

(b) The resources provided by Grantee for the Project will be not less
than the equivalent of U.S. $2,200,000.00, including costs borne on an
"in-kind" basis, and including the contributions of other participating
countries.



Section 3.3. Project Assistance Completion Date.

(a) The "Project Assistance Completion Date" (PACD), which is December
31, 1988, or such other date as the Parties may agree to in writing, is
the date by which the Parties estimate that all services financed under
the Grant will have been performed and all goods financed under the
Grant will have been furnished for the Project as contemplated in this
Agreement.

(b) Except as A.I.D. may otherwise agree in writing, A.I.D. will not issue
or approve documentation which would authorize disbursement of the
Grant for services performed subsequent to the PACD or for goods
furnished for the Project, as contemplated in this Agreement, subsequent
to the PACD.

(c) Requests for disbursement, accompanied by necessary supporting
documentation prescribed in Project Implementation Letters, are to be
received by A.I.D. or any bank described in Section 7.1 no later than nine
(9) months following the PACD, or such other period as A.I.D. agrees to
in writing. After such period, A.I.D., giving notice in writing to the
Grantee, may at any time or times reduce the amount of the Grant by all
or any part thereof for which requests for disbursement, accompanied by
necessary supporting documentation prescribed in Project
Implementation Letters, were not received before the expiration of said
period.

ARTICLE 4. CONDITIONS PRECEDENT TO DISBURSEMENT.

Section 4.1. First Disbursement. Prior to the first disbursement under the Grant, or
to the issuance by A.I.D. of documentation pursuant to which disbursement will be
made, the Grantee will, except as the Parties may otherwise agree in writing,
furnish to A.I.D. in form and substance satisfactory to A.I.D. a statement of the
name of the person holding or acting in the office of the Grantee specified in Section
8.2, and of any additional representatives, together with a specimen signature of
each person specified in such statement.

Section 4.2. Subsequent Disbursements. Except for initial activities specified in
Annex I to this Agreement, prior to disbursement under the Grant, or to issuance by
A.I.D. of documentation pursuant to which disbursement will be made, for the
succeeding annual local currency costs of Project-sponsored activities, the Grantee
will, except as the Parties may otherwise agree in writing, furnish to A.I.D. in form
and substance satisfactory to A.I.D. an annual work plan for Project activities.

Section 4.3. Notification. When A.I.D. has determined that the conditions precedent
specified in Sections 4.1 and 4.2 have been met, it will promptly notify the Grantee.

Section 4.4. Terminal Dates for Conditions Precedent.

(a) If all of the conditions specified in Section 4.1 have not been met
within 120 days from the date of this Agreement, or such later date as
A.I.D. may agree to in writing, A.I.D., at its option, may terminate this
Agreement by written notice to Grantee.

(b) If all of the conditions specified in Section 4.2 have not been met by
August 31, 1984 and, for each subsequent year, the successive annual



