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Note

The designations employed and the presentation of the material in this publication do not imply the
expression of any opinion whatsoever on the part of the Secretariat of the United Nations concerning
the legal status of any country, territory, city or area, or of its authorities, or concerning the delimitation
of its frontiers or boundaries.

The United Nations Centre for Trade Facilitation and Electronic Business
(UN/CEFACT)

Simple, Transparent and Effective Processes for Global Commerce

UN/CEFACT’s mission is to improve the ability of business, trade and administrative organizations, from
developed, developing and transitional economies, to exchange products and relevant services
effectively. Its principal focus is on facilitating national and international transactions, through the
simplification and harmonization of processes, procedures and information flows, and so contribute to
the growth of global commerce.

Participation in UN/CEFACT is open to experts from United Nations Member States, Intergovernmental
Organizations and Non-Governmental Organizations recognised by the United Nations Economic and
Social Council (ECOSOC). Through this participation of government and business representatives from
around the world, UN/CEFACT has developed a range of trade facilitation and e-business standards,
recommendations and tools that are approved within a broad intergovernmental process and
implemented globally.

UN/CEFACT is committed to ensuring that the gender dimension is reflected in norms, roles,
procedures, and access to resources. Government and trade are encouraged to promote equal
opportunities for women and men within the scope of Trade Facilitation activities. UN/CEFACT
specifically encourages the collection, analysis, and monitoring of gender disaggregated data in order
to better understand and support women’s engagement in international trade and transport
facilitation.
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PART A: GENERAL OVERVIEW

INTRODUCTION AND BACKGROUND

ABOUT THE PROJECT

This study was carried out in the context of the “Evidence-based trade facilitation (TF) measures for
economies in transition” project (UNDA11) and envisioned conducting a business process analysis
(BPA) for exports of pharmaceutical products in HS Code 3003 and 3004 from Georgia to the Central
Asian countries. The main purpose of the BPA was to identify possible bottlenecks in and propose
solutions for the trade-related regulatory and commercial procedures for exporting pharmaceutical
products to the Central Asian countries.

This report represents the first part (Part A) of the assignment, which provides an overview of the
general trade and regulatory context of Georgia and an analysis of the key economic figures of the
pharmaceutical sector, such as industry composition and dynamics, and exports. It also provides an
overview of the country’s transport networks and presents key facts of the sector. With this, it lays the
foundation for the second part of the assignment — the detailed BPA (Part B).

METHODOLOGY AND APPROACH

The research methods included a comprehensive desk study, compiling the reports on the subject and
collecting and analysing quantitative industry and trade statistics.

STRUCTURE OF THE DOCUMENT

This document consists of several sections and subsections. The first section provides an overview of
the general geographical context in which the economy operates, which includes analysis of the key
transport networks in the country and its links with the Central Asian countries, in particular. The next
section provides all key facts about the applicable tax, trade and customs regimes, as well as the legal
framework and its advantages. The next section is about the overall regulatory context and applicable
regulatory framework for trade in pharmaceuticals. The final section provides an analysis of the key
economic performance figures of the pharmaceutical industry, with a particular focus on exports of
medicaments to the target region.
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1. GEOGRAPHY CONTEXT

Strategic Geographic Location of Georgia — A Trade Corridor

Georgiais located at the crossroads of Europe and Asia. Its strategic location makes it a

natural logistics

and transit hub along the “New Silk Road”, linking Asia and Europe via the Caucasus. Georgia is
considered to be a bridge connecting several important economic regions, including the European

Union, Central Asia and the former Commonwealth of Independent States (CIS), and

Turkey and the

Caucasus. It is a key link in the shortest transit route between Western Europe and Central Asia for the

transport of oil and gas, as well as dry cargo. Ports, railway systems and airports
increasingly important role in linking east and west.

Figure 1
Georgia and Central Asia
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