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The Association of Southeast Asian Nations (ASEAN) was established on 8 August 1967. The Member 
States of the Association are Brunei Darussalam, Cambodia, Indonesia, Lao PDR, Malaysia, Myanmar, 
Philippines, Singapore, Thailand and Viet Nam. 

The ASEAN Secretariat is based in Jakarta, Indonesia.

For inquiries, contact:
The ASEAN Secretariat
Community Relations Division (CRD)
70A Jalan Sisingamangaraja
Jakarta 12110
Indonesia
Phone: (62 21) 724-3372, 726-2991
Fax: (62 21) 739-8234, 724-3504
E-mail: public@asean.org 
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ASEAN: A Community of Opportunities for All

The text of this publication may be freely quoted or reprinted, provided proper acknowledgement is given 
and a copy containing the reprinted material is sent to the Community Relations Division (CRD) of the 
ASEAN Secretariat, Jakarta

General information on ASEAN appears online at the ASEAN Website: www.asean.org

Copyright Association of Southeast Asian Nations (ASEAN) 2018.
All rights reserved.

This publication was prepared by the ASEAN Secretariat and the United Nations Conference on Trade and 
Development (UNCTAD), and supported by the Government of Australia through the ASEAN-Australia 
Development Cooperation Program Phase II (AADCP II).

The map in this publication is only indicative and is not drawn to scale.
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Disclaimer

The ASEAN Investment Report is produced to facilitate a better understanding of FDI developments in 
ASEAN. The findings, interpretations, and analysis in the Report should be treated with care, as work on 
harmonising and improving FDI quality across the region is on-going.

The ASEAN Secretariat and UNCTAD have taken due diligence in the preparation of this publication. 
However, it shall not be held liable for any omissions or inaccuracies in the content of this publication. 
Neither the ASEAN Secretariat, UNCTAD and the Government of Australia accepts any liability for any 
claims, loss or expenses that may arise or arising from use of information in this publication. Reliance on 
the information is at the user’s sole risk/responsibility.
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FOREWORD

FDI flows to ASEAN rose to a record level, from $123 billion in 2016 to $137 billion in 2017, 
underpinned by significant rise in investment in eight Member States. As a result, ASEAN’s 
share of FDI flows to developing economies rose from 18 per cent in 2016 to 20 per cent in 
2017. Of the total FDI flows to East and South-East Asia, ASEAN’s share also increased from 
31 per cent in 2016 to 34 per cent in 2017. Intra-ASEAN investments, the biggest contributor 
to FDI flows in the region, reached a new high of $27 billion, or around 19 per cent to total 
inflows in the region.

An important development in ASEAN is the rising investment in the digital economy, which 
includes e-commerce, fintech, venture capital and other digital activities such as in the 
development of data centres and various information and communication technology (ICT) 
infrastructure. Foreign and ASEAN digital MNEs and ICT companies are now increasing their 
attention on the region. Greenfield non-manufacturing ICT investment projects have grown 
rapidly from $2.8 billion in 2010 to $3.9 billion in 2017, while cross-border ICT mergers and 
acquisitions rose from just $172 million in 2010 to $3.6 billion in 2017.

At the regional level, ASEAN Member States are intensifying cooperation to strengthen the 
competitiveness of their ICT industries, expand e-commerce and facilitate digital connectivity, 
including through working towards the signing of an ASEAN e-commerce agreement and 
adoption of an ASEAN Digital Integration Framework to facilitate transformation of the region 
into a competitive global digital hub.

Given the above developments and the promising prospect for investment in the digital 
economy in the region, this year’s ASEAN Investment Report is very timely. The 2018 Report 
looks into the investment landscape and implications of digital economy and e-Commerce in 
ASEAN, and also discusses the policy options and digital economy strategy for the region.  
ASEAN needs to keep the momentum of rising investment in the ICT sector by intensifying its 
collective effort to narrow the digital divide, develop digital skills, address logistical bottlenecks 
and payment systems, and manage the potential risks of the digital revolution, as it moves 
forward to embrace the fourth industrial revolution (4IR).

Dato Lim Jock Hoi
Secretary-General of ASEAN
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