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Highlights

Between 1970 and 2017, global GDP increased 4-fold, while agriculture* GDP increased slightly over 3-fold, adjusted
for inflation. As the share of the GDP for high-income regions in the global total fell, it rose over 3.5-fold in Asia and
the Pacific, driven in part by the region’s investment in physical capital. Asia and the Pacific’s contribution to world
agriculture rose from 41 cents of every dollar of agriculture GDP generated in 1970 to over 57 cents in 2017. Across
all regions, agriculture grew more slowly than other sectors, and shrank as a percentage of global GDP.

* The term “agriculture” includes forestry, and fishing and aquaculture, as per ISIC Rev. 4, A_01-03.

Global and regional overview

Real GDP increased 4-fold globally between 1970 and 2017, with increases highest in developing regions. Asia and
the Pacific’s contribution to global GDP rose over 3.5-fold in this period, while that of developed regions waned.

Global Gross Domestic Product (GDP) reached roughly $80 trillion US dollars (USD) in 2017, 23 times its 1970 level
of $3.4 trillion. Adjusting for inflation, real GDP increased 4 times, from $19 trillion to $79.5 trillion, in 2010 constant
USD. Real GDP grew at a global annual average of 3.1%, led by Asia (6%), Africa (3.5%), and Latin America (3.2%).
It grew more slowly in developed regions: North America (2.8%), Europe (2.1%), and Other Developed Countries
(2.6%), which consist of Australia, Japan and New Zealand.



Chart 1. GDP by region, constant 2010 US dollars (billions), 1970-2017
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Table 1.Compound annual growth rate of GDP (based on constant 2010 prices), percentage

1971- 1981- 1991- 2001- 2011- 1971-
1980 1990 2000 2010 2017 2017

4.12% 2.35% 2.50% 5.40% 2.88% 3.49%

Africa
Asia & Pacific 5.67% 5.34% 5.89% 7.00% 5.96% 5.97%
Europe 3.46% 2.47% 1.60% 1.72% 1.44% 2.18%

Latin America & Caribbean 6.17%  148%  3.07%  3.17%  138% | 3.16%

Northern America 3.28% 3.27% 3.39% 1.76% 2.12% 2.80%

Other Developed 4.21% 4.29% 1.63% 1.10% 1.46% 2.61%

Global 3.9% 3.1% 2.8% 2.8% 2.76% 3.10%

Source: United Nations Statistics Division and Food and Agriculture Organization
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Although the three regions contributed to over half of global GDP from 1970 to 2017, their share shrank from 82.5%
to 61.7% in 2017. By contrast, Asia and the Pacific share rose over 3.5 fold from 7.7% to 27.9% (Chart 2).

Chart 2. Regional Contribution to Global GDP, constant 2010 USD (billions), 1970-2017
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Adjusting for population, real per capita GDP more than doubled between 1970 to 2017 from roughly $4,700 to
$10,500, driven largely by the 7-fold increase from $720 to $5,080 in Asia and the Pacific. Africa saw the smallest
increase of 62%, with real per capita GDP rising from $1,175 to $1,910 (Table 2).

Table 2: Real Per Capita GDP, constant 2010 USD

1970 1980 1990 2000 2010 2017
Africa 1,176.28 1,346.02 1,378.79 1,367.57 1,876.55 | 1,910.80
Asia & Pacific 722.33 1,006.05 1,378.12 2,096.39 3,648.17 | 5,079.77
Europe 8,556.94 11,261.03 19,824.29 23,027.88 26,868.04 | 29,484.88

Latin America & Caribbean | #801.74  6,904.94  6,517.51 7,470.09  8,954.10 | 9,114.61
Northern America 22,874.94 28,626.48 35,745.60 44,655.71 48,446.74 | 53,267.84

Other Developed 19,749.81 26,460.80 37,677.59 42,656.57 46,077.45 | 50,474.49




Global 4,736 5,800 7,098 8,086 9,476 10,568

Source: United Nations Statistics Division and Food and Agriculture Organization

Investment drives real per capita GDP growth
High investment growth in Asia and the Pacific led to its increased contribution to global GDP.

