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: 1972. No. 220~ - o N (&)
. BUILDING SOCIETIES
Accounts and Annital Refurn

REGULATIONS, DATED 4TH SEPTEMBER 1972, MADE BY THE REGISTRAR OF
BUILDING SOCIETIES, WITH THE CONSENT OF THE MINISTRY OF COMMERCE,
UNDER SECTIONS 78(2), 88(3) AND 91(2) oF THE BUILDING SOCIETIES Act
(NORTHERN IRELAND) 1967. ‘

The Reglstrar with the conserit of the Ministry of Commerce, in exercise
of the powers conferred upon him by sections 78(2), 88(3) and 91(2) of the
Building Societies Act (Northern Ireland) 1967(a), -and of all other powers
enabling him in that behalf, hereby makes the following Regula‘uons —

- Citation : ] :
1.—(1) These Regulations may be cited as the Building Societies
(Accounts and Annual Return) Regulations (Northern Ireland) 1972.

Revenue and Appropriation Account and Balance Sheet

2. The revenue and appropiiation account and the balance sheet of a
building society as réspects a financial year of the society ending on or after
31st December 1972 shall, with such adaptations, additions or emissions as
may be néecesary to comply with section 78(1) of the Building Societies Act
(Notthern Ireland) 1967, be in the forms set out in Schedule 1 and shall
contain the particulars therein set -out ‘(except ‘that any heading therein may
be omitted if the.entries in respect of such-heading would be “N11”) and. the
partlculars spe01ﬁed in Regula’uons 4 to 7. Do

requires—

(a) “provision” means, subject to paragraph (2), any amount written off
or retained by way of providing for depreciation, renewals or
diminution in value of assets or retained by way of providing for
any known liability of which the amount cannot be determined with
substantial accuracy;

(b) “reserve” does not, sub]ect as aforesald include any amount written
off or retained by way of providing for depreciation, renewals or dimi-
nution in value of assets or retained by way of providing for any
known liability or any sum set aside for the purpose of being used to
prevent any undue fluctuations in the charges for taxation;

and in this paragraph “liability” includes all liabilities in respect of expendi-
ture contracted for and all disputed or contingent liabilities.
(2) Where—

(@) any amount written off or retained by way of providing for deprecia-
tion, renewals or diminution in value of assets; or

...(b) any. amount retained by way of providing for any known liability;

(@) 1967. c. 31 (N.I).
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is in excess of that which in the-opinion of the board of directors is reason-
ably necessary for the purpose, the excess shall be treated for the puirposes

of these Regulations as a reserve and not a provision.

(3) The amount to be shown in relation to.the heading “Mortgages” in the
balance sheet shall be the amount due or outstanding in respect of advances
secured on mortgage less any provision for anticipated losses thereon

4 The followmg partlculars shall be shown separately in the revenue and
appropr1at1on aceount—

(a) the amount, if material, of any profit or loss or reahsatlon of mvest- "
ments less any Corporation tax relating thereto; ‘

) ‘the' amount transferred from general reserve; and:

(c) the amount transferred to or from any reserve set as1de for a par-
ticular purpose.

. The following particulars shall be stated by way of note to the revenue
and appropmauon account, if not otherwise shown—

(a) the amount paid to directors in respect of their fees and. expenses
including, in relation to a director, any sum paid by -way of expenses
allowance and the estimated money value of any other benefits received
by him otherwise than in cash in so far as those sums and benefits

+ are charged to United Kingdom income tax, and any contribution
paid in respect of him, as a director, under any pénsion scheme;

(b) the amount of the remuneration of auditors, including any sums pa1d,
‘to. the auditors in. respect -of their expenses;

(c) the basis on which the charge for corporatlon tax and 1ncome tax is
computed; '

(d) the amount of any interest on bank loans and overdrafts

{e) the amount, if material, of any transaction of an except1ona1 or non-
recurrent nature;

(f the effect, if material, of any change in the basis of accountmg,

. (¢) any amount applied in writing up or down'the amount at which
investments are determined for making up the balance sheet;

(k) the corresponding amounts for the immediately precedmg financial
year:for all items shown in the revenue and appropriation account.

6.—(1)-If an amount is charged to révenue by way of provision for depre-
ciation or diminution in value of assets, and an amount is also so charged by
way of provision for renewal of those assets the last- mentloned amount shall
be shown separately.

