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THE   PUBLIC  FINANCIAL  MANAGEMENT   ACT,   2016

ARRANGEMENT  OF  SECTIONS

Section No.

PART I–PRELIMINARY
1. Interpretation.
2. Register of the general governmental and public enterprises.

PART II–INSTITUTIONAL  RESPONSIBILITIES  IN  BUDGET SYSTEMS

3. Responsibilities of  Parliament.
4. Responsibilities of Cabinet.
5. Responsibilities of Minister.
6. Minister may delegate authority.
7. Responsibilities of Financial Secretary.
8. Office of Accountant-General
9. Responsibilities of Accountant-General.

10. Internal Audit Department of the Ministry.
I1. Responsibilities of head of a budgetary agency.
12. Vote controllers of budgetary agencies.
13. Responsibilities of vote controllers of budgetary agencies.
14. District budget Oversight Committees.
15. Responsibilities of vote controllers of subvented agencies, other entities in

the central government, social security funds, and public enterprises.
16. Responsibilities of Auditor-General.
17. Responsibilities of  Bank of Sierra Leone.
18. Responsibilities of  National Revenue Authority.
19. Responsibilities of  National Public Procurement Authority

PART III–MACROECONOMIC  AND  FISCAL  POLICIES

20. Principles of responsible financial management.
21. Fiscal objectives set by a newly elected Government.
22. Macroeconomic and fiscal forecasts.
23. Fiscal Strategy statement.
24. Policy costing.
25. Fiscal risk statement.

PART– IV  PREPARATION  AND  APPROVAL  OF  BUDGET
Appropriations and budgetary principles

26. Authority to spend public money:
27. Structure of State budget.
28. State revenues to be presented in the estimates.
29. State expenditures to be authorized by the estimates.

Budget preparation and approval
30. Medium-term budgetary framework.
31. Budget call circular.
32. Budget proposal and public consultation.
33. Submission of State budget.
34. State budget documents.
35. Public Investment Programme.
36. Contingencies Fund.
37. Withdrawal from Contingencies Fund.
38. Special warrants of the President
39. Unallocated head of expenditures.
40. Parliamentary procedure.
41. Temporary budget.

In-Year adjustments
42. Supplementary estimates and Supplementary Appropriation Bill.
43. Virement.
44. Complementary period.
45. Regulations on carry-over.
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PART  V – BUDGET  EXECUTION  AND  TREASURY  MANAGEMENT

Public money
46. Composition of Consolidated Fund.
47. Treasury Single Account and bank accounts of entities included in the central

government.
48. Cash Management Committee.
49. Cash flow forecasts and reports.
50. Investment of public money.
51. Receipt and deposit of public money.
52. Government cheques.
53. Debt write-off.
54. Deduction and set-off.

Budget execution process
55. Warrant of the Minister.
56. Appropriation allotments.
57. Procurement and Government contracts.
58. Government stores regulations.
59. Annual commitments.
60. Multiannual commitments.
61. Commitment control systems.
62. Inclusion of outstanding commitments in provisions under the estimates.
63. Verification of works, goods, and services.
64. Certification of payment vouchers.
65. Payments.

In-year reporting
66. Monthly and quarterly statements of the Consolidated Fund and central

government.
Borrowing, guarantees, advances, loans, and donor funds and grants

67. Borrowing on behalf of the State.
68. Guarantees.
69. Money paid under guarantees.
70. Advances from Consolidated Fund.
71. Loans from Consolidated Fund.
72. Management of guarantees and loans.
73. Expenditure financed by donors’ loans and grants.

74. Authority to receive grants.

Internal audit
75. Internal audit.
76. Audit Committee.

PART VI–MANAGEMENT  OF  EXTRACTIVE  INDUSTRIES  REVENUES

77. Management of extractive industries revenues.
78. Fiscal rule for management of extractive industries revenues.
79. Establishment of Transformational Development Stabilization Fund.
80. Deposits to, and withdrawal from, Transformational Development Stabilization

Fund.
81. Establishment of the Intergenerational Savings Fund.
82. Deposits to, and withdrawal from Intergenerational Savings Fund.

