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NOTE

As the focal point in the United Nations system for investment and enterprise development, and building
on 30 years of experience in these areas, UNCTAD, through DIAE, promotes understanding of key issues,
particularly matters related to foreign direct investment. DIAE also assists developing countries in attracting
and benefiting from FDI, and in building their productive capacities and international competitiveness. The
emphasis is on an integrated policy approach to investment, technological capacity building and enterprise
development.

The terms country/economy as used in this Report also refer, as appropriate, to territories or areas;
the designations employed and the presentation of the material do not imply the expression of any opinion
whatsoever on the part of the Secretariat of the United Nations concerning the legal status of any country,
territory, city or area or of its authorities, or concerning the delimitation of its frontiers or boundaries. In
addition, the designations of country groups are intended solely for statistical or analytical convenience and
do not necessarily express a judgement about the stage of development reached by a particular country or area
in the development process. The major country groupings used in this Report follow the classification of the
United Nations Statistical Office. These are:

Developed countries: the member countries of the OECD (other than Mexico, the Republic of Korea
and Turkey), plus the new European Union member countries which are not OECD members (Bulgaria,
Cyprus, Estonia, Latvia, Lithuania, Malta, Romania and Slovenia), plus Andorra, Israel, Liechtenstein,
Monaco and San Marino.

Transition economies: South-East Europe and the Commonwealth of Independent States.

Developing economies: in general all economies not specified above. For statistical purposes, the data
for China do not include those for Hong Kong Special Administrative Region (Hong Kong SAR), Macao
Special Administrative Region (Macao SAR) and Taiwan Province of China.

Reference to companies and their activities should not be construed as an endorsement by UNCTAD
of those companies or their activities.

The boundaries and names shown and designations used on the maps presented in this publication do
not imply official endorsement or acceptance by the United Nations.

The following symbols have been used in the tables:

Two dots (..) indicate that data are not available or are not separately reported. Rows in tables have
been omitted in those cases where no data are available for any of the elements in the row;

A dash () indicates that the item is equal to zero or its value is negligible;
A blank in a table indicates that the item is not applicable, unless otherwise indicated;
A slash (/) between dates representing years, e.g., 1994/95, indicates a financial year;

Use of an en dash (—) between dates representing years, e.g., 1994-1995, signifies the full period
involved, including the beginning and end years;

Reference to “dollars” ($) means United States dollars, unless otherwise indicated;
Annual rates of growth or change, unless otherwise stated, refer to annual compound rates;

Details and percentages in tables do not necessarily add to totals because of rounding.
The material contained in this study may be freely quoted with appropriate acknowledgement.
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PREFACE

World foreign direct investment flows fell moderately in 2008 following a five-year period
of uninterrupted growth, in large part as a result of the global economic and financial crisis.
While developed economies were initially those most affected, the decline has now spread to
developing countries, with inward investment in most countries falling in 2009 too. The decline
poses challenges for many developing countries, as FDI has become their largest source of
external financing. The impact is analysed in detail in the first part of this his year’s World
Investment Report.

The Report also examines the role that transnational corporations (TNCs) play, and can
play, in agricultural production in developing countries. There is renewed and growing interest
in this sector, provoked in part by the recent food crisis and concerns about food security. The
Report looks at this trend — including the rise of South-South investment — and at specific cases
of host countries and industries in which TNCs are active in a meaningful way.

As the Report underscores, efforts to boost investment and agricultural productivity
through TNC involvement require an integrated policy approach by governments that takes
many considerations into account: the economic implications as well as environmental and
social concerns, including those related to land degradation, land tenure rights, food security
and the right to food, and the protection of indigenous people and other minorities.

Greater involvement by TNCs will not automatically lead to greater productivity in
agriculture, rural development or the alleviation of poverty and hunger. However, with the
right policies in place, it can be used to bring about such gains, in particular by strengthening
the capacities of local farmers. A concerted effort is required by all development partners to
support and equip host-country governments, farmers, cooperatives and others to maximize the
development benefits of TNC involvement. This timely Report provides useful analysis and
insights for all stakeholders involved in working towards that vital end.

