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What are the Least Developed Countries?

Fifty countries are currently designated by the United Nations as “least developed countries” (LDCs): Afghanistan, 

Angola, Bangladesh, Benin, Bhutan, Burkina Faso, Burundi, Cambodia, Cape Verde (until December 2007), 

Central African Republic, Chad, Comoros, Democratic Republic of the Congo, Djibouti, Equatorial Guinea, Eritrea, 

Ethiopia, Gambia, Guinea, Guinea-Bissau, Haiti, Kiribati, Lao People’s Democratic Republic, Lesotho, Liberia, 

Madagascar, Malawi, Maldives, Mali, Mauritania, Mozambique, Myanmar, Nepal, Niger, Rwanda, Samoa, Sao 

Tome and Principe, Senegal, Sierra Leone, Solomon Islands, Somalia, Sudan, Timor–Leste, Togo, Tuvalu, Uganda, 

United Republic of Tanzania, Vanuatu, Yemen and Zambia. The list of LDCs is reviewed every three years by the 

Economic and Social Council (ECOSOC) in the light of recommendations by the Committee for Development 

Policy (CDP).

The following criteria were used by the CDP in the 2006 review of the list of LDCs:

(a) A “low-income” criterion, based on the gross national income (GNI) per capita (a 3-year average, 

2002–2004), with thresholds of $750 for cases of addition to the list, and $900 for cases of graduation from 

LDC status;

(b) A “human assets” criterion, involving a composite index (the Human Assets Index) based on indicators of 

(i) nutrition (percentage of the population undernourished); (ii) health (child mortality rate); (iii) school 

enrolment (gross secondary school enrolment rate); and (iv) literacy (adult literacy rate); and

(c) An “economic vulnerability” criterion, involving a composite index (the Economic Vulnerability Index) based 

on indicators of (i) natural shocks (index of instability of agricultural production; share of population displaced 

by natural disasters); (ii) trade shocks (index of instability of exports of goods and services); (iii) exposure to 

shocks (share of agriculture, forestry and fisheries in GDP; merchandise export concentration index); (iv) 

economic smallness (population in logarithm); and (v) economic remoteness (index of remoteness).

For all three criteria, different thresholds are used for addition to, and graduation from, the list of LDCs. A country 

will qualify to be added to the list if it meets the three criteria and does not have a population greater than 75 

million. A country will normally qualify for graduation from LDC status if it has met graduation thresholds under at 

least two of the three criteria in at least two consecutive reviews of the list. However, if the GNI per capita of an 

LDC has risen to a level at least double the graduation threshold, this country will be deemed eligible for graduation 

regardless of its performance under the other two criteria. After a recommendation to graduate a country has been 

made by the CDP and endorsed by ECOSOC and the General Assembly, the graduating country will be granted 

a three-year grace period before actual graduation takes place. In accordance with General Assembly resolution 

59/209, this standard grace period is expected to enable the relevant country and its development partners to agree 

on a “smooth transition” strategy, so that the loss of LDC-specific concessions at the end of the grace period does 

not disturb the socioeconomic progress of the country.



Acknowledgements

The Least Developed Countries Report 2008 was prepared by a team consisting of Charles Gore (team leader), 

Alberto Amurgo Pacheco (from March 2008), Lisa Borgatti, Agnès Collardeau-Angleys, Junior Davis (from March 2008), 

Zeljka Kozul-Wright, Madasamyraja Rajalingam, Rolf Traeger and Stefanie West. Yan Shen participated in the final 

stages of the preparation of the Report from May 2008.  Michael Herrmann and Nguyuru Ibrahim Lipumba were part of 

the team until December 2007 and March 2008, respectively. The work was carried out under the overall supervision 

of Habib Ouane, Director, Division for Africa, Least Developed Countries and Special Programmes.

An ad hoc expert group meeting was organized as part of the preparations for the report. Entitled “Managing 

structural transformation in least developed countries”, it was held in Geneva on 8 and 9 November 2007. It brought 

together specialists in the fields of official development assistance, agricultural development, mineral development, 

urban management, development planning, governance, state capability and finance.  The participants in the meeting 

were: Debapriya Bhattacharya, Marquise David, John Di John, Gerald Epstein, Shenggen Fan, Samuel Gayi, Padmashree 

Gehl Sampath, Paul Jourdan, William Kalema, Mushtaq Khan, Tony Killick, Ibrahim Lipumba, Richard Marshall, Banji 

Oyelaran-Oyeyinka, Alice Sindzingre, Morris Teubal, Ole Therkilsson, Brian Van Arkadie, Meiner Pieter van Dijk and 

Robert Wade. 

