
ECONOMIC REPORT ON AFRICA

2015

Industrializing 
through trade



United Nations Economic Commission for Africa

ii

Ordering information

To order copies of this report, please contact:
Publications
Economic Commission for Africa
P.O. Box 3001
Addis Ababa, Ethiopia

Tel: +251 11 544-9900
Fax: +251 11 551-4416
E-mail: ecainfo@uneca.org
Web: www.uneca.org

© United Nations Economic Commission for Africa, 2015
Addis Ababa, Ethiopia
All rights reserved
First printing March 2015

Title:                        Economic Report on Africa 2015: Industrializing through trade 
Language:        English 
Sales no.:             E.15.II.K.2 
ISBN:             978-92-1-125123-4 
eISBN:          978-92-1-057318-4         
    
Material in this publication may be freely quoted or reprinted. Acknowledgement is requested, together with a copy of 
the publication.

Cover design, layout and graphics: Carolina Rodriguez and Pauline Stockins



Economic Report on Africa 2015: Industrializing Through Trade

iii

CONTENTS
List of figures, tables & boxes          vii

List of abbreviations used          x

Acknowledgments           xii

FOREWORD            xvi

EXECUTIVE SUMMARY          xviii

KEY FINDINGS           xxi

POLICY RECOMMENDATIONS         xiv

CHAPTER 1:  
 RECENT ECONOMIC AND SOCIAL DEVELOPMENTS  
 IN AFRICA AND MEDIUM-TERM PROSPECTS   1

AFRICA’S GROWTH PERFORMANCE         5
Expansion is set to continue         5

Private consumption and investment are the key growth drivers     7

Growth is expected to increase across all economic groups      9

Growth varies between subregions         9

Employment is yet to pick up         11

Inflationary pressure stays subdued        12

Most African currencies will continue to depreciate       15

Fiscal deficits are narrowing         18

The falling oil price will affect current accounts       21

International reserves among oil exporters remain high but are deteriorating   22

Private inflows are rising          24

Private equity is an opportunity         27

African countries with higher savings make fewer domestic investments    29

Risks and uncertainties          30

AFRICA’S TRADE PERFORMANCE         32
The merchandise trade boom is tapering off       32

Services trade is changing its composition        36

Net—Africa exports goods but increasingly imports services     41

CONCLUSIONS            42
References            43

End Notes            44



United Nations Economic Commission for Africa

iv

CHAPTER 2: STRUCTURAL CHANGE  
 AND SOCIAL DEVELOPMENT      45

GROWTH AND STRUCTURAL CHANGE UNDER SHIFTING POLICY PARADIGMS   48

SOCIAL DEVELOPMENT AND STRUCTURAL CHANGE: A BI-DIRECTIONAL LINK   56 
Poverty and inequality           56

Demography and urbanization         58

Africa’s rapid urbanization without industrialization      59

Building an educated and healthy workforce        60

Constraints of primary education         61

Improved secondary education, but not enough for the labour market    63

Transition from school to work         63

Progress in health is essential for labour productivity and industrialization    63

Potential productivity gains stymied by weak education and health care    64

Employment in manufacturing and services as an outcome of structural change    64

Employment-to-population and participation ratios increase in Africa    66

Weak labour productivity is curtailing Africa’s employment prospects...    66

… which can fuel economic and social instability       66

Informality still drives jobs          66

TRADE AND EMPLOYMENT          68

CONCLUSIONS            68
References            69

Appendix 2.1           71

End Notes            72

CHAPTER 3: THEORIES AND EXPERIENCE     73
THEORETICAL UNDERPINNINGS OF TRADE’S BENEFITS IN INDUSTRIALIZATION   74

A SELECTIVE TRADE POLICY FRAMEWORK        76
Keeping up with the leaders         80

Regional integration is still a triumph of hope over experience     81

Towards a coordinated and harmonized trade for industrial development  
 in Africa: United we stand, divided we fall       82

TRADE POLICY COHERENCE AND SELECTIVITY IN A SHRINKING POLICY SPACE   84
Coherence needs to be beefed up         84

Getting everyone on board: the political economy of trade policy reform    86

Policy space is narrowing          88

CONCLUSIONS            91
References            92

Appendix 3.1: Key elements of trade and industrial policy in 10 countries    94

End Notes            96



Economic Report on Africa 2015: Industrializing Through Trade

v

CHAPTER 4: REPOSITIONING AFRICA IN  
 GLOBAL VALUE CHAINS AND FACILITATING  
 TRADE IN INTERMEDIATES AND SERVICES  97

GVCS AND INDUSTRIALIZATION        98

STRENGTHENING PARTICIPATION IN VALUE CHAINS     101
African countries show high participation in GVCs, though at low rungs   101

