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Executive Summary 

The 2009-2011 global recession significantly impacted the energy security of Small Island 
Developing States (SIDS). This impact manifested itself through increased energy costs for the 
production of many goods and services.  This experience, along with the enduring burden of high 
price variability and current account deficits, have underscored the need for Dominica to adopt 
sustainable energy strategies that will promote renewable energy (RE) and energy efficiency (EE) 
wherever feasible across all sectors. 

The attainment of increased energy security through the use of RE is however challenging, 
given that the initial cost of investing in renewable technologies is high.  It is therefore necessary to 
implement strategies to advert and/or reduce these costs to consumers. In the case of Dominica there 
are good opportunities for the development of RE since the country has substancial indigenous 
renewable energy resources, with a high potential in geothermal as a steady energy source, and to a 
lesser degree with hydro, wind and solar power. 

Dominica is highly dependent on imported fossil fuels for energy, which makes the country 
vulnerable to price increases and supply shortages. Nevertheless, Dominica is in a better position 
compared with other OECS countries, having already achieved about 30 percent of electricity 
generation from hydropower, and wind to a lesser extent.  

This document identifies mechanisms for financing investments in energy efficiency and 
renewable energy initiatives in the Commonwealth of Dominica.  The overall objective of this study is 
to examine financing opportunities which will provide greater incentives for the development of 
energy efficiency measures and implementation of renewable energy technologies.  

The methodological approach of this study begins with a literature review of energy policies 
and plans for Dominica.  A national overview of the economy and a review of the energy sector 
including information on recent energy balances was also prepared. This was followed by an 
elaboration of a summary of completed and ongoing projects was elaborated.  Among such studies 
were social and commercial projects related to EE and RE, with their respective sources of financing. 
The study also assessed the process of financing and detailed a list of main institutions and their 
characteristics as sources for financing new EE and RE projects. 
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