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According to the UNEP Finance Initiative, 
climate change is referred to by leading 
economists as the greatest market failure 
in human history, with potentially disruptive 
implications for the social well-being, eco-
nomic development, and financial stability 
of current and future generations. Conserva-
tive estimates see unabated climate change  
leading to global costs equivalent to losing 
five to 20 per cent of global gross domestic 
product (GDP) each year, now and forever.

As a result, public and private decision- 
makers around the world are faced with the 
dual imperative of:

• Significantly – and rapidly – reducing 
greenhouse gas (GHG) emissions world-
wide, in order to prevent the mean global 
temperature reaching dangerous levels.

• Adapting global consumption and pro-
ductions patterns, lifestyles, and the 
underlying value chains, to the physical – 
meteorological, hydrological – impacts of 
climate change that are now unavoidable.

At the United Nations Climate Change Confe-
rence (COP-21) in Paris in December 2015, 
countries decided to adopt the Paris Agree-
ment under the UN Framework Convention 
on Climate Change. This was the first time 
that the 195 countries that were parties to 
the convention had agreed on a universal, 
legally binding climate instrument. The Paris 
Agreement aims to strengthen the global 
response to the threat of climate change in 
the context of sustainable development.

Under the Paris Agreement, countries are re-
quired to undertake and communicate to the 
UNFCCC Secretariat their post-2020 climate 
efforts, known as Nationally Determined 
Contributions (NDCs) to keep the global tem-
perature limit to well below 2oC, while pur-
suing efforts to limit it to 1.5oC.

In 2018, in its last Special Report on the im-
pacts of global warming of 1.5°C above 

1 IPCC, 2018

pre-industrial levels and related GHG emis-
sion pathways, the Intergovernmental Panel 
on Climate Change (IPCC) underlines the 
need for strengthening the global response 
to climate change in the context of sustai-
nable development and efforts to eradicate 
poverty and limit global warming to 1.5°C to 
avoid the worst effects of climate change 
(IPCC, 2018). This implies that net zero emis-
sions need to be reached globally CO2 around 
2050 and concurrent deep reductions in 
emissions of non forcers, particularly me-
thane1.” 

The NDC of a country sets out its efforts to 
combat climate change, including its miti-
gation goal. At the national level, NDCs will 
be implemented through individual policies 
and measures, which countries are now in 
the process of designing. The information 
collected from these individual policies and 
measures can be used nationally to monitor 
the level of achievement of mitigation goals 
and contribute to the reporting of progress in 
implementing NDCs to the UNFCCC.

The private sector will be an important 
player in meeting national mitigation com-
mitments. Transitioning from the current 
development pathway to a low-emissions 
one	will	require	significant	investment	and	
innovation. Implementing mitigation op-
tions by adopting low-emissions technolo-
gies, solutions, and by changing behaviours 
should allow companies to optimize their re-

The UNEP Emissions Gap report states 
that despite a brief dip in carbon dioxide 
emissions caused by the Covid-19 pan-
demic, the world is still heading for a 
temperature rise in excess of 3°C this 
century – far beyond the Paris Agree-
ment and the IPCC recommendation. 
However, a green pandemic recovery 
could cut about 25 per cent off the GHG 
emissions predicted in 2030 and put the 
world close to the 2°C pathway.
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