Regional chains are a much-needed step towards global chains    102

The development and promotion of local and regional agro-food chains  
 are very promising and lucrative agro-business ventures    105

Intra-African trade in intermediates offers broader scope for regional chains to emerge 109

Countries have shown their determination to join value chains    110

THE PERSISTENCE OF BARRIERS TO TRADE       113
Key supply-side constraints        113

Trade policy constraints         115

AFRICA’S TRADE IN INTERMEDIATE PRODUCTS      118
Imported intermediates have surged but without boosting Africa’s competitiveness 118

Intermediate exports have increased vigorously, but remain dominated by mining and  
resource-based manufactures        121

SERVICES IN AFRICA’S STRUCTURAL TRANSFORMATION     125
Services provide essential inputs to most other businesses     125

The services sector can attract much needed foreign investments and private equity  
 finance into Africa         125

Services have the potential to be an engine of job creation     125

Across Africa, growth in services is strongly correlated with growth in GDP and  
growth in manufacturing value added       126

Services are increasingly important in African economies     126

Some African services subsectors have seen a particularly strong growth, though not  
 always being translated into better services for local firms    129

The services sector is an avenue for economic transformation, as not all countries have  
 a competitive edge in manufacturing       129

CONCLUSIONS           133
References           135

Appendix 4.1 Correspondence between OECD and bilateral trade database by end-use  
category and other trade classification       137

End Notes           138



United Nations Economic Commission for Africa

vi

CHAPTER 5: GETTING TRADE AGREEMENTS TO  
 ADVANCE AFRICA’S INDUSTRIALIZATION   141

FAILURE OF PREFERENTIAL SCHEMES TO BROADLY ENHANCE INDUSTRIALIZATION  143
Economies offering trade preferences have absorbed a large share of Africa’s exports,  
but such schemes have done little to help Africa industrialize     143

Reducing exclusion lists and finding a balance between productive capacity and  
 rules of origin            146

Trade preferences alone cannot build RVCs, though they can support a  
 favourable environment         148

REINFORCING TRADING RELATIONSHIPS WITHIN THE CONTINENT AS A STRONGER 
 BASIS FOR INDUSTRIALIZING         149

The TFTA would not exclusively stimulate industrial production of big players   149

Boosting intra-African trade and its industrial content through CFTA    151

CFTA must be accompanied by ambitious complementary reforms, notably trade facilitation 151

Enhancing intra-industry trade and opportunities to move up the value chain through CFTA 152

NEED FOR AFRICA-WIDE STRATEGIC TRADE POLICIES WHEN OPENING TO THE REST  
OF THE WORLD           155

Initial asymmetric protection structures in the economic partnership agreements lead 
  to uneven gains          155

Africa must be strategic in setting its common external tariff (CET) structures to avoid  
 undermining its regional integration process and Africa’s industrialization   156

To what extent is trade policy space limited by trade agreements?     156

IMPORTANCE OF “SMART SEQUENCING” OF TRADE AGREEMENTS     159
Africa is likely to be hurt by mega-regional trade agreements…     159

... unless it gets CFTA going          160

CFTA must be accompanied by bold reforms       160

CONCLUSION             163
References            165

End Notes            166

CHAPTER 6: TOWARDS A SELECTIVE TRADE POLICY    
 FRAMEWORK FOR INDUSTRIALIZING AFRICA   169

KEY THEMES            170
Translating the gains from the recent past into the foundations for a sustainable future  170

Getting trade and other policies to work together       171

Joining global and regional value chains        171

Reversing the wrong-way trend in trade in intermediates      173

Trade in services: more important for some countries than others     173

Using trade agreements to Africa’s advantage       173

POLICY RECOMMENDATIONS         174
End Notes            178



Economic Report on Africa 2015: Industrializing Through Trade

vii

LIST OF FIGURES, TABLES & BOXES

CHAPTER 1

Boxes

Box 1.1: The world economy in 2014 and impacts on Africa      2

Box 1.2: Defining structural transformation        4

Box 1.3: The impact of oil price decline on Africa       8

Box 1.3 figure 1: Crude oil price, January 2000–December 2014 (US$/barrel)   8

Box 1.4: GDP rebasing and analysis of structural change      10

Box 1.5: EBOLA’s negligible economic effects on Africa      10

Box 1.6: Domestic financing—diaspora bonds and sovereign wealth funds    26

Box 1.7: Home player advantage?         31

Figures

Figure 1.1: Growth in emerging and developing regions, 2010–2016    5

Figure 1.2: Africa’s growth performance and components of growth, 2013–2015   6

Figure 1.3: Growth performance and components of GDP growth by African economic  
 group, 2013–2015          6

Figure 1.4: Africa’s growth performance and components of growth by subregion, 2013–2015 7

