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ForeworD 

nepal has long been considered among the 
world’s most climate-vulnerable countries. This 
warrants a great deal of attention in managing 
vulnerabilities and ensuring that our development 
goals are sufficiently resilient to withstand whatever 
environmental shocks the future may bring. 

As a least developed country, one of nepal’s biggest 
and most persistent challenges is to manage 
the resources needed to finance the complex 
development interventions that help the country 
mitigate the risks and build a resilient society. 
leaving those risks unattended would mean letting 
vulnerability grow unchecked. 

As the leading un agency responsible for helping 
countries to address climate vulnerabilities, undP 
has supported the people and the government of 
nepal in their efforts to integrate climate change 
and disaster risk reduction and management into 
the overall development process. To that end, the 
2030 Agenda for Sustainable development provides 
a solid framework for the government and all 
stakeholders to join forces and take concrete action. 
As a custodian of the Sdgs, undP continues to 
engage national stakeholders in identifying the key 
issues and barriers to achieving the global goals’ 
resilience outcomes. 

As a first step, undP supported the establishment 
of five thematic Sdg sub-platforms on green 
financing, responsible supply,  resilient cities, resilient 
infrastructure and policy coherence. led by national 
experts, these platforms were tasked with facilitating 
stakeholder engagement and jointly accelerating 
progress on achieving the Sdgs. given that the 
Sdgs do not function in silos, the sub-platforms also 
examined linkages between the five thematic areas. 

i take this opportunity to thank the members of the 
Sdg Sub-Platform on green Financing for having 
set in train a thoughtful and meaningful discourse 
on innovative financing to trigger green growth 
and contribute to green recovery. i appreciate 
that this discourse, despite the difficulties created 
by coVid-19, was able to bring together the key 
stakeholders to produce the Background Policy Paper 
on Green Financing for Nepal. 

People, planet and prosperity are at the heart of the 
global goals. The green financing instrument is a 
common denominator that cuts across all the three 

spheres. green financing also helps to minimize the 
huge gaps in financing the Sdgs and to promote a 
resilient model of development. nepal has identified 
a financial gap of nrs585 billion in achieving the 
Sdgs by 2030, which includes nrs367 billion from 
the private sector. nepal has committed itself to 
achieving a carbon-neutral economy by 2050 
and aspires to mobilize $28.4 billion to fulfill the 
mitigation targets under the nationally determined 
contributions. 

undP stands ready to help the government of 
nepal to minimize those financing gaps, particularly 
by identifying non-traditional sources of funding, 
including the private sector, through innovative 
financing instruments. it is encouraging that the 
paper has analysed various such options and put 
forward a roadmap with immediate, medium and 
long-term priorities. i believe that the roadmap’s 
implementation will  help to channel investments 
effectively so that they support nepal’s development 
vision of Prosperous Nepal, Happy Nepali.

i acknowledge with gratitude the voluntary 
contributions of the platform members, and the 
visionary leadership of the chair, Mr. Sanjib Subba, 
and the Vice-chair,  Ms. Sushama Sharma, for making 
the sub-platform a great success. i would like to 
thank Mr. rastraraj Bhandari for his contribution 
to this paper and all the experts for their in-depth 
reviews and valuable comments.  

i’m also particularly encouraged by the commitments 
of the governor of nepal rastra Bank, Mr. Maha 
Prasad Adhikari, who recognizes this report as a 
foundation for future work on green financing in 
nepal. i fully endorse his assertion that building 
capacities across the financing landscape is the need 
of the hour and commend his able leadership for 
creating policy incentives for banking and financing 
institutions to support green investment.  

And i thank my colleague, Mr. Vijaya Singh, undP 
Policy Advisor, for conceptualizing and successfully 
piloting the platform approach for the first time in 
nepal. 

 

Ayshanie Medagangoda-Labé 
undP resident representative in nepal



acknowleDGeMent

We acknowledge the hard work of Mr. rastraraj Bhandari, who took the sole responsibility of conducting the 
technical research and analysis as well as drafting this report under the guidance of Sdg Sub-platform chair 
Mr. Sanjib Subba, co- chair Ms. Sushama Sharma and undP’s Policy advisor, Mr. Vijaya Singh. Mr. Bn gharti 
of the Banking & insurance Management Pvt. ltd nepal deserves special thanks for providing continuous 
support and guidance for this study. Support received from uneScAP in conducting the study and expert 
review of the report is well acknowledged.

