Fi

i
i

COVID-19 rrotectin g Lives
in Africa and Economies

LN

|

L
..,.t-‘_lj A

o
G

¢

P
HE%5an
N\ /4

o

COVID-19
RESPONSE

(7)) United Nations

@9l
O

)

onomic Commission for Africa



To order copies of COVID-19 in Africa: Protecting Lives and Economies by the Economic Commission for Africa, please contact:

Publications and Conference Managment Section
Economic Commission for Africa

PO. Box 3001

Addis Ababa, Ethiopia

Tel: +251 11 544-9900

Fax: +251 11 551-4416

E-mail: eca-info@un.org

Web: www.uneca.org

© 2020 Economic Commission for Africa
Addis Ababa, Ethiopia
All rights reserved

First printing: April 2020

Material in this publication may be freely quoted or reprinted. Acknowledgement is requested, together with a copy of the
publication.

The designations employed in this report and the material presented in it do not imply the expression of any opinion whatsoever
on the part of the Secretariat of the United Nations Economic Commission for Africa concerning the legal status of any country,
territory, city or area or of its authorities, or concerning the delimitation of its frontiers or boundaries.

Designed and printed in Addis Ababa by the ECA Printing and Publishing Unit. ISO 14001:2015 certified.

Printed on chlorine free paper.

Cover photos: Shutterstock



COVID-19 rrotectin o Lives
in Africa andEconomies

F(ffi-ﬁy COVID-19
S

23} RESPONSE
Nz RESRS







Contents

ACKNOWIEAGEMENTS ....overeirrinieseirsiseissississssissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses iv
SUMIMATY IMESSAGES «.ouvevrruneennernserseasesssessesssesssesssssssesssessssssssssssssssssesssesssesssesssssssessssssssssesssssssessessssasesssessssssees v
ADDreviations aNd QCTONYIMS ........iiniissisissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses Vi
e POPIE e s bRttt bt 1
2. PrOSPEIITY ittt sss st sss st ss s e sttt eae 8
3. PAITNEISNIPS ..ttt bbbttt anne 23
4. POlICY FESPONSES c..eceeireireireieseiseissisessssssssssssssssssssssssasssssssssssssssssssasssssssssssssssssssassssessssssssssssssasens 34
ANNEXES ..ttt bbb s bR bR bR bbbt 35



COVID-19 in Africa: Protecting Lives and Economies

Acknowledgements

The report was prepared under the overall
guidance of Vera Songwe, ECA Executive
Secretary, with oversight by Stephen Karingi,
Director, Regional Integration and Trade Division
and Bartholomew Armah, Officer-in-Charge,
Macroeconomic and Governance Division.

The core team consolidating the report consisted
of Jamie Macleod, ATPC Trade Policy Expert,
Christine Achieng Awiti, Economic Affairs Officer
and Veerawin Su, Associate Economic Affairs
Officer.

Substantive contributions were provided by
Sokunpanha You, Komi Tsowou, Lily Sommer,
Wafa Aidi, Simon Mevel, David Luke, Jane Karonga,
Adeyinka Adeyemi, Melaku Desta, Nadia Hasham,
Thokozile Ruzvidzo, Gonzague Rosalie, Adrian
Gauci, Saurabh Sinha, Edlam Abera Yemeru, Jack
Zulu, David Lawson, Marios Pournaris, Yohannes

Ghebru, Tunde Fafunwa, Mactar Seck, Jean-Paul
Adam, Linus Mofor, James Murombedzi, Robert
Lisinge, Soteri Gatera, Habiba Ben Barka, Opeyemi
Akinyemi, Yesuf Awel, Bosede Awoyemi, Nimonka
Bayale, Hopestone Chavula, Muazu lbrahim, Jane
Mpapalika, Amandine Nakumuryango, Amal
Elbeshbishi, Aziz Jaid, Houda Filaly-Ansary, Sizo
Mhlanga, Mzwanele Mfunwa, Oliver Maponga,
Bineswaree Bolaky, Fatima Tepe Sine, Fanwell
Bokosi, Antonio Pedro, Issoufou Seidou Sanda,
Mamadou Bal, Simon Fouda, Abel Akara, Ngone
Diop, Bakary Dosso, Nadia Ouedracgo, Jerome
Ouedraogo, Maame Peterson, Mamadou Sebego,
Silvere  Konan, Mama Keita, Andrew Mold,
Geoffrey Manyara, Jessica Atsin, Raquel Frederick,
and Rodgers Mukwaya.

