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EXPLANATORY NOTES

The $ sign refers to the United States dollar.

Sub-Saharan Africa (SSA): Except where otherwise stated, this includes South 
Africa.

North Africa: Unlike in the UNCTAD Handbook of Statistics, in this publication 
Sudan is classified as part of sub-Saharan Africa, not North Africa.
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 INTRODUCTION

One of the most prominent objectives of the Millennium Development Goals 
(MDGs) adopted at the United Nations Millennium Summit in 2000 was to 
have member States halve their levels of absolute poverty by 2015. While some 
regions of the developing world have made sufficient progress towards achieving 
this goal, sub-Saharan Africa has been singled out as one region that is unlikely 
to meet the target by 2015 if current trends continue. Indeed, halfway through 
to the target year, the latest data on poverty shows that sub-Saharan Africa is the 
only developing region where the absolute number of poor people has been 
steadily increasing, even if the relative number declined from 47 per cent to 41 
per cent of the total population between 1999 and 2004 (Chen and Ravaillon, 
2007). One of the reasons why sub-Saharan Africa might miss the 2015 target 
is its relatively low rate of economic growth. Indeed, despite the recent gains 
made by a number of countries in terms of export revenue, thanks to high prices 
of some major primary commodities, the growth rate in sub-Saharan Africa as a 
region continues to fall short of the 7–8 per cent necessary to achieve the MDGs 
target on halving poverty.

To raise the growth rate and sustain it at the level that will allow African countries 
to halve poverty by 2015 requires a significant increase in the volume of foreign 
and domestic resources devoted to promoting overall development in general, 
and poverty reduction programmes in particular. There have been numerous 
international initiatives aimed at increasing the volume of official development 
assistance (ODA) and its grant element to poor countries.1 However, donors are 
not on course to meet these pledges (OXFAM, 2007; The Economist, 2007), and 
the overall effect of these resources on poverty reduction has remained marginal. 
The limited development effectiveness of ODA has been partly associated with 
the inefficiency in the use of aid, which has resulted in relatively small amounts 
effectively used for development purposes (UNCTAD, 2006a). Foreign direct 
investment (FDI) flows to Africa, though on the increase in recent years, are still 
too limited in geographical coverage and focused on extractive industries to have 
a significant effect on employment creation and poverty alleviation (UNCTAD, 
2005). In this regard, harnessing domestic financial resources could help raise 
additional financing in order to narrow Africa’s resource gap and accelerate the 
process of economic development and poverty reduction. Moreover, reducing 
dependence on donor funds and associated conditionalities would increase 
“ownership” of the development process whereby these resources could be 
used to fund countries’ own priorities rather than those of the donors.
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