(2)- If the amount charged to revenue by way of prov151on for depre01atlon
or diminution in value of fixed assets has been determined otherwise than by
reference to the amount of those assets as determmed for making - up the
balance’ sheet, that fact shall be stated

7—~(1) The followmg ‘particulars shall be stated by way of note to the
balance sheet, if not otherwise shown—

(@) the amount owing by the society in respect of dep051ts loans and
- _overdrafts which are. secured on the assets. of the, society;....
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(b) the general nature of any contingent liability. not provided for, ‘and,
- where practicable, the amount or estlmated amount, if material, of
that contmgent l1ab111ty, ‘

(c) where practlcable the aggregate amount or est1mated amount, if
"material, of—

(i) contracts for cap1ta1 expend1ture so far-as hot provided for, and

(ii) capital expenditure authorised by the. dlrectors which has not been
contracted for;

(d) the amount of any reserve or provision and where the amount com-
pared with the amount. at the end of:the immediately preceding finan-
cial year shows an increase. or decrease,.the source from which the
increase has been derived or how the amount derived from any
decrease has been applied;

(¢) the amount due or outstanding in respect-of advances secured on
mortgage and the amount ‘of ~any prov181on for anticipated losses
thereon; , .

(f) of the amounts shown in respect of the item “investments and cash™
in the balance sheet how much consists of—
(i) quoted investments showing separately how much consists of
investments in the case of which the final redemption date is not
more than 5 years from the date of the balance sheet,

(i) unquoted investments showing separately how much consists of
investments which are:-repayable in not Jore than 6 months from
the date of the balance sheet ' .

(iii) -interest accrued, and -
(iv) cash at bank and in hand;

(g) the aggregate market value of the society’s quoted investments;

(h) the method of arriving at the amount at which any fixed assets are
shown and where the amount is arrived at by a valuation made during
the financial year ending with the date of the balance sheet, either the
names of the persons who valued such fixed assets or the particulars

_of their qualifications for doing so and (in either case) the bases of
valuation used by them;

(i) of the amount of fixed assets consisting of land how much is ascrib-

"+ able to land of" freehold terure and how much to land of leasehold
tenure and, of the latter, how much is held on long lease and how
much on short lease;

() if there are included as fixed assets any. assets that have been acquired
during the financial year - -ending with the date of the balance sheet, the
aggregate amount of the assets acquired as ‘determined for the purpose
of making up the balance sheet, and if during that year any fixed
assets included in the balance sheet made up with respect.to the
immediately preceding financial year have been disposed of, ‘the
aggregate amount thereof as determined for the purpose of making up
that balance sheet;

. (k) the _corresponding amounts at the end of the immediately precedmg
year for all, items shown in the balance sheet.



1168 Building Societies No. 220

(2) In this Regulation— »
“quoted investment” means an investment the price of which is quoted
on a recognised stock exchange within the meaning of the Prevention of
Fraud (Investments) Act 1958(b) or the Belfast Stock Exchange or bonds
issued by a local authority in whole or in part to a bank, discount house,
issuing house or broker in the City of London and “unquoted investment”
shall be construed accordingly; ST
“long lease” means a lease in the case of which the portion of the term
for which it was granted remaining unexplred at the end of the ﬁnanc1a1
year is not less than 50 years; .
“short lease” means a lease which is not a long lease;

“lease” includes any agreement for a lease.

Annual Return

8. The annual return of a building society as respects a financial year of
the society ending on or after 31st December 1972 shall contain the
information and be in the form set out in Schedule 2 to these Regulations.

9, The auditors of a building society shall not be required to deal in “their
report on the annual return with the particulars contained-in Part 1, Part 6,
Section “B” of Part 7, Part 8 and Part 12 of the return. :

Revocation

10. The Building Societies (Annual Return) Regulations (Northern
Ireland) 1968(c) and the Building Societies (Accoun:s) Regulations (Northern
Ireland) 1968(d) are hereby revoked but not so as to affect their operation
in relation to the revenue and appropriation account, the balance sheet or
the annual return of a building somety as respects a financial year ending
before 31st December 1972.

Dated this 4th day of September 1972.

Ernest Simpson;
Registrar of Building Societies.

The Ministry of Commerce on behalf of the Secretary of State hereby
consents to the foregoing Regulations.

Sealed with the Official Seal of the Ministry of Commerce for Northern
Ireland this 4th day of September 1972.

(@s) . W. E. Bell,
- Deputy .Seijétary.

(b) 6 & 7 Eliz. 45. (@ SR: & 0. (N.L) 1968, No. 133, -
(€} SR. & O, (N I) 1968, No. 132.
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' SCHEDULE T :
,R:EVENUE AND APPROPRIATION ACCOUNT.

INCOME :
Interest on~ mortgages

Interest oni mves,tments -and bank deposits
Other income ;

EXPENDITURE P ) ' \ £
- Interest--on' shares, depos1ts and loans

Income tax on interest .

A R

Management expenses ...
Deprecjation of fixed assets
Mortgage losses

Other expenditure

EXCESS OF INCOME' OVER EXPENDITURE
deduct CORPORATION TAX

SurpLUS" - -

Add:

Deduct:

TRANSFERRED TO, GENERAL RESERVE ...
GENERAL 'RESERVE AT BEGINNING OF YEAR

GENERAL RESERVE AT END OF YEAR AS SHOWN IN
THE BALANCE SHEET .
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