We further acknowledge the valuable input received from Sdg Sub-platform members and various other 
actors such as the local project developers, banking and financing institutions, and development partners 
who play an important role in greening nepal’s financial system. We express our special thanks to dr. 
gunakar Bhatta, executive director, nepal rastra Bank (nrB), Ms. Asmita khanal, Assistant director of nrB, 
Mr. Satish gautam, national Programme Manager of undP-supported renewable energy for rural livelihood 
Programme (rerl), Mr. deependra chhetri, former governor of nrB and former Vice chair of national 
Planning commission of nepal, Mr. Vincent Wierda, regional coordinator for Asia at uncdF, Ms. Pushkala 
lakshmi ratan, international Finance corporation (iFc), Mr. cedric rimaud, climate Bond initiative (cBi), Mr. 
Asad Maken, governance Specialist, undP Bangkok regional Hub (BrH), Mr. Shabda gyawali, dolma impact 
Fund and Ms. yanki ukyab, development economist, undP nepal. 



table oF contentS

abbreivations   2

executive Summary  3

1 introduction  7

2 background on Green Finance 11

 2.1 A common understanding of green Finance 12

 2.2 catalyzing factors for the growth of green finance 13

 2.3 green Finance Approaches, instruments and Products 14

 2.4 existing Status of green Finance (globally and regionally) 15

 2.5 delivering a green economy through financial policy 20

3 review of the State of Green Finance in nepal 23

3.1 country economy overview and green recovery 24

3.2 characteristics of the nepali Financial System 26

3.3 green Finance needs and opportunities 27

3.4 key Sustainability Policies, Frameworks & Strategies 30

3.5 current development of green Finance in nepal 34

3.6 key Barriers in promoting green Finance in nepal 40

4 priorities for Green Finance in nepal 45

4.1 low Hanging Fruits 46

4.2 roles and responsibilities of relevant Stakeholders 48

4.3 Tools and instruments for enhancing green Finance 51

4.4 Sector Specific initiatives 61

5 way Forward – Strategies & policy recommendations 65

6 appendix 1 Glossary of Green Finance products 71



2

A Background Policy Paper on Green Financing in Nepal

liSt oF FiGureS anD tableS

Figure 1  components of green Finance definitions 12

Figure 2  Broad categorization of financial solutions for Sdg implementation 15

Figure 3  Annual green Bond issuance in 2020 16

Figure 4  Stages of green Finance integration for SBi member countries 17

Figure 5  Asia Pacific cumulative green Bond issuance 18

Figure 6  climate Friendly investment Potential in South Asia 29

Figure 7  SBn Progression Matrix with Assessment results for nepal  37

Figure 8  undP Financial Toolbox 52

Figure 9  outstanding domestic bonds in nepal 52

Figure 10  roadmap with common Milestones for developing green Bond Markets 55

Figure 11  Basic rationale and Principles for the green Finance catalyzing Facility 57

Figure 12  Taxonomy of criteria for green bond certification for the climate Bonds initiative 61

Figure 13  nepal's climate investment Potential broken down by Sectors 62

table 1  Mapping the initiatives Taken by South-Asian countries in green Finance 19

table 2  nepali Bank's Asset Sectors as defined by e&S risk category 28

table 3  key Acts, Policies and Frameworks in nepal 31

abbreivationS 

bFis   Banks and Financial institutions

eSrM  environmental and Social risk Management

eSG  environmental, Social and governance

FDi   Foreign direct investment

GFcF   green Finance catalyizing Facility

icMa  international capital Markets Association

iFc   international Finance corporation

nba  nepal Bankers Association

nDcs  nationally determined contributions

nrb  nepal rastra Bank

Sbn   Sustainable Banking network

SMes  Small and Medium enterprises

SDGs   Sustianable development goals

预览已结束，完整报告链接和二维码如下：
https://www.yunbaogao.cn/report/index/report?reportId=5_31202


