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BANKING ACT
(CHAPTER 19)

BANKING 
(MERCHANT BANKS) 
REGULATIONS 2021

In exercise of the powers conferred by sections 76A(1) and 78 of the Banking Act, the 
Monetary Authority of Singapore makes the following Regulations:

PART 1

PRELIMINARY

Citation and commencement

1.  These Regulations are the Banking (Merchant Banks) Regulations 2021 and come 
into operation on 1 July 2021.

Definitions

2.—(1)  In these Regulations, unless the context otherwise requires —

“Accounting Standards” has the meaning given by section 4(1) of the Companies 
Act (Cap. 50);
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“group”, in relation to a corporation, means a group within the meaning of the 
Accounting Standards, of which the corporation is a part;

“liabilities”, in relation to the policies of an insurance fund maintained by an 
insurer, means the liabilities and expenses of the insurer that are attributable to 
the business to which the insurance fund relates, but excludes any levy payable 
by that insurer under section 37 of the Deposit Insurance and Policy Owners’ 
Protection Schemes Act (Cap. 77B);

“major stake” has the meaning given by section 55ZF(2) of the Act;

“merchant bank group”, in relation to a merchant bank incorporated in Singapore, 
means a group of entities comprising —

(a) the merchant bank;

(b) every subsidiary of the merchant bank;

(c) every branch of the merchant bank; and

(d) every other entity that is treated as part of the merchant bank’s group 
of entities for accounting purposes in accordance with the 
Accounting Standards.

(2)  For the purposes of these Regulations, a company is a wholly-owned subsidiary 
of a merchant bank in Singapore if the sole member of the company, or the only person 
holding any ownership interest in the company, is the merchant bank.

PART 2

RESTRICTIONS ON ACCEPTANCE OF DEPOSIT OR 
BORROWING MONEY IN SINGAPORE DOLLARS

Prescribed person under section 55U(1)(a)(i) of Act

3.—(1)  For the purpose of section 55U(1)(a)(i) of the Act, each of the following is a 
prescribed person from whom a merchant bank in Singapore may accept any deposit in 
Singapore dollars or otherwise borrow any money in Singapore dollars:

(a) a bank;

(b) a finance company licensed under the Finance Companies Act (Cap. 108);

(c) a shareholder of the merchant bank in Singapore;

(d) a company controlled by any shareholder of the merchant bank in 
Singapore.