PART VII– ACCOUNTING,  FINANCIAL  REPORTING,  AND  AUDITING

83. Accounting standards of the general government.
84. Chart of accounts of the central government.
85. Charts of accounts of local government and social security funds.
86. Submission of annual financial statements by entities in the general government.
87. Financial statements of Consolidated Fund.
88. Audit of financial statements of Consolidated Fund.
89. Annual financial statements of the central government.
90. Information-gathering powers of Auditor-General.
91. Audit fees.
92. Auditing standards.
93. Disallowance and surcharge by the Auditor-General.
94. Failure to answer audit query.
95. Auditor-General to submit annual report to Parliament.
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96. Requests by Parliament for Auditor-General to conduct audits.

Part VIII–OVERSIGHT  OF  SUB-SECTORS  AND  EXTRABUDGETARY
ENTITIES

Local government

97. General principles and rules.
98. Approval of borrowing by local government.
99. Budget preparation.

100. Budget approval and submission.
101. Development plan.
102. Regulation of budget preparation and execution.
103. In-year reporting.
104. Financial corrective actions.
105. Oversight of financial management of Chiefdom Administrations .
106. Oversight of financial management of other entities in the local government.

Sub-vented agencies, other entities in the central government, and social security
funds

107. Establishment of a new sub-vented agency, other entity in the central
government, and social security fund.

108. Minister’s approval of borrowing.
109. Budget preparation and submission.
110. Budget approval and submission.
111. Regulations and instructions on budget preparation and execution.
112. In-year reporting.
113. Financial corrective actions.

Public enterprises
114. Acquisition of shares or ownership interests by the central government.
115. Establishment of a new public enterprise by law.
116. Budgets and financial planning documents.
117. In-year reporting.
118. Annual report and financial statements.

119. Financial corrective actions.

PART IX- LIABILITY  AND  OFFENCES

120. Financial corrective actions against budgetary agencies.
121. Restitution of public money.
122. Offences and penalties.

PART X-MISCELLANEOUS

123. Regulations.
124. Repeal of Act No. 17 of 2005 and savings.

PART XI– TRANSITIONAL  PROVISIONS
125. Temporary management of extractive industries revenues.
126. Temporary implementation of sections
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Short title.

No.   13 2016

Sierra Leone

The Public Financial Management  Act,  2016.

Being  an  Act to make provision for the prudent, efficient
effective, and transparent management and use of public financial
resources and to provide for other related matters.

[ ]

ENACTED by the President and Members of Parliament in this
present Parliament assembled.

Date of com-
mencement.

SIGNED this 12th day of July, 2016.

DR. ERNEST BAI KOROMA,
President.
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PART 1–PRELIMINARY

1. (1) In this Act, unless the context otherwise requires–

“accountable” means, the requirement to record, report,
explain and justify actions, as the case may be, to a
superior officer, to Parliament or to the public;

“appropriation” means an authority under this Act or
any other law to make payments of public money;

“available allotment” means an amount of a provision
 under the Estimates which has been allotted for a
specific period of time under an approved
appropriation allotment and has not been committed;

“available provision” means an amount of a provision
under the Estimates which has not yet been
committed or spent;

“Bank of Sierra Leone” means the Bank of Sierra Leone
established under section 4 of the Bank of Sierra
Leone Act, 2011;

“budgetary agency” includes–

(a) departments;

(b) statutory bodies; and

(c) other entities which are established within,
or as part of, a department or statutory body
and do not have a separate legal personality;

“central government” includes any entity which
satisfies the following conditions:

(a) most of the entity’s output is provided free
or at not economically significant prices;

(b) the entity’s output is intended for individual
and collective consumption;

(c) the entity is mainly financed by taxes or other
compulsory transfers or payments or
controlled and mainly financed by another
entity included in the central government;
and

(d) the entity is not a social security fund or
included in the local government;

“commitment” means an explicit or implicit but legally
enforceable contract or agreement to make payments
to another party in exchange for that party supplying
goods or service or fulfilling other obligation, and
includes, but is not limited to, –

(a) agreements to make payments in exchange
for supply of specific goods or service; and

(b) agreements of a continuing nature, which
require a series of payments over an
indeterminate period of time;

“Constitution” means the Constitution of Sierra Leone,
1991;

“Consolidated Fund” means the Consolidated Fund
established under subsection (1) of section 111 of
the Constitution;

“company” has the meaning assigned to it under the
Companies Act, 2009;

“entity” includes any fund, office, body, organization,
institution, group of persons, pool of assets, and
person,  regardless of whether it has legal personality
or not;
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Interpretation.