The report draws on background papers prepared by Shenggen Fan, Massoud Karshenas, Tony Killick and Richard 

Marshall.

We are grateful for comments on an earlier draft of Chapter 1 from Marquise David and also for advice on aid 

statistics from Yasmin Ahmad and Ann Zimmerman.  We would also like to thank Adam Prakash and Paul Racionzer for 

kindly providing FAO data on food and agriculture.

Secretarial support was provided at different times by Sylvie Guy, Stefanie West and Cora Yance Roberts. Sophie 

Combette designed the cover. The overall layout, graphics and desktop publishing were done by Madasamyraja 

Rajalingam.

The financial support of donors to the UNCTAD LDC Trust Fund, particularly the Governments of Norway and 

Finland, is gratefully acknowledged. 



Contents

What are the Least Developed Countries?................................................................................................................ iii

Explanatory notes.....................................................................................................................................................ix

Abbreviations ............................................................................................................................................................x

Country classification used in this Report ............................................................................................................xii-xiv 

Overview.............................................................................................................................................................. I–X

1. HOW SUSTAINABLE IS LDCS’ GROWTH? ...................................................................................... 1

A. Introduction..................................................................................................................................... 1

B. Trends in economic growth ............................................................................................................ 2

1. Overall GDP and GDP per capita growth rates ...........................................................................................2

2. Differences in economic performance amongst LDCs .................................................................................3

3. Sectoral growth rates ..................................................................................................................................3

C. Trends in investment and savings ................................................................................................... 9

D. Trends in international trade ............................................................................................................ 9

1. Overall trends in merchandise trade ........................................................................................................11

2. Trends in international commodity prices..................................................................................................12

3. The level of commodity dependence .......................................................................................................16

4. Technology content of exports .................................................................................................................18

5. Composition of merchandise imports .......................................................................................................20

6. The continuing marginalization of LDCs in world trade.............................................................................22

E. Trends in external finance ..............................................................................................................23

1. Overall picture .........................................................................................................................................23

2. Trends in aid flows ...................................................................................................................................26

3. Trends in foreign direct investment ...........................................................................................................32

4. Trends in workers’ remittances..................................................................................................................34

F.  Trends in external debt ................................................................................................................. 37

G. Conclusion .................................................................................................................................... 42

Notes .................................................................................................................................................. 44

References........................................................................................................................................... 44

2. TRENDS IN POVERTY AND PROGRESS TOWARDS THE MDGS ............................................................. 45

A. Introduction................................................................................................................................... 45

B. Trends in private consumption ...................................................................................................... 47

1. Overall trends...........................................................................................................................................47

2. Differences among LDCs ..........................................................................................................................49

C. Poverty trends ............................................................................................................................... 50

1. Nature of poverty estimates ......................................................................................................................50

2. Level and dynamics of poverty in LDCs since 1990...................................................................................53

D. The growth–poverty relationship in the LDCs................................................................................ 59

1. Growth of GDP and private consumption ................................................................................................61

2. Population growth and labour force growth .............................................................................................61



vi The Least Developed Countries Report 2008vi The Least Developed Countries Report 2008

3. Pattern of economic growth......................................................................................................................63

4. Income distribution ..................................................................................................................................66

E. Progress towards the MDGs ......................................................................................................... 68

1. Overall pattern .........................................................................................................................................70

2. Progress in reducing $1-a-day poverty ......................................................................................................71

3. Progress towards other human development targets..................................................................................72

F.  Impact and policy implications of soaring international food prices .............................................. 77

1. Impact of recent food price increases ......................................................................................................77

2. Policy implications....................................................................................................................................83

G. Conclusions................................................................................................................................... 85

Annex: Poverty estimates: Methodological updates and further considerations .................................. 88

Notes .................................................................................................................................................. 91

References........................................................................................................................................... 91

3. CHANGES IN THE TERMS OF DEVELOPMENT PARTNERSHIP ................................................................. 93

A. Introduction................................................................................................................................... 93

B. Country ownership and the partnership approach to development .............................................. 94

1. The introduction of the partnership approach ..........................................................................................94

2. The Paris Declaration and the drive to improve aid effectiveness ..............................................................95

