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GENERAL NOTICE

NOTICE 1964 OF 2001
NATIONAL TREASURY

PUBLICATION OF THE MUNICIPAL FINANCE MANAGEMENT BILL, 2001

The Minister of Finance intends tabling the Municipal Finance Management Bill, 2001 in Parliament for consideration during

the third parliamentary session of 2001. The Bill as approved by Cabinet is published in accordance with Rule 241(c) of the Rules
of the National Assembly.

The bill is tabled with Chapter 11 and certain clauses extracted from the main text. These are contained in Annexture A for

information purposes. These clauses are subject to the passage of the constitutional amendment and will be included if the
amendments have been passed by Parliament.

Interested persons and institutions are invited to submit written representation on the Bill to the Secretary to Parliament by
no later than 1 October 2001.

All submissions must be addressed to:
The Secretary to Parliament
c/o Mr A Hermans '
Committee Section
Parliament of the RSA
P.O. Box 15
CAPE TOWN
8000

You can contact Mr Hermans at:
Fax: (021) 462 2141

Tel: (021) 403 37769

Email: ahermans@parliament.gov.za
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GENERAL EXPLANATORY NOTE:

. Words underlined with a solid line indicate insertions in
existing enactments.

MUNICIPAL FINANCE
MANAGEMENT BILL, 2001

To regulate financial management in the local sphere of government; to require
that all revenue, expenditure, assets and liabilities of municipalities and municipal
entities are managed economically, efficiently and effectively; to determine the
responsibilities of persons entrusted with local sphere financial management; to
regulate municipal borrowing; and to provide for matters connected therewith.

ARRANGEMENT OF CHAPTERS
Chapter 1

Interpretation, object, application and amendment of this Act

1. Definitions
2. Object of this Act
3. Local Government Institutions to which this Act applies
4. Amendments to this Act
Chapter 2
Supervision
5. Functions and powers of National Treasury

6.  Delegations by National Treasury
Chapter 3
Municipal revenue

Opening of bank accounts

Bank accounts designated for intergovernmental allocations

Notification of opening of bank accounts

10.  Control of municipal bank accounts

1. Withdrawals from municipal bank accounts

2. Cash management and investments

13.  Disposal of assets

14, Acquisition and disposal of minority interests in companies and other entities
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Chapter 4
Municipal budgets
15, Annual appropriations
16.  Municipal annual budgets
17.  Budget process 5
18.  Approval of annual budgets
19.  Consequences of failures to approve budgets
20.  Municipal adjustments budgets
21, Municipalities to submit reports on state of their budgets
22, Unauthorised and irregular expenditure 10
23, Assignment of new functions and powers to municipalities
Chapter 5
Debt
24.  Short term debt
25.  Long term debt 15
26.  Conditions on which municipal debt may be incurred
27.  Security
28.  Disclosure
29.  Municipal guarantees
30. National and provincial guarantees 20
Chapter 6
Councillors for financial matters
3].  Councillors responsible for financial matters
~32. Responsibilities of councillors for financial matters
33.  Delegations by councillors for financial matters 25
Chapter 7
Responsibilities of municipal officials
34.  Municipal manager
35.  General responsibilities of municipal managers as accounting officers
36.  Municipal managers’ responsibilities relating to budgetary control 30
37.  Responsibilities of municipal manager relating to intergovernmental transfers
38, Virement
39.  Information to be submitted by municipal managers
40. Delegation of powers and duties by accounting officers
41, Responsibilities of other officials of municipalities 35
Chapter 8
Municipa! budget and treasury offices
42, Establishment
43, Role of the Chief Financial Officer
44.  Delegation of functions 40
Chapter 9
Municipal entities
45.  Establishment of municipal entities
46.  List of municipal entities
47.  Application of Act to multi-jurisdictional service delivery districts 45
48.  Financial responsibilities of municipalities
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49, Service delivery agreements with municipal entities

50.  Disposal of assets by municipal entities

51.  Application of this Part

52, Skills for members of governing boards and bodies

53.  Selection process 5
54, Fiduciary duties of governing boards or bodies

55. Compensation for serving on governing boards or bodies

36.  Meetings of governing boards or bodies

37.  Accounting authorities

58.  General responsibilities of accounting authorities 10
59.  Information to be submitted by accounting authorities

60. Delegation of powers and duties by accounting authorities

61.  Responsibilities of other officials

62. Business plans

63.  Expenditure of municipal entities 15
64.  Borrowing of money

Chapter 10
Financial statements and auditing

65.  Preparation of annual reports and financial statements

66.  Auditing of financial statements 20
67.  Tabling of annual reports, financial statements and audit reports

68.  Preparation of annual reports and financial statements

69.  Auditing of financial statements

70.  Submission of annual reports, financial statements and audit reports

71.  Preparation of annual reports and financial statements 25
72.  Auditing of financial statements

73.  Tabling of annual reports, financial statements and audit reports

74.  Submission of financial statements and audit reports to provincial legislatures =~
75.  Consequences of non-compliance with certain provisions

76.  Assessment of Auditor-General’s queries 30
77.  Annual report to Parliament

78.  Audit requirements

79.  Withholding of funds

80.  Appointment of auditors

81.  Discharge of auditors 35
82.  Duties and powers of auditors

83.  Reports of auditor

84. Investigations and special audits by Auditor-General

85.  Accountability of municipal entities

Chapter 11 40
Financial emergencies
Clauses 86 to 103 removed to Annexure A.
Chapter 12
General treasury matters

104, Treasury regulations, instructions and guidelines 45
105.  Audit committees
106. Publishing of draft treasury regulations for public comment
107. Departures from treasury regulations, instructions or conditions

Chapter 13

Financial misconduct 50

108, Financial misconduct by municipal officials