This report was edited, translated and designed
by the Publications and Conference Management
Section of ECA.

“This is not a financial crisis. This is a human crisis. This is not

a question of just bringing liquidity to the financial systems,
which, of course, is necessary. We need to support directly those
that lose their jobs, those that lose their salaries, the small
companies that cannot operate anymore, all those that are the

[Jabrics of our societies, and we need to make sure that we keep
thousands afloat, we keep small companies afloat, we keep all

societies afloat.”

United Nations Secretary-General,

Anténio Guterres.
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Summary messages

People: Anywhere between 300,000 and 3.3
million African people could lose their lives as
a direct result of COVID-19, depending on the
intervention measures taken to stop the spread.

Africa is particularly susceptible because 56 per
cent of the urban population is concentrated in
overcrowded and poorly serviced slum dwellings
(excluding North Africa) and only 34 per cent of
the households have access to basic hand washing
facilities. In all, 71 per cent of Africa’s workforce is
informally employed, and most of those cannot
work from home. Close to 40 per cent of children
under 5 years of age in Africa are undernourished.
Of all the continents Africa has the highest
prevalence of certain underlying conditions,
like tuberculosis and HIV/AIDS. With lower ratios
of hospital beds and health professionals to its
population than other regions, high dependency
on imports for its medicinal and pharmaceutical
products, weak legal identity systems for direct
benefit transfers, and weak economies that are
unable to sustain health and lockdown costs, the
continent is vulnerable.

Prosperity: The impact on African economies
could be the slowing of growth to 1.8 per cent in
the best case scenario or a contraction of 2.6 per
cent in the worst case. This has the potential to
push 27 million people into extreme poverty.

Even if the spread of COVID-19 is suppressed in
Africa its economic damage will be unavoidable.
The price of oil, which accounts for 40 per cent
of Africa’s exports, has halved, and major African
exports such as textiles and fresh-cut flowers have
crashed. Tourism — which accounts for up to 38
per cent of the gross domestic product (GDP) of

some African countries — has effectively halted, as
has the airline industry that supports it. Collapsed
businesses may never recover. Without a rapid
response, Governments risk losing control and
facing unrest. To protect and build towards our
shared prosperity at least $100 billion is needed
to immediately resource a health and social safety
net response. Another $100 billion is critical for
economic emergency stimulus, including a debt
standstill, the financing of a special purpose
vehicle for commercial debt obligations, and
provision of extra liquidity for the private sector.

Partnerships: African economies are intercon-
nected: our response must bring us together as
one. The development finance institutions must
at this time play an unprecedented counter-cycli-
cal role to protect the private sector and save jobs.

We must keep trade flowing, particularly in
essential medical supplies and staple foods,
by fighting the urge to impose export bans.
Intellectual property on medical supplies, novel
testing kits and vaccines must be shared to help
the continent’s private sector take its part in our
response. The level of assistance that is required
is unprecedented. Innovative financing facilities
are needed, including a complete temporary
debt standstill, enhanced access to emergency
funding facilities, and the provision of liquidity
lines to the private sector in Africa. We must “build
back better’, by ensuring that there is an abiding
climate consciousness in the rebuilding and by
leveraging the digital economy. And we must be
firm and clear on good governance to safeguard
African health systems, ensure proper use of
emergency funds, hold African businesses from
collapse and reduce worker lay-offs.
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Abbreviations and acronyms

COVID-19
CPIA

EIU

FAO

GDP

IATA

ICT

ICU

IHME

ILO

IMF

ITC

NDC
OECD
PPE

PwC
SADC
SARS
UNCTAD
UNCTADstat
UNFPA
UN-Habitat

B
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coronavirus disease 2019

Africa Country Policy and Institutional Assessment
Economist Intelligence Unit

Food and Agriculture Organization of the United Nations
gross domestic product

International Air Transport Authority

information and communications technology

intensive care unit

Institute for Health Metrics and Evaluation

International Labour Organization

International Monetary Fund

International Trade Centre

nationally determined contributions

Organization for Economic Cooperation and Development
personal protective equipment
PricewaterhouseCoopers

Southern African Development Community

severe acute respiratory syndrome

United Nations Conference on Trade and Development
dissemination platform of the United Nations Conference on Trade and Development
United Nations Population Fund

United Nations Human Settlements Programme

, TEEEHR S HERAN —4ERBAN T :