3. The importance of country ownership ......................................................................................................96

C. The transformation of the PRSPs.................................................................................................... 97

1. The early phases of the PRSP approach ...................................................................................................97

2. The second-generation PRSPs ................................................................................................................100

3. The challenge of reinventing development governance...........................................................................101

D. The Paris Declaration assessment of progress towards ownership .............................................. 103

E. Processes weakening country ownership — policy formulation ................................................. 106

F.  Processes weakening country ownership — policy implementation ........................................... 109

1. Policy conditionality ..............................................................................................................................109

2. Donor financing choices .........................................................................................................................112

G. Processes weakening country ownership — the continuing problem of aid misalignment ......... 115

H. Adverse consequences of weak country ownership .................................................................... 118

1. The weak integration of the macroeconomic framework with sectoral and trade policies ........................118

2. The downscaling of ambition in relation to increased aid inflows ............................................................119

3. The inadequate level of financing of productive sectors and economic infrastructure .............................121

I. Practical policy mechanisms to enhance country ownership ....................................................... 121

1. The potential of recipient-led aid management policies ..........................................................................121

2. Elements of a broader agenda.................................................................................................................124

J.  Conclusions ................................................................................................................................ 126

Annex: A roadmap for devising aid management policies in LDCs .................................................... 128

Notes ................................................................................................................................................ 130

References......................................................................................................................................... 131

STATISTICAL ANNEX: DATA ON THE LEAST DEVELOPED COUNTRIES ....................................................... 135



viiOverview viiContents

List of Boxes

1. Growth and graduation from LDC status............................................................................................................4

2. Trends in trade in services................................................................................................................................15

3. The Multilateral Debt Relief Initiative ..............................................................................................................38

4. The elusive concept of country ownership .......................................................................................................98

5. Paris Declaration review of operational development strategies in LDCs: Examples of best practices ..............105

6. The treatment of private sector development, technology issues and manufacturing  

in Mozambique’s second-generation PRSP ....................................................................................................114

 7. Aid delivery in Afghanistan, 2001–2006.........................................................................................................116

8. The use of increased aid inflows in African countries with PRGF programmes ...............................................120

9. Aid management policies in Rwanda, Uganda and the United Republic of Tanzania ......................................123

List of Charts

1. Real GDP growth rates by major economic sectors, by country groups, 1990–2006...........................................7

2. LDCs’ merchandise trade balance, 2003–2006................................................................................................14

3. Distribution of manufactured exports of LDCs, other developing and developed countries according to 

technological categories, 1995–2006...............................................................................................................19

4. Shares in world merchandise exports of LDCs, ODCs and developed countries, total and by sectors, 

1995–2006 .....................................................................................................................................................22

5. Aggregate net foreign resource flows to LDCs, by country groups, and ODCs, 2000–2006...............................25

6. Real net ODA disbursements to LDCs including and excluding debt relief, 1990–2006....................................27

7. FDI inflows into LDCs, 1995–2006..................................................................................................................34

8. Real GDP, GNI and private consumption per capita in LDCs, 1980–2006 ........................................................48

9. Real GDP and private consumption per capita growth in LDCs, 2000–2006 ....................................................49

10. Poverty rates in LDCs according to different poverty lines, by region, 1990–2005 ............................................53

11. Estimated number of poor in LDCs, 1990–2005 ..............................................................................................55

12. $2-a-day poverty rate by export specialization, 1990–2005 .............................................................................58

13. Economic growth and poverty in LDCs, 1995–2005 ........................................................................................60

14. Agricultural and food production per capita in LDCs, 1990–2004....................................................................64

15. Absolute poverty rates under different income distribution assumptions in selected LDCs, 1980–2005 ...........67

16. Number of LDCs with data on the MDG indicator, 2004–2005 .......................................................................69

17. Poverty and child mortality in LDCs: Actual and MDG-compatible incidence, 1980–2005 ..............................70

18. Top 10 LDC performers in terms of progress towards selected MDGs...............................................................76

19. Domestic food prices in selected LDCs ............................................................................................................81

20. The aid effectiveness pyramid..........................................................................................................................96

21. The ownership frontier within PRSPs .............................................................................................................108

Annex Charts

1. Surveys versus national accounts consumption means with fitted regression lines .............................................88

2. Poverty curves .................................................................................................................................................89

预览已结束，完整报告链接和二维码如下：
https://www.yunbaogao.cn/report/index/report?reportId=5_10046


