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I. Background

UNCTAD’s BioTrade/REDD+ initiative aims to strengthen capacities in three developing countries,
Brazil, Colombia and Ecuador, in the formulation and implementation of projects that involve trade,
environment and sustainable development, aligned with BioTrade and the reduction of Green House
Gases Emissions (GHG) from deforestation and forest degradation, sustainable forest management and
increasing forest carbon stocks (REDD+). In Latin American countries, deforestation and land use change
are major drivers on climate change, where forests are frequently transformed into crop land, cattle raising
land and /or rural living areas. On the order hand, BioTrade has the potential of fostering the conservation
and sustainable management of forest, because it creates economic incentives and opportunities for
development and improvement of living conditions of rural communities.

Climate change has affected biodiversity, increasing its vulnerability to its impacts, which is evidenced on
changes in species distribution, population sizes and timing of reproduction or migration of events, among
others. To confront climate change, an integrated and strategic approach is required such as the integration
of biodiversity-based strategies in climate change mitigation. The United Nations Framework Convention
on Climate Change's (UNFCCC) REDD+ mechanism, offers financial incentives for developing countries
to reduce emissions from forested lands and invest in low-carbon paths to achieve sustainable
development. With the introduction of these measures and funding, there exists an opportunity for
developing countries to integrate BioTrade activities into climate-friendly policies, thereby strengthening
local economic activities in forest buffer zones.

On the market side, at national and international levels, demand is changing due to the incremental interest
for environmentally-friendly and fair products, of consumers from both developed and developing
countries, combined with the corporate social and environmental strategies of multinationals. Related to
this, the demand of GHG reduction projects has also seen a shift in recent years, demanding projects that
not only reduce emissions, but also preserve biodiversity, improve the living conditions of rural and
indigenous communities, alleviate poverty, and promote gender equity and sustainable development.
These projects have marketed their credits with a premium which in return has increased the interest for
developing such initiatives.

However, there is still limited practical experience in linking the two concepts of sustainable use-
conservation of biodiversity and carbon sequestration, particularly within the framework of SMEs (Small
and Medium Enterprises) and a value chain approach. This in turn has limited active participation of
developing countries, in seizing the development opportunities of emerging biodiversity and carbon
markets.

It is important to mention, that in general terms, Ecuador has failed to exploit the full potential of
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