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(o) if, after the passage of the Bill to which it
relates, the President refuses his assent
thereto; or

(d) at the expiration of a period of four months
from the date it came into operation or such
longer period from that date, as may be
specified in any resolution passed by
Parliament, after the Bill to which it relates
has been introduced.

(3 Forthepurposesof thissection, aFinanceBill isaBill
whose principal purposeisthe imposition or alteration of taxation.

Passed in Parliament this 11th day of April, in the year of our Lord two
thousand and six.

A.A.KEMOKAI,
for Clerk of Parliament.

THis PRINTED IMPRESsION has been carefully compared by me with the Bill
which has passed Parliament and found by me to be a true and correct printed
copy of thesaid Bill.

A.A.KEMOKAI,
for Clerk of Parliament.
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Sienep this 10th day of May, 2006

ALHAJ AHMAD TEJAN KABBAH,
President.
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TheFinanceAct, 2006. Short title.

Being an Act to providefor theimposition and alter ation of
taxation and for other related matters.

[1st January, 2006]  Date of com-
mencement.

EnacTep by the President and Members of Parliament in this
present Parliament assembled.
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S:rzﬁefgfn- 1. Unless otherwise provided, this Act shall be deemed to

have come into operation on the 1st January, 2006.

Amendment 2. ThelncomeTaxAct, 2000isamended —
of Act No. 8
of 2000.
(@ by therepea and replacement of section 120

“Payment of
royalties
@
©)

by thefollowing:—

120 (1) Subject to subsections (2), (3) and
the Sixth Schedule, apersonresidentin Sierra
Leone who pays royalty shall withhold tax
on the gross amount of the payment —

(@ inthecaseof payment madeto aperson
resident in Sierra Leone, at the rate
prescribed in Part IV of the First
Schedule; and

(b) inthe case of apayment madeto anon-
resident person, at the rate prescribed
in Partll of the Second Schedule.

Subsection (1) shall not apply to royalties—

(@ in respect of property owned by a
person or organisation referred to in
section8or 9;

(b) the payment of which the
Commissioner-General certifies to be
exempt from the requirements of this
section.

This section shall apply to rental income as
follows—

(@ therate of tax on taxable rental income
shall be 10% with the taxable rental
income being arrived at by granting to
the landlord—
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(i) non-taxablethreshold of Lel,500,000
in the aggregate ; and

(i) atax deductibleallowance of 20% of
the gross rental income that is in
excess of the non-taxable threshold;

(b) individual tenantsshall withhold tax on
rents payable to non-resident landlords
but not on rents payable to resident
landlords;

(o) institutional tenants paying rent to
either resident or non-resident landlords
shall withhold tax on the rent payable;

(d) alandlord receiving rent abovethe non-
taxable threshold shall provide details
of thetenancy agreement to the National
Revenue Authority not later than 90
days after the conclusion of the
agreement, failing which he shall be
liable to the prescribed penalty;

(e) the due date for the payment of tax on
rental income and the filing of the
relevant returns shall be —

(i) thefirst day of each lease year (that
istosay, the caendar day and month
on which the lease or tenancy
agreement came into force) with a
grace period of 90 days;

(i) inthecaseof atenancy in respect of
which thereisno written agreement,
the first day of January of each
calendar year with agrace period of
90 days;

(f) any amount in respect of tax on rental
income remaining unpaid beyond the
grace period of 90 days shall attract
interest at therate of 35% per annum for
aslong asit remains unpaid;



