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Abstract  

In this paper, the main factors that influence the demand for maritime passenger transportation in the 
Caribbean were studied. While maritime studies in the Caribbean have focused on infrastructural and 
operational systems for intensifying trade and movement of goods, there is little information on the 
movement of persons within the region and its potential to encourage further integration and sustainable 
development. Data to inform studies and policies in this area are particularly difficult to source. For this 
study, an unbalanced data set for the 2000-2014 period in 15 destinations with a focus on departing ferry 
passengers was compiled. Further a demand equation for maritime passenger transportation in the 
Caribbean using panel data methods was estimated. The results showed that this demand is related to the 
real fare of the service, international economic activity and the number of passengers arriving in the 
country by air.  
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Introduction 

Caribbean countries face unique development challenges. As part of the global community of small 
island developing States (SIDS), these challenges have been analyzed in several studies (Grenade, 2007; 
Sanjay and others, 2005), and highlighted through global initiatives and international fora for SIDS 
development.1 These analyses consistently point to the critical importance of stronger regional
collaboration in order to overcome barriers which impede regional economic growth and development.  

Over time, there have been on-going attempts to strengthen integration of Caribbean markets and 
economies through increased trade and freer movement of people. These efforts2 notwithstanding, the
promise of significant regional development premised on these initiatives has not been realized. Among 
the myriad causes has been the difficulty of forging full-fledged, efficient connectivity between 
Caribbean states in order to facilitate the free-flow of goods and persons across the region. Although 
served by a number of international air and sea carriers which enable the transfer of tourists and goods 
into the region, the movement of goods and people among Caribbean islands remains unreliable and 
costly, both in terms of money and time. Consequently, a major constraint to achieving regional 
integration continues to be limited intra-regional transportation services.  

While the benefits of transportation are many, it consumes vast amounts of raw materials such as 
energy, and utilizes personal time (Button, 2010). Nevertheless, several studies suggest that 
transportation is often the most important factor in ensuring the viability of the financial, educational and 

1 The United Nations declared 2014 as The International Year of Small Island Developing States, designated to focus the world’s 
attention on SIDS as they remain a special case for sustainable development in view of their unique and particular vulnerabil ities.
In brief, the special development challenges that Caribbean islands face include low availability of resources, vulnerability to
natural hazards and environmental change, openness and limited diversification, and a small yet rapidly growing population. 
These and several related issues formed the core agenda at the United Nations Third International Conference on SIDS, held in 
Samoa in September, 2014.

2 These aspirations were first manifested in the establishment of the Caribbean Free Trade Association (CARIFTA) in 1965, as a 
vehicle to encourage balanced development and unite economies by increasing, diversifying and liberalizing trade. In 1973, 
CARIFTA further evolved to become the Caribbean Community (CARICOM), with this new entity imbued with the hope of 
brokering full regional integration among Caribbean countries. The CARICOM Single Market and Economy (CSME) was 
subsequently launched in 2006, so as to further benefit the region by providing opportunities for production and sale of goods and
services thereby resulting in improved standards of living and sustained economic development (CARICOM 2015). 
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