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Note

UNCTAD serves as the focal point within the United Nations
Secretariat for all matters related to foreign direct investment. This function
was formerly carried out by the United Nations Centre on Transnational
Corporations (1975-1992). UNCTAD’s work is carried out through
intergovernmental deliberations, research and analysis, technical
assistance activities, seminars, workshops and conferences. The term
“country” as used in this study also refers, as appropriate, to territories or
areas; the designations employed and the presentation of the material do
not imply the expression of any opinion whatsoever on the part of the
Secretariat of the United Nations concerning the legal status of any country,
territory, city or area or of its authorities, or concerning the delimitation of its
frontiers or boundaries. In addition, the designations of country groups are
intended solely for statistical or analytical convenience and do not
necessarily express a judgement about the stage of development reached
by a particular country or area in the development process.

The following symbols have been used in the tables:

= Two dots (..) indicate that date are not available or not separately
reported. Rows in tables have been omitted in those cases where no
data are available for any of the elements in the row.

= Adash (-) indicates that the item is equal to zero or its value is negligible.

= Ablank in a table indicates that the item is not applicable.

= A slash (/) between dates representing years - for example, 2004/05,
indicates a financial year.

= Use of a dash (-) between dates representing years - for example 2004-
2005 signifies the full period involved, including the beginning and end
years.

= Reference to the “dollars” ($) means United States dollars, unless
otherwise indicated.

= Annual rates of growth or change, unless otherwise stated, refer to
annual compound rates.

= Details and percentages in tables do not necessarily add to totals
because of rounding.

= The material contained in this study may be freely quoted with
appropriate acknowledgement.

UNCTAD/DIAE/PCB/2010/7
Copyright © United Nations, 2011
All rights reserved




Report on the Implementation of the Investment Policy Review Ethiopia

Contents
ADDIeviations .........coociiiiii iv
1. INtrOUCHION. ... 1
2. Summary of fiNdiNGS ......ccueiiiiiii 1
3. Institutional framework for investment policy and promotion. .... 3
4. Investment promotion ..........cooiiiiiiiiiiiiie e 9
5. Economic development related to investment promotion ......... 12
6.  AQriCURUIE SECION.......eiiiiiiiiiie e 14
7. Developing the leather sector...........cccccviiiiiiiiiie, 19
8. Small and medium-sized enterprises ...........ccccvvveeeeeeeeecccvnnnenn. .24
9. FDI attraction and performance...........cccccceeeeeeeiiiiiiiieeeeeee e 29
10. Conclusions and recommendations .............ccceevveeiiieeiiieenninens 30

Table I. Summary of implementation achievements Institutional
framework for investment policy and promotion ................. 36

Table Il. Summary of implementation achievements Investment
promotion and economic development..............cccccvvvvinnnnes 37

Table Ill. Summary of implementation achievements Agriculture

Table IV.Summary of implementation achievements Leather and
leather products Sector..........ceeveviiieiiic e, 40

Table V. Summary of implementation achievements Small and
medium-sized enterprise development.............ccccccceeeeeenn. 42



Report on the Implementation of the Investment Policy Review Ethiopia

BOI
BPR
CDE
CIED
EA
EIA
EIAR
ENA
EPA
ESTC
ET
FDI
FeMSEDA

FIAS
GTZ
GTP
IPR
LLPTI
MDGs
MoFED
MOU
NARS
NGO
PASDEP

PRSP
QSAE
RARI
RDA
ReMSEDA

RIB
RSDP
SME
TNC
TVET

UNIDO

Abbreviations

Board of Investment

Business process reengineering

Centre for the Development of Enterprise

Centres for Innovation and Enterprise Development
Ethiopia Airlines

Ethiopian Investment Agency

Ethiopian Institute of Agricultural Research

Ethiopia News Agency

Environmental Protection Authority

Ethiopian Science and Technology Commission
Ethiopia Television

foreign direct investment

Federal Micro and Small Enterprises Development
Agency

Foreign Investment Advisory Services

German Development Agency

Growth and Transformation Plan

Investment Policy Review

Leather and Leather Products Training Institute
Millennium Development Goals

Ministry of Finance and Economic Development
memorandum of understanding

National Agricultural Research System
non-governmental organization

Plan for Accelerated and Sustained Development to
End Poverty

poverty reduction strategy paper

Quality and Standardization Agency

Regional Agricultural Research Institutes

regional development agency

Regional Micro and Small Enterprises Development
Agency

regional investment bureaus

Road Sector Development Programme

small and medium-sized enterprise

transnational corporation

Technical, Vocational, Education and Training
initiative

United Nations Industrial Development Organization
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