UNCTAD/TDR/2003

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
Geneva

TRADE AND DEVELOPMENT
REPORT, 2003
CAPITAL ACCUMULATION,

GROWTH AND
STRUCTURAL CHANGE

@
\'&J

UNITED NATIONS
New York and Geneva, 2003



UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
GENEVA

TRADE AND DEVELOPMENT
REPORT, 2003




Note

. Symbols of United Nations documents are
composed of capital letters combined with
figures. Mention of such asymbol indicatesa
reference to a United Nations document.

. The designations employed and the presenta
tion of the material in this publication do not
imply the expression of any opinion what-
soever on the part of the Secretariat of the
United Nations concerning the legal status
of any country, territory, city or area, or of its
authorities, or concerning the delimitation of
itsfrontiers or boundaries.

. Material in this publication may be freely
quoted or reprinted, but acknowledgement is
requested, together with a reference to the
document number. A copy of the publication
containing the quotation or reprint should be
sent to the UNCTAD secretariat.

UNCTAD/TDR/2003

UNITED NATIONS PUBLICATION

Sales No. E.03.11.D.7

ISBN 92-1-112579-0
ISSN 0255-4607

Copyright © United Nations, 2003
All rights reserved



QUESTIONNAIRE
Trade and Development Report, 2003

In order to improve the quality and relevance of the Trade and Development Report, the UNCTAD

secretariat would greatly appreciate your views on this publication. Please complete the following

guestionnaire and return it to:

Readership Survey

Division on Globalization and Development Strategies
UNCTAD The questionnaire can also
Palais des Nations, Room E.10011 be completed on-line at:
CH-1211 Geneva 10, Switzerland
Fax: (+41) (0)22 907 0274

www.unctad.org/tdr/questionnaire

E-mail: tdr@unctad.org

Thank you very much for your kind cooperation.

. What is your assessment of this publication? Excellent Good Adegquate Poor
Overall ] ] ] ]
Relevance of issues [l O L] L]
Analytical quality [l O L] L]
Policy conclusions [l O L] ]
Presentation O O ] ]

. What do you consider the strong points of this publication?

. What do you consider the weak points of this publication?

. For what main purposes do you use this publication?

Analysis and research ] Education and training ]
Policy formulation and management ] Other (specify)

. Which of the following best describes your area of work?

Government L] Public enterprise L]
Non-governmental organization L] Academic or research L]
International organization H Media ]
Private enterpriseinstitution ] Other (specify)

. Name and address of respondent (optional):

. Do you have any further comments?




FOREWORD

With the adoption of the Millennium Development Goals, the international commu-
nity has made a bold commitment to correcting some of the most egregious social
imbal ances scarring the global landscape. The timetable is tight, and success will depend
on a host of factors, including achieving stable and robust global economic growth.

Currently, the world economy is going through difficult times. The financial excesses
and global economic imbalances of the 1990s are proving difficult to overcome. Although
there has been no repeat of the damaging contagion from financial crises that have regu-
larly hit emerging markets since the mid-1990s, confidence has remained fragile almost
everywhere. Moreover, despite the efforts of policy makers, the rebound that had been
anticipated in the richest economies has not happened.

Getting back on track requires greater policy coherence and more effective multilat-
eral coordination. Given the increased integration of developing countriesinto the global
economy and their external vulnerability, it is especially important to find ways to better
support the expansion of global economic activity and to attain greater stability of the
international financial and monetary system. Indeed, these issues will continue to be at
thetop of UNCTAD’sagendaasit preparesfor its eleventh quadrennial conference, to be
held next year in Brazil.

For more than two decades, developing countries have been implementing a variety
of demanding reforms—in particular increased openness to international trade and capital
flows — in an effort to stabilize their economies and to tackle poverty. These measures
have been pursued with particular vigour in many Latin American countries. And yet,
early successes have not endured. This year’s Trade and Development Report looks for
clues as to why this has happened, focusing in particular on capital formation, structural
change and international competitiveness. The Report provides explanations that may
challenge conventional points of view, and calls for new thinking on development strate-
gies and on how domestic and international policy makers might best direct their energies
to revive growth and tackle the deep-seated problems of poverty and social exclusion.

Kofi A. Annan
Secretary-General of the United Nations
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