Ban Ki-moon
New York, July 2009 Secretary-General of the United Nations



iv World Investment Report 2009: Transnational Corporations, Agricultural Production and Development

This Report is dedicated to the
memory of John H. Dunning



ACKNOWLEDGEMENTS

The World Investment Report 2009 (WIR09) was prepared by a team led by Anne
Miroux and Masataka Fujita, with Hafiz Mirza and Joachim Karl responsible for Part Two.
James Zhan provided overall guidance and direction. The team included Kumi Endo, Thomas
van Giffen, Michael Hanni, Fabrice Hatem, Kélman Kalotay, Ralf Kriiger, Guoyong Liang,
Padma Mallampally, Nicole Moussa, Abraham Negash, Hilary Nwokeabia, Shin Ohinata,
Thomas Pollan, Astrit Sulstarova, Yunsung Tark and Kee Hwee Wee. Kiyoshi Adachi, Bekele
Amare, Quentin Dupriez, Hamed El-Kady, Kornel Mahlstein, Nicole Maldonado, Sara Tougard
de Boismilon, Elisabeth Tuerk and Jorg Weber also contributed to the Report. Research and
statistical support was provided by Mohamed Chiraz Baly, Bradley Boicourt, Jovan Licina,
Lizanne Martinez and Tadelle Taye. Ngoc Hanh Dang, Shan He, Cristina Insuratelu, Mari Mo
and Tom Van Herk assisted as interns at various stages. Production of the WIR09 was carried out
by Séverine Excoffier, Rosalina Goyena, Chantal Rakotondrainibe and Katia Vieu. It was edited
by Praveen Bhalla and desktop published by Teresita Ventura.

Peter J. Buckley and John H. Dunning served as senior economic advisers to the Report.
John H. Dunning sadly passed away in January 2009 and this year’s Report is dedicated to his
memory. He was involved in the conception and realization of the World Investment Reports
from the beginning, and during succeeding years played a significant role in their evolution, all
the while providing guidance and advice on substantive issues related to research themes and
analytical approaches. He acted — where appropriate — as a mentor to many members of the WIR
team. His wisdom, valued advice and enthusiasm will be missed.

WIR09 benefited from comments provided by participants at a brainstorming meeting
in Geneva in October 2008, an ad-hoc expert meeting in Geneva in February 2009, a global
seminar in Geneva in May 2009, and three regional seminars on TNCs and agriculture held
in April 2009: one in Addis Ababa, Ethiopia (in cooperation with Addis Ababa University),
a second one in Sdo Paulo, Brazil (in cooperation with Fundagdo Dom Cabral and FEARP,
Sdo Paulo University), and a third one in Tianjin, China (in cooperation with the Ministry of
Commerce of China and Tianjin Municipality).

Inputs were received from Katrin Arnold, Carlos Arruda, Antonio Flavio Dias Avila, Samuel
Asuming-Brempong, Jeremy Clegg, Olivier De Schutter, Persephone Economou, Nasredin Hag
Elamin, Fulvia Farinelli, David Hallam, Spencer Henson, Christine Heumesser, Thomas Jost,
John Humphrey, Annabel Ipsen, Irina Likhachova, George K. Lipimile, Asad Naqvi, Jeffrey
Neilson, Marcos Fava Neves, Frances Nsonzi, Ralf Peters, Luke Peterson, Rebecca Poste,
Bill Pritchard, José Parra, Sebastian Senesi, Erwin Schmid, Nicole Simes, Eckart Woertz and
Zbigniew Zimny.

Comments and suggestions were received during various stages of preparation from
Oluyele Akinkugbe, Rashmi Banga, Peter Baron, Dirk Michael Boehe, Joachim von Braun,
Aurelia Calabro, Gloria Carrion, Chantal Chan-Yone, Milasoa Cherel-Robson, Junior Roy
Davis, Mamadou Diallo, Martine Dirven, Chantal Dupasquier, Julian Ferdinand, Niels Fold,
Torbjorn Fredriksson, Daniel Fuentes, Samuel Gayi, Shunqi Ge, Stephen Gelb, Gary Gereffi,
Juliana Gonsalves, Zoe Goodman, Frea Haandrikman, Ute Hausmann, Jonathan Hepburn,
Hayley Herman, Ulrich Hoffmann, Gdbor Hunya, Moses Ikiara, Nipon Jayamangkala, Anna
Joubin-Bret, Mpenga Kabundi, Raphael Kaplinsky, Yong-tack Kim, David King, Harinder
Kohli, Hussien Hamda Komicha, Surendra Kotecha, Ronglin Li, Yong L1, Pascal Liu, Marinella
Loddo, Jeffrey Lowe, Sarianna Lundan, George Mashinkila, Xinyu Mei, José Otavio Menten,
Bruno Varella Miranda, Maiko Miyake, Elibaraki Emmanuel Msuya, Peter Muchlinski, Fiorina
Mugione, Irene Musselli, Sanusha Naidu, Jean Ndenzako, Herbert Oberhédnsli, Jean-Francois



vi World Investment Report 2009: Transnational Corporations, Agricultural Production and Development

Outreville, Terutomo Ozawa, Sheila Page, Xavier Manoel Pedrosa, Mike Pfister, Guoqgiang
Qi, Ruth Rama, Carlos Razo, Ian Richards, Raissa Rossiter, Maria Sylvia Macchione Saes,
Leonela Santana-Boado, Michel Henrique R. Santos, Takanori Satoyama, Karl P. Sauvant, Josef
Schmidhuber, Xiaofang Shen, Xiaokai Shen, Silas Cezar da Silva, Carin Smaller, Benjamin
Smith, Eduardo Ledo Sousa, Xuekun Sun, Zhishao Tang, Marcia Tavares, Harmon Thomas,
Andrew Thorburn, Guiming Tian, David Tommy, Selma Tozanli, Truong Thi Thu Trang, Rob
van Tulder, Peter Utting, Aimable Uwizeye Mapendano, Sietze Vellema, Luiz Carlos Vieira,
Paul Wessendorp, Obi Whichard, Susanna Wolf, Larry Chee-Yoong Wong, Zongdi Wu, Stephen
Young and Fabiano José Zillo.

