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The world economy is increasingly driven by technological innovations. 1f developing countries are to seize
the opportunities this implies, and also to address emerging global challenges, they will have to harness those
innovations and the knowledge that comes with them.

UNCTAD’s Information Economy Report 2007-2008: Science and technology for development: the new paradigm of 1CT
analyses the current — and potential — contribution of ICT to knowledge creation and diffusion. It looks at how
developing countries use technology to generate innovations that improve the livelihoods of the poor and support
enterprise competitiveness. And it examines the impact of ICTs on productivity and growth, international trade
and employment in developing counttries.

But mastering technology is not enough; it must, as the Report also stresses, be complemented by government
policies to develop the ICT sector — by providing incentives, for example, and by building national institutional
capacity for knowledge creation and diffusion. At the international level, more effective technology transfer and
knowledge-sharing are needed, which can be achieved through more flexible intellectual property rights regimes,
open access to knowledge and international partnerships. Development partners, in turn, can also help close the
digital divide, including through technical assistance and funding of ICT infrastructure.

We are now at the midpoint in the timeline set by the international community for achieving the Millennium
Development Goals. The eighth goal — developing a global partnership for development —included making available
the benefits of new technologies, especially information and communication technologies, in cooperation with the
private sector. This Report makes an important contribution to our understanding of how to achieve that.
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