UMITED NATIONS COMPERENCE OM TRADE AMD DEVELOFMENT

INVESTMENT AND INNOVATION POLICY REVIEW

ETHIOPIA

UMNITED MATIONS




UNCTAD/ITE/IPC/Misc. 4

United Nations Conference on Trade and Development

INVESTMENT AND INNOVATION POLICY REVIEW

ETHIOPIA

UNITED NATIONS
New York and Geneva, 2002



Note

UNCTAD serves as the focal point within the United Nations Secretariat for all matters related to
foreign direct investment and transnational corporations. In the past, the Programme on
Transnational Corporations was carried out by the United Nations Centre on Transnational
Corporations (1975-1992) and the Transnational Corporations and Management Division of the
United Nations Department of Economic and Social Development (1992-1993). In 1993, the
Programme was transferred to the United Nations Conference on Trade and Development.
UNCTAD seeks to further the understanding of the nature of transnational corporations and their
contribution to development and to create an enabling environment for international investment
and enterprise development. UNCTAD's work is carried out through intergovernmental
deliberations, technical assistance activities, seminars, workshops and conferences.

The term “country” as used in this study also refers, as appropriate, to territories or areas; the
designations employed and the presentation of the material do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations concerning the legal
status of any country, territory, city or area or of its authorities, or concerning the delimitation of
its frontiers or boundaries. In addition, the designations of country groups are intended solely for
statistical or analytical convenience and do not necessarily express a judgement about the stage
of development reached by a particular country or area in the development process.

The following symbols have been used in the tables:

Two dots (..) indicate that data are not available or are not separately reported. Rows in tables
have been omitted in those cases where no data are available for any of the elements in the row;

A dash (-) indicates that the item is equal to zero or its value is negligible;
A blank in a table indicates that the item is not applicable;
A slash (/) between dates representing years, e.g., 1994/95, indicates a financial year;

Use of a hyphen (-) between dates representing years, e.g., 1994-1995, signifies the full period
involved, including the beginning and end years.

Reference to “dollars” ($) means United States dollars, unless otherwise indicated.
Annual rates of growth or change, unless otherwise stated, refer to annual compound rates.
Details and percentages in tables do not necessarily add to totals because of rounding.

The material contained in this study may be freely quoted with appropriate acknowledgement.
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PREFACE

The UNCTAD secretariat carries out two types of national policy reviews namely, the
Investment Policy Review (IPR) and Science, Technology, and Innovation Policy (STIP) Review.
These reviews, carried out at the request of Governments, are intended to assist interested member
States in formulating national investment and technology policies through an in-depth country level
analysis and by sharing experiences with other developing countries. At the request of the
Government of Ethiopia, this review combines elements of both IPR and STIP in an integrated
manner to assess how the country could develop its technological and innovative capabilities with a
view to enhancing supply capacity and attracting foreign direct investment (FDI).

In preparing this report, the secretariat was assisted, especially during the field visit to
Ethiopia, by the Ethiopian Investment Authority (EIA) and the Ethiopian Commission on Science
and Technology (ECST). These agencies also collaborated in the preparation of background
documents that helped define the specific areas of focus for the review process. The support
provided by EIA and ECST as well as the Permanent Mission of Ethiopia to the United Nations
Organizations in Geneva, which assisted with logistical arrangements, was vital for the successful
completion of the report.

The report benefited from contributions by international experts, the UNCTAD secretariat
and UNIDO. The international experts included Norman Clark, John Firn and Banji Oyelaran-
Oyeyinka. The leather sector contribution was prepared by UNIDO under the responsibility of
Aurelia Calabro. The review process was undertaken by the Division on Investment, Technology
and Enterprise Development (DITE) of the UNCTAD secretariat, under the overall responsibility of
Taffere Tesfachew. The review team wishes to thank all those who provided valuable comments to
the first draft of this report presented in a Workshop held at Addis Ababa, Ethiopia. Appreciation is
also extended to Lynn Mytelka, Helen Argalias, Khalil Hamdani, Fiorina Mugione, Mussie Delelegn
and Taddele Taye for their comments and Debbie Wode-Berhan and Lilian L. Mercado for
providing timely secretarial assistance.

The secretariat wishes to thank the Government of the Netherlands and the Government of
Italy for supporting the project through financial assistance.
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