Investment in capital, measured by Gross Fixed Capital Formation (GFCF), was a key driver of GDP growth,
increasing more than 4-fold in real terms from $4.5 trillion to $20 trillion in the 47 year period. Investment as a share
of GDP (the investment ratio) remained relatively stable, between 22% and 25%, throughout the period. Asia and the
Pacific saw the highest increase in investment, rising 33-fold from $0.24 to $7.8 trillion between 1970 and 2017,
enlarging the region’s share in global real investment from 5.3% to 39.3%. The investment ratio in Asia and the
Pacific more than doubled from 16.3% to 35.6%. In contrast, the investment ratio fell in all other regions except
Northern America (Table 3).

Table 3: Annual average of Investment Ratio (GFCF share of GDP), by region

1970 - 1980 - 1990 - 2000 - 2010 - 1970 -
1979 1989 1999 2009 2017 2017
0.27 0.23 0.19 0.20 0.24 0.23
Africa
0.19 0.23 0.26 0.29 0.35 0.26
Asia & Pacific
0.27 0.24 0.21 0.21 0.21 0.23
Europe
0.22 0.19 0.18 0.18 0.20 0.20
Latin America & Caribbean
0.17 0.18 0.19 0.21 0.20 0.19
Northern America
0.30 0.28 0.29 0.25 0.23 0.27
Other Developed
0.20 0.23 0.22 0.23 0.25 0.22
Global

Source: United Nations Statistics Division and Food and Agriculture Organization

The declining contribution of agriculture to GDP

Globally and across regions, agriculture GDP grew more slowly than other sectors, leading to a reduced share
of total GDP.

Between 1970 and 2017, global agriculture GDP rose from $0.9 to $3.0 trillion in real terms, though the sector’s
contribution to real GDP fell from 5% to 3.9%. This relative decline depends from a faster growth of non-
agricultural activities compared to agriculture. The sector, however, plays a crucial role in the agro-industry
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value-chain, in the use of natural resource. In turn, it affects the quality of the environment and food security
beyond what is captured by its contribution to the overall GDP. In the 1970s, Asia and the Pacific (41.4%) and
Europe (22.9%) were the main contributors to global agriculture GDP. The Other high-income region closed the
leading trio with a contribution of 10.6%. By 2017, Asia and the Pacific contributed 56.4% of the sector’s global
GDP, while the shares for Europe and Other high-income region fell significantly to 12.0% and 3.1%,
respectively. Other regions’ contribution to global agriculture GDP saw more limited change from 1970 to 2017:
Africa’s rose from 8.5% to 12.1%; Latin America and the Caribbean’s remained around 9.1%; and Northern
America’s remained between 5.7 and 7.5% (Chart 3).

Chart 3. Agriculture GDP by region, constant 2010 USD (billions), 1970-2017
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Source: United Nations Statistics Division and Food and Agriculture Organization

Chart 4. Agriculture Value Added as a share of GDP by region, constant 2010 USD, 1970-2017
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Despite the increasing contribution of Asia and the Pacific to global agriculture GDP, as expected the sector’'s
relative contribution to the overall economy of the region shrank from 26.6% in 1970 to 7.9% in 2017 (Chart 4).
This highlights the faster growth in other sectors of the region’s economy.

A closer look agricultural GDP in the leading region of Asia and Pacific
China is by far the largest agricultural economy of Asia and Pacific but not necessarily always the fastest
growing in agriculture. When comparing China, mainland to other major economies of Asia and Pacific, we can
see that it does not always outpace its neighbors. It is also interesting to see how some of the other regions in
Asia and the Pacific have accelerated or decelerated their growth through the decades.
AGRICULTURAL GDP AS A PERCENTAGE SHARE IN

ASIA AND PACIFICIN 2017
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Chart 5. Average annual percentage growth of agricultural GDP by country, per decade
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