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FOREWORD

The Least Developed Countries 1996 Report is the twelfth annual report of  UNCTAD focusing the
attention of the international community on the key developmental issues confronting the Least
Developed Countries (LDCs), the most marginal segment of the world economy.

At the Second United Nations Conference on the Least Developed Countries -- held in Paris in
1990 -- the international community committed itself to take urgent and effective action, based on
the principle of shared responsibility, to revitalize growth and development in these countries.

Actions taken so far have failed, however, to halt the social and economic decline of the Least
Developed Countries. A majority of these countries are in fact experiencing deteriorating living
standards, and are becoming further marginalized from the mainstream of the world economy.
Reversing these trends is one of the most pressing issues confronting the world today.

Part One of this report reviews recent developments in the LDCs, their short-term outlook and
prospects for growth.  Part Two analyses selected issues in the context of interdependence,
examining the implications for LDCs of the processes of globalization and liberalization, and
presenting a set of national policies and international support measures to enhance the capacity
of LDCs to benefit from globalization and liberalization. The section also deals with related issues
in trade and economic cooperation between LDCs and other developing countries. Finally, in Part
Three, the issue of financial-sector reform in LDCs is examined.

This year’s report has an added significance in that it will serve as a background document for
the Ninth Session of the United Nations Conference on Trade and Development, to be held in
South Africa from 27 April to 11 May 1996.  The main theme of UNCTAD IX is promoting growth
and sustainable development in a globalizing world economy. The Conference will examine
opportunities for enhancing development worldwide, and look at ways to prevent the further
marginalization of LDCs and other weaker economies as economic globalization gains force and
momentum.

At the Mid-term Global Review of the Programme of Action for the LDCs conducted during
September-October last year (the outcome is contained in Annex I), I stressed the need for a
stronger sense of purpose and partnership for action in support of the LDCs. Each LDC must take
greater responsibility for securing its own development. There must at the same time be a much
greater commitment to development by the international community as a whole.

The analyses and policy recommendations for national and international actions contained in
The Least Developed Countries 1996 Report should contribute to an improved understanding of the
longstanding issues confronting the LDCs, and of the new challenges facing them at the present
juncture in the evolution of the world economy. UNCTAD IX provides a unique opportunity for
the international community to address the crucial need for sustained action in support of
development worldwide. The present report constitutes an important contribution to this key
objective.

New York, February 1996

Boutros Boutros-Ghali
Secretary-General of the United Nations
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