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ACT
Supplement to the Sierra Leone Gazette Vol. CXXXII, No. 49

dated 18th October, 2001

THE OTHER FINANCIAL SERVICES ACT, 2001
ARRANGEMENT OF SECTIONS

Sections
No
ParT 1 —PRELIMINARY

1. Application.
Interpretation.

Part Il —LICENSING

Obligation on financial institutions to be licensed.
Application for licences.

Eligibility for licences.

Grant or refusal of licences.

Existing financial institutions.

Exemptions.

Display of licences.

10. Revocation of licences.

11. Restriction of licences.

12. Notice of revocation or restriction of licences.

13. Mandatory revocation and restriction of licences.
14. Notification of principal place of business.

15. Opening, closure, merger or consolidation of branches of licensed financial
institutions.

Part III—CAPITAL AND LIQUIDITY REQUIREMENTS

XN s W

16, Minimum paid-up capital.
17. Capital adequacy.

18. Restriction on ownership of shares.
19. Restrictions on deposits.

20. Maintenance of reserve fund.

21. Local assets.

22. Foreign currency open position limit.
23. Publication of balance sheet.
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Sections
No

24. Credit risk exposures.

25. Minimum liquidity requirements.

26. Restrictions on sale or transfer of shares.

27. Restrictions on payment of dividends.

7 Alteration of constitution of licensed financial institutions.

PArT [V —RETURNS, ACCOUNTS AND APPOINTMENT OF AUDITORS

29. Imstitutions to submit returns.

30. Books of accounts.

31. Production of books of accounts.
32. Appointment and duties of auditors.
33. Auditors’ report.

Part V—POWERS OF CENTRAL BANK

34. Examination of licensed financial institutions.

35. Powers of Central Bank.

36. Emergencies and liquidations. _

37 Power to remove directors or other managerial persons from office.
38. Assumption of control of deposit-taking business by Central Bank.

Part VI—GENERAL

39. Right of appeal.

40. Constitution of tribunals.

41. Determination of appeals.

42. Costs, procedure and evidence.

43 Licensed financial institutions to conduct business in prudent manner.
44, Further appeals on points of law. '
45. Disqualification of directors etc.

46. Abandoned property.

47 Protection of individual accounts from investigation.

48. Maintenance of secrecy.

49. Central Bank to give directions generally.

50. Supervisory authority of Central Bank.

51. Offences.

52. Protection for actions taken under Act.

53. Regulations.

SCHEDULE



Signep this 30th day of September, 2001.

ALHAJI AHMAD TEJAN KABBAH,
President.
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Sierra Leone

The Other Financial Services Act, 2001 Short title.

Being an Act to make provision for the ncensing, regulation
and supervision of institutions carrying on financial activities
sther than banking and for related matters.

[ ] Date of com-
mencement.

ExacteD by the President and Members of Parliament in this
present Parliament assembled.
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No. 7 Other Financial Services Act 2001

ParT |- PRELIMINARY

Application. 1. This Act shall apply to the whole of the Republic of Sierra
Leone and the overseas operations of financial institutions licensed
under this Act.

Interpretation. 2. Inthis Act, unless the context otherwise requires —

“acceptance” means confirming or assenting to liability
under a bill of exchange or other negotiable
instrument;

“affiliate” means a firm associated with another
generally as its subsidiary;

“Central Bank” means the Bank of Sierra Leone;

ActNo. 10of  “close relation” has the meaning assigned to it in the
2000 Banking Act, 2000;

Cap 249. “company” has the meaning assigned to it in the
Companies Act;

“credit services” includes —

(a)

(b)

()

the giving of any advance, loan or any other
facility, such as discounting of bills with or
without security and whether in connection
with the sale of goods or not whereby the
person to whom the same is given has access
directly or indirectly to the funds of the person
giving the same;

the giving of a guarantee in rejation to the
obligations of any person; and

the giving of an underwriting commitment or
indemnity to the effect that upon the happening
of an event in relation to a person a certain
sum of money would be paid or certain
obligations would arise;
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ActNo. 10 of “deposit” has the meaning assi gned toitin the Banking
2000,
Act, 2000;

:x(%r\o 10 of “deposit-taking” has the meaning assigned to it in the
— Banking Act, 2000;

“development banking” includes carrying on the
business of —

(a) providing capital, loans and other credit
lacilities to be utilized for agricultural,
industrial, commercial or other economic
development purposes, in particular the
acquisition of productive assets, such as land,
buildings and equipment;

(b) refinancing development loans provided by
other lending institutions: and

(c) accepting time deposits;

“director” in relation to a licensed financial institution,
includes any person by whatever name he may be
referred to, carrying out or empowered to carry out
substantially the same functions in relation to the
direction of a licensed financial institution as those
carried out by a director of a company registered

Cap 249 under the Companies Act, or a director of a co-
operative society registered under the Co-operative
SetNe. 6 of Societies Act, 1977;

O
)

“discount” means the purchase or sale of a bill of
exchange or other negotiable . instrument prior to
maturity;

“exposure” includes equity, debentures, bonds and
credit facilities;



