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The United Nations Development Programme (UNDP) is the UN’s global development network, advocating
for change and connecting countries to knowledge, experience and resources to help people build a
better life. We are on the ground in 166 countries, working with them on their own solutions to global and
national development challenges. As they develop local capacity, they draw on the people of UNDP and
our wide range of partners.
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of: Democratic Governance, Poverty Reduction, Crisis Prevention and Recovery, and Environment

and Sustainable Development. UNDP helps developing countries attract and use aid effectively.

In all our activities, we encourage the protection of human rights, the empowerment of women and
capacity development.
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Foreword

We are at a crossroads with energy and development. Our current path leads us to a situation where
modern energy will continue to be out of reach for the poor and we will see an acceleration of
climate change, which impacts the poorest people the most. If we continue on the current path,

it is possible that we will stay at the same place we are right now—with 1.6 billion people without
electricity and 2.4 billion people still cooking on traditional fuels. Instead, the path we propose to
tollow leads to a wider availability of modern energy options that are affordable for the poor.

It is necessary to tap into the momentum generated over the last 30 years by the microfinance
movement to make the link with modern energy. Currently, the link between energy and small-
scale finance, including microfinance, is weak and our experience is limited. For example, there are
energy enterprises unwilling to serve the rural poor without a guarantee that their customers have
access to financing options. Conversely, most microfinance institutions are unwilling to issue loans
for energy products without being assured that they have an energy enterprise that can provide
high-quality products that their clients want to buy.

'The current gap that exists between access to modern energy and small-scale finance is the
premise for this paper. Specifically, we look at the role of government in bridging the gap, because
the public sector has an important role to play in creating the necessary policies, incentives, and
funding to bring financial institutions together with energy enterprises to serve the poor. The
private sector cannot take on this task in isolation. Governments must facilitate and encourage the
various private-sector actors to initiate and expand small-scale finance to catalyze increased access
to affordable, modern energy services in a way that can have fundamental impacts on the health,
well-being, and economic productivity of the poor.

'This paper was prepared by a group of leading experts who bring together their collective experiences
to present the different dimensions of the role of government in small-scale finance in Burkina
Faso, Kenya, Nepal, and Tanzania. The paper highlights the variety of approaches in the four
countries to draw out general policy recommendations for the wider community. I hope the report
will offer valuable lessons for practitioners, policy makers and decision makers from governments,
donor organizations, financial institutions, and energy enterprises.

Veerle Vanderweerd

Director, Environment and Energy Group
Bureau for Development Policy
United Nations Development Programme
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RET  Renewable Energy Technology
RFSP  Rural Financial Service Provider (Tanzania)

TR EER, SR IRS R 48T

https://www.yunbaogao.cn/report/index/report?reportld=5 13386