Numerous officials of central banks, statistical offices, investment promotion and other
government agencies, and officials of international organizations and non-governmental
organizations, as well as executives of a number of companies also contributed to WIR09,
especially with the provision of data and other information. The Report also benefited from
collaboration with Erasmus University, Rotterdam, in the collection of data on the largest 100
TNCs.

The financial support of the Governments of France, Norway and Sweden is gratefully
acknowledged.



vii

TABLE OF CONTENTS

Page
PREFACE .....iiiinniiininnniicnnsntencsssnstncssssssescsssssssssssssssssssssssssssssssssssssssssssssssnes iii
ABBREVIATIONS .ocuuiiiiiinnnniicsssnnicsssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssses XV
KEY MESSAGES ..ccuuiiiiiiniiinnnnnnicnssnnicsssssssessssssssssssssssessssssssssssssssssssssssssssssass xvii
OVERVIEW ..cuuiiiiiiinniinnnnnniicssssssicsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss Xix

PART ONE
FDI TRENDS, POLICIES AND PROSPECTS

CHAPTER I. GLOBAL TRENDS: FDI FLOWS IN DECLINE....................3

A. THE FINANCIAL CRISIS, ECONOMIC DOWNTURN AND FDI FLOWS......ccccuec... 3
1. Global slowdown in FDI flows, prompted by the CrisiS........ccccooieiiriiniiieiiiieieeeseeeeeeea e 3
2. The transmission channels 0f the CTISIS.........uiiiiiiiiiiieiieieie ettt eeaen s 5
3. Key features of the FDI downturn and underlying factors ..........c..coceviiieiiiieniiiieeneeeceesce e 7

A, The 10le Of IVESTMENTS ....c.eiviiiiiieieiieiiee ettt ettt 7

b, MOde Of INVESTMENL ......eeuiitieiiiitieieit ettt ettt sttt b et e st se e e et ebeeaeeneas 10

(1) Large decreases N IMELAS .....ccuiiuieiiriiiieiete ettt ettt ettt sttt et et e et e beeseentenbesbeeneebesbeens 10

(i) Downturn in greenfield investments since end 2008............ccevviiiiieriereeieriese e 12

4. Uneven impact of the crisis on different regions and SECLOTS ..........ccceevvervierieerierieeiierie e 12
A, GEOGraphiCal PALEEITIS .. ...e ittt ettt ettt et e e et e e st e abe s et et e seenseeseeneenseeneas 13

(1) FDIINTIOWS ©oeiiieiiieiieciieie ettt ettt et e st e st e e sbaesaaeesseesbeessseessaensaesnnessseenseesnseensens 13

(11) FDI OULTIOWS ...ttt ettt sttt ettt e st entesbeeneebeeneeeneeneenseeneenes 15

b. Sectoral and industrial patterns of FDL............ccccoviiiiiiiiiiiiiecieeieeee e 16

B. HOW THE LARGEST TNCs ARE COPING WITH THE GLOBAL CRISIS............ 17

1. The 100 largest NON-financial TINCS .......cccuieiiiiiieiieiie ettt ettt e eebeeseeseaeenseees 18
a. A slowdown of internationalization in 2008 .............ccceiiriiriiiieie e e 18
b. The impact of the global crisis on the top 100 TINCS........ccceeviieiieriieeieeie e 20
2. The top 100 TNCs from developing €CONOMIES ........c.ccuieieriiriierieeeienieeiieieeeeeieeeeeseesieeeeseeeeesseennes 22
a. A growing role in the World €CONOMY ......coueiiiiiiiiiiiiiiiiee e 22
b. The impact of the global crisis on developing-country TNCS .......cccccevieerinininenenierieeeeeeen 23
3. The top 50 fINANCIAL TINCS ...ccueiitiiiiiieiieteeee ettt ettt st et b e saeeneeas 24
a. Internationalization of the top 50 financial TNCs in 2008...........cccecievieieniecienieiee e 24
h  The imnact af the olahal cricic an the tan SN financial TN(Cc A

TR EER, ol SRR N 4T

https://www.yunbaogao.cn/report/index/report?reportld=5 6631




