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MR. SPEAKER,

ITHANK YOU FOR GVING ME THE OPPORTIJNLTY TO DELVER TI']S STATEMENT ON

TF]ESUB]ECT'ITIE STATUS OI MAICIiING GRANIS IN IHC AGRICIJTIUiAL SECION IN

ZAMEIA'. FROM THE OUTSEI IWSN TO EXPRESS MY GRATTUDE TO }le+Erjl+l'|{

MLMBEPs Or PAPTIAME\Tirivt FxPo-csED ,N lN-FPfSl lN MAIC'NG GoA\15

THAT ARE BELNG MPLEMEIiIED IN THE MINISTRY OF AGR]CULTURE AND LIVESTOCK'

TH SSTATEMENT HAS BEEN NECESSITATED BY AN INTERESI FROM THIS HOUSE FOR AN

ELABORATLON OF WHAT MATCHING GRANTS ARE AND THEIR STAIUS OF

IMPLEMENTATION. THE STATEMENT IS ALSO INTENDED TO PROVIDE INFORMATON

TO MEMBERS OF PARLLAMENI ON THE IMPLEMENTATION MODALITES, TARGFI

BENEFICIAR ES AND APPLICAIION PROCEDIJRESTO ACCESS MATCH NG GRANTS'

]T LS MY EXPECTATLON THAT ONCE WE HAVE SENSTIZED TI]E MEMBERS OF

PARLIAMENT ON MATCHING GRANTS, THEY MAY ]N TI]RN DISSEMINATE TNIS

INFORMATION TO THE TARGEIED BENEFICIARIES TO CREATE AWARENESS ]N TIiEIR

CONSTL'IUENCIES. THIS WILL ALSO PROP UP OFFCERS AT VAR]OUS LEVELS IN THE

MINISTRY OF AGRCIJLTURE AND LIVEYOCK TO TAKE A PROACTLVE ROLE N THE

IMPLEMENTATION OF MATCHING GRANTS DI.JE TO TI]E INTEREST THAI WILL 8E

CREATED AMONG THE POTENTIAL BENEFLCIARLES'

lN DELIVERING THIS STATEMENT, I WILL FOCUS ON KEY ISSUES NAMELY; {ll

SACKSROUND ON MATCHING GRANIS; {ll) SSUES TO BE ADDRESSED lN TflE

AGRICULTURAL SECTOR THROUGH MATCHING GRANTSI (I!I) IMPLEMENTATLON

MODALIIIES; (LV] MPLEMENTATION STATUS FOR MATCHINO GRANTS; AND {V)

CONCLUDING REMARKS-



I, BACKGROUND ON MAICHING GRANTS

MR SPEAKEi

MATCHING GRANTS ARE NOTNEW ASTHEY HAVE BEFN TRIED IN THE AGRICI]LTURAL

SECTOR IN THE PAST, PARTICIJLARLY IN THE MID AND LATE 19905 ' THESE WERE

IJNDER DONOR FIJNDED PROGRAMMES SIJCH AS IHE RIJRAL LNVESTMENT FUND

{RIF) FUNDED BY THE WORLD BANK' THE SMALLHOLDER ENTERPRISE AND

MARKETING PROGRAMME (SHEMP) FUNDED BY THE ]NTERNAT]ONAL FIJND FOR

ACRICULTU RAL DEVELOPMENT (IFAD)' THE SMALLH OLDER IRR]GATION AN O WATER

I]SE PROJECI (SIWUP) FUNDED BY THE WORLD BANK AND TI]E SMALL SCALE

IRRIGATION PROJECI (SIP) FIJNDED BY THE GOVERNMENT OF FINLAND AND TNE

AFRICA DEVELOPMENT BANK'

MATCH NG GRANTS UNDER THESE PROIECTS WORKED VERY WELL ALTHOUGH

SOME WERE FACED WTH CHALLENGES OF BENEFICIARIES FAILING TO MEET THEIR

CONTRIBUIIONS AND LACK OF CAPACITY BI]ILDING TO THE SAME GROUPS

BECAUSE PRO,JEC'TS DlD NOT INCLUDETHE COMPONENT OF CAPACIry BUILDLNO

BUTMERELY FOCUSED ON DISBURSING MATCH NG GRANTSTO BENEF]CLRIES'

WITH]N THE CONTEXT OF AORTCULII]RAL DEVELOPMENT IN ZAMBIA' A MATCHING

GRANT IS A ONFOFF, NON REIMBURSABLE TRANSFER TO PROJECT EENEFIC]ARIES'

IN THLS CASE FROM THE PRO.]ECT OR PROGRAMME IO THE BENEFICIARIES' ]T IS

BASED ON A SPECIFIC PROJECT RATIONALE FOR A PARTICULAR PURPOSEAND ON

CONDLTION THATTHE RECIPIENI MAKES A SPECIFIED CONTRIBIJTION FORTHESAME

PURPOSE. MATCH1NG GRANTS CAN BE EITHER IN CASH OR IN KIND' OR A

COMBINATION OF BOTH.