Figure 1.5: Employment-to-population ratios in emerging and developing regions, 1991–2012 11

Figure 1.6: Inflation rate by economic group, 2010–2016      12

Figure 1.7: Inflation rate and real effective exchange rate by resources endowment, 2000–2014 13

Figure 1.8: Inflation by subregion, 2010–2016       14

Figure 1.9: Real effective exchange rate and sectoral share in value added, 2000–2012   16

Figure 1.10: Average budget balance by subregion, 2010–2015 (% of GDP)    18

Figure 1.11: Average budget balance by economic group, 2010–2015 (% of GDP)   19

Figure 1.12: fiscal deficits and the real exchange rate, 2000–2014     20

Figure 1.14: International reserves by economic group, 2010–2015 (% of GDP)   22

Figure 1.15: International reserves by subregion, 2010–2015 (% of GDP)    23

Figure 1.16: Inflows of external finance, 2010–2015 ($ billion)     24

Figure 1.17: Inflows of FDI as a share of GDP, by economic group, 2005–2015 (%)   25

Figure 1.18: Net foreign debt by economic group, 2005–2015     27

Figure 1.19: African savers and investors, 2000–2010      28

Figure 1.20: Africa’s domestic financing gap, by economic group, 2000–2011   29

Figure 1.21: Manufacturing intensity, by main destination of Africa’s exports, 2005–2010 (%) 36

Figure 1.22: Shares of goods and services in exports, by country and region, 2013 (%)  37

Figure 1.23: Africa’s exports of commercial services, by category, 1980–2012 ($ million)  37

Figure 1.24: Shares of Africa’s exports by top three exporting countries in 2012, by category 38



United Nations Economic Commission for Africa

viii

Chapter 1 (cont) 

Figure 1.25: Africa’s share of world’s services exports, by category, 2000–2013   39

Figure 1.26: Africa’s imports of services, by category, 1980–2012 ($ million)    40

Figure 1.27: Africa imports and exports of goods and services, 1980–2013 ($ million)  40

Box 1.7 Figure 1: Accuracy of Africa’s economic forecasts-Kenya, 2009–2013   31
Box 1.7 Figure 2: Accuracy of Africa’s economic forecasts-Morocco,  2009–2013   31

Tables 

Table 1.1: Growth in world merchandise trade, by region, 2005 and 2013 (%)   32

Table 1.2: World trade and Africa’s trade, by region, 2013       33

Table 1.3: Share of manufactures in total merchandise trade by region, 2013, percentage  33

Table 1.4: Africa’s top 20 merchandise exports to the world, 2011–2013 ($ billion)   34

Table 1.5: Africa’s top 20 imports from the world, 2011–2013, $ billion    35

Table 1.6: Average annual growth of Africa’s services exports, 2000–2013    38

Table 1.7: Africa’s trade balance in services, 2012       41

Box 1.4 Table 1: Share of GDP (at basic prices) by sector, Ghana, 2006–2010 (%)   10

CHAPTER 2
Boxes

Box 2.1:  Importance of good macroeconomic policies for productivity growth   55

Box 2.2: The african social development index (ASDI)      57

Box 2.3: Africa’s demographic transition—a dividend that must be encashed   58

Box 2.4: Decongesting cities         59

Figures

Figure 2.1: GDP composition by sector, Africa, 1961–2012       47

Figure 2.2: Sectoral share of value added in Africa, 1970–1979     49

Figure 2.3: Sectoral share of value added in Africa, 1980–1999     50

Figure 2.4: Sectoral share of employment and value added in Africa, 1991–1999   51

Figure 2.5: Sectoral share of employment and value added in Africa, 2000–2012   52

Figure 2.6: Industrial and manufacturing growth rate by subregion, 2000–2012   53

Figure 2.7: Average manufacturing contribution to industrial growth, 2000–2012   54
Figure 2.8: Education and structural transformation      60

Figure 2.9: Learning levels in selected african countries      61

Figure 2.10: Unit cost of primary school in 2010, at constant price ppp terms   62

Figure 2.11: Employment by sector in selected regions, 2000–2013 (% change)   65

Figure2.12: Employment by sector in Central, Eastern, Southern and West Africa , 2000–2013 65

Figure 2.13: Size of the informal sector, selected countries      67

Box 2.2 Figure 1: Trends in exclusion in Morocco by social group, 2001–2011   57
Box 2.2 Figure 3: The ASDI in zambia by subregion, 2006–2013     57
Box 2.2. Figure 2: decomposition of the asdi in morocco by dimension and subgroup of 
  population, 2010-2012         57

预览已结束，完整报告链接和二维码如下：
https://www.yunbaogao.cn/report/index/report?reportId=5_844


