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No. S 884

INSURANCE ACT
(CHAPTER 142)

INSURANCE (VALUATION AND CAPITAL) (AMENDMENT) REGULATIONS 
2005

In exercise of the powers conferred by sections 17 and 64(1) of the Insurance Act, the 
Monetary Authority of Singapore hereby makes the following Regulations:

Citation and commencement

1.  These Regulations may be cited as the Insurance (Valuation and Capital) 
(Amendment) Regulations 2005 and shall come into operation on 31st December 2005.
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Amendment of regulation 8

2.  Regulation 8 of the Insurance (Valuation and Capital) Regulations 2004 (G.N. No. 
S 498/2004) (referred to in these Regulations as the principal Regulations) is amended by 
deleting paragraph (2) and substituting the following paragraph:

“(2)  For the avoidance of doubt, assets comprised in the deposit made by the 
insurer under section 14 of the Act shall not be treated as assets of an insurance 
fund.”.

Amendment of regulation 19

3.  Regulation 19 of the principal Regulations is amended —

(a) by deleting the word “before” in paragraph (1)(b)(i) and substituting the 
words “on or before”;

(b) by deleting the words “gross claims payments” in paragraph (2)(a)(i) and 
substituting the words “gross incurred claims”;

(c) by deleting the words “data on claims payment” in paragraph (3) and 
substituting the words “claims data”;

(d) by deleting paragraph (4) and substituting the following paragraph:

“(4)  A registered insurer shall make separate calculations of the 
premium liabilities, the unexpired risk reserves and the claims 
liabilities for each line of business described in Form 6 in the 
First Schedule to the Insurance (Accounts and Statements) 
Regulations 2004 (G.N. No. S 494/2004) that is carried on by the 
insurer, and such calculations shall be made in the following 
manner:

(a) the premium liabilities shall be an amount not less 
than the unexpired risk reserves;

(b) the unexpired risk reserves shall be calculated as 
the sum of —

(i) the value of the expected future payments 
arising from future events insured under 
policies in force as at the valuation date, 
including any expense expected to be 
incurred in administering the policies and 
settling relevant claims; and

(ii) any provision for any adverse deviation 
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from the expected experience, calculated 
based on the 75 per cent level of 
sufficiency,

after allowing for the effect of diversification, if 
any, at the level of the relevant insurance fund 
under paragraph (1)(a)(ii); and

(c) the claim liabilities shall be an amount not less than 
the sum of —

(i) the value of the expected future payments 
in relation to all claims incurred prior to 
the valuation date (other than payments 
which have fallen due for payment on and 
before the valuation date), whether or not 
they have been reported to the insurer, 
including any expense expected to be 
incurred in settling those claims; and

(ii) any provision for any adverse deviation 
from the expected experience, calculated 
based on the 75 per cent level of 
sufficiency,

after allowing for the effect of diversification, if 
any, at the level of the relevant insurance fund 
under paragraph (1)(b).”; and

(e) by deleting the words “for any premium refund and” in the definition of 
“premiums” in paragraph (7).

Amendment of regulation 20

4.  Regulation 20 (3) of the principal Regulations is amended —

(a) by deleting the word “and” at the end of sub-paragraph (a); and

(b) by deleting sub-paragraph (b) and substituting the following sub-
paragraphs:

“(b) the value of expected payments arising from non-
guaranteed benefits of the policy in respect of —

(i) future allocations by way of bonus under 
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section 17(6)(b) of the Act; and

(ii) future allocations to the surplus account 
under section 17(6)(c) of the Act; and

(c) any provision made for any adverse deviation from 
the expected experience.”.

Amendment of First Schedule

5.  Paragraph 1 of the First Schedule to the principal Regulations is amended —

(a) by inserting, immediately after the words “sub-paragraphs (11), (12) and 
(13)” in sub-paragraph (10), the words “or in accordance with sub-
paragraph (13A)”;

(b) by inserting, immediately after sub-paragraph (13), the following sub-
paragraph:

“(13A)  An insurer may use any alternative method to calculate 
the reinsurance adjustment if the method results in a reinsurance 
adjustment which is no less than that calculated in accordance with 
sub-paragraphs (11), (12) and (13), and in such a case, the Authority 
may require the insurer to provide documentary evidence of the 
fact.”; 

(c) by deleting the word “and” at the end of paragraph (d) of the definition of 
“financial resource adjustment” in sub-paragraph (14), and by inserting 
immediately thereafter the following paragraph:

“(da) any investment in securities in a multi-class issue, 
where the securities are not of investment grade and 
the investment is a form of credit enhancement to 
the special purpose vehicle or trust used for the 
issue of the securities; and”.

Amendment of Fourth Schedule

6.  The Fourth Schedule to the principal Regulations is amended —

(a) by deleting sub-paragraph (4) of paragraph 3 and substituting the following 
sub-paragraph:

“(4)  For any position in a collective investment scheme included 
in the calculation of debt investment risk requirement with a 