AS ONE.OFF TRANSFERS, MATCHLNG GRANTS DIFFER FROM PERMANENT PlJBL]C

TRANSFERS, SUCH AS SUBSIDIES FOR INPUTS AN D SERVIC ES SUCH AS FERTILIZER AND

SEEOORSAFEIY NEISSUCH AS CASH TRANSFERS OR FOOD FOR WORK' MATCHLNG

GRANTS A5 OPPOSED TO FULL GRANTS, LOANS OR SUBSIDIES PROMOIEI

BENEFCIARY COMMLTMENT, LNNOVAT]ON AND OWNERSHIP OF THE PROJECTS

BEING FUNDED.

2. PUIPOSC fOi AMATCHING GRANI

IN TI]EZAMBIAN AGR CULTURE SECTOR' MATCHING GRANTS ARE L]5ED TO FLNANCE

PROJECTS AIMED AT PROMOTING AND LNCR EASING PRODUCTIVITY IN LIVEESTOCK'

AGRLBUSINESS, LRRTGAT1ON ANDCROPPRODUCTON'IHEYAREUSEDTODEVELOP

AGRICULTIJRAL VALUE CHAINS, PROMOTE INNOVAI1ON AND TECHNOLOGY'

ENHANCE ACCESS TO EXIENS1ON AND SUPPORT SERVICES' AND SUPPORI

AGRICUlTURAL DIVERSIFICAIION'

WE ARE ALL AWARE THAT THE MAJOR CHALLENGE FACED BY THE SMALL HOIDER

FARMERS LS ACCESS TO AFFORDAELE FINANCING FROM THE FINANCING

NSTITIJTIONS. CONSEQI]ENTLY' SMALLHOLDER FARMERS HAVE BEEN HINDERED TO

INVEST IN MECI]ANLSATION, APPROPR]ATE FARMING TECHNOLOGIES' ACQUISITION

OF SI]PERIOR BREEDS OF LTVESTOCK, EXPANSLON OF FSH FARMS AND VALUE

AODITION ACTIVIIIES TO THEIR AGRICULTU RAL PRODIJCE'

.IHROUGH MATCHING GRANTSWE ARE HELPINGTO INCREASE SMALLHOLDER' AND

MEDIUM SCALE FARMERS'WORKING CAPITAL OR INVESTMENT BASE WH]CH WLLL

HELPTHEM TO INCREASE PRODUCTIVITY AND INCREASE ACCESSTO MARKETS FOR

TI]EIR PRODUCE 8Y ADDRESSING SPECIFIC BARRTERS TO MARKEI ENTRY FOR

CERTAIN IARGEI GROI]PS, TECHNOLOGIES OR SERVLCE PROVIDERS' THERE IS

EVIDENCEWITH N THE SHORT TIME THAT WE HAVE BEEN IMPLEMENTING MATCH NG



GRANTS THAT THEY CAN STIMULATE MARKEI

PI.]BL1C POLCIES FOR MAKING MARKETS WORK

DEVELOPMENT AND BE PART OF

FOR POOR PEOPLE,

3, IMPLGMENTATION MODALIIIES 
'Oi 

MAICHING GIANIS IN IIIE AGRICII LIIJ RE

sEcloi

MR SPEA(ER

THE MAIN OB]ECTIVE FOR IMPLEMENTING MATCHING GRANTS ISTO INCREASETHE

WORKING CAPITAL FOR SMALLHOLDER AND MEDIUM SCALE FARMERS T]'1AT WILL

GIVE THEM OPPORTUNITIES TO INVEST LN FARMING ACTIVITIES WHICH WILL

INCREASE THE]R AGRICLJLTURAL PRODUCTIVITY' VALU E ADDITION AND GAIN ENTRY

INTO MARKEIS FOR AGRICU LTI]RAL COMMODITIES'

LMPLEMENTATTON MODALITIES FOR BENEFICIARIE5 TO ACCESS MATCHING GRANTS

DIFFER IJNDER THE DIFFERENT DEVELOPMENT PROIECI DES1GNS AND TI]E

COOPERATING PARTNERS SUPPORTING MATCHLNG GRANTS' WE ARE' HOWEVER'

WORKING TOWARDS HARMONISING APPLICATION PROCEDI]RES' SELECILON AND

APPROVAL PROCESSES, CONDLTIONALLTIE'S TO BE MET BY THE BENEFICIARIES AND

PROPORTONS OF CONTRIBIJTIONS TO BE MAOE BEIWEEN THE PROJECTS AND

BENEFICLARIES.

MY MLNISTRY IS IMPLEMENTING MATCHING GRANTS UNDER sIX (6) PROJECTS

NAMELY:

(|). THE AGRICULTURAL DEVELOPMENT SUPPORT PROGRAMME (ADSP)

FINANCEO BY THE WORLD BANK:

{I) HE LIVESIOCK DEVELOPMENT AND ANMAL NEALTH PRO']ECT

(LDAHP) FI.JNDED BYTNEWORLD BANK;


