
[ Act No. 3952, December 01, 1932 ]

AN ACT TO REGULATE THE SALE, TRANSFER, MORTGAGE OR
ASSIGNMENT OF GOODS, WARES, MERCHANDISE, PROVISIONS
OR MATERIALS, IN BULK, AND PRESCRIBING PENALTIES FOR

THE VIOLATION OF THE PROVISIONS THEREOF.

Be it enacted by the Senate and House of Representatives of the Philippines in
Legislature assembled and by the authority of the same:

 

SECTION 1. This Act shall be known as "The Bulk Sales Law".
 

SEC. 2. Any sale, transfer, mortgage or assignment of a stock of goods, wares,
merchandise, provisions, or materials otherwise than in the ordinary course of trade
and the regular prosecution of the business of the vendor, mortgagor, transferor, or
assignor, or any sale, transfer, mortgage or assignment of all, or substantially all, of
the business or trade theretofore conducted by the vendor, mortgagor, transferor, or
assignor, or of all, or substantially all, of the fixtures and equipment used in and
about the business of the vendor, mortgagor, transferor, or assignor, shall be
deemed to be a sale and transfer in bulk, in contemplation of this Act: Provided,
however, That if such vendor, mortgagor, transferor or assignor produces and
delivers a written waiver of the provisions of this Act from his creditors as shown by
verified statements, then, and in that case, the provisions of this section shall not
apply.

 

SEC. 3. It shall be the duty of every person who shall sell, mortgage, transfer, or
assign any stock of goods, wares, merchandise, provisions or materials in bulk, for
cash or on credit, before receiving from the vendee, mortgagee, or his, or its agent
or representative any part of the purchase price thereof, or any promissory note,
memorandum, or other evidence therefor, to deliver to such vendee, mortgagee, or
agent, or if the vendee, mortgagee, or agent be a corporation, then to the
president, vice-president, treasurer, secretary or manager of said corporation, or, if
such vendee or mortgagee be a partnership firm, then to a member thereof, a
written statement, sworn to substantially as hereinafter provided, of the names and
addresses of all creditors to whom said vendor or mortgagor may be indebted,
together with the amount of indebtedness due or owing, or to become due or owing
by said vendor or mortgagor to each of said creditors, which statement shall be
verified by an oath to the following effect:

 

PHILIPPINE ISLANDS PROVINCE OR CITY OF .............. SS.
 

Before me, the undersigned authority, personally appeared ................. (vendor,
mortgagor, agent or representative, as the case may be), bearing cedula No.
.................. issued at .................................... on the ......... day of ..................
who, by me being first duly sworn, upon his oath, deposes and states that the
foregoing statement contains the names of all of the creditors of .................
(vendor, or mortgagor) together with their addresses, and that the amount set
opposite each of said respective names, is the amount now due and owing, and
which shall become due and owing by .......................... (vendor or mortgagor) to
such creditors, and that there are no creditors holding claims due or which shall
become due, for, or on account of goods, wares, merchandise, provisions or


