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The McKinsey Cost Curve identifies 19 Gt of abatements by 2020 
making it technically feasible to achieve 450ppm 

McKinsey global GHG abatement cost curve, 2020* (up to costs of €60/t, excluding transaction costs, 4% 
discount rate) 

 Source: McKinsey Global GHG Abatement Cost Curve v2.0 

19 Gt 

Breakdown by abatement type: 

• 9 Gt for terrestrial carbon 

• 6 Gt for energy efficiency  

• 4 Gt for low carbon energy 
supply 

Breakdown by geographic 
location: 

• 5 Gt in developed country 
geographies 

• 14 Gt in developing country 
geographies 

17 Gt 

Tech development and deployment 



Climate Finance 2013-2014 
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Government budgets face the biggest potential change due to mitigation policies – 
Oil and Gas is a good example 
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Forecast Split of Oil and Gas Revenues between Costs, Government 
Take and Oil Companies (2014-2050) - Business As Usual Case 

Operating Costs 

Capital Expenditures 

Government Take 
(Taxes, Royalties) 

National Oil Company Free 
Cash Flows 

Commercial Oil Company 
Free Cash Flows 

Source : Rystad, CPI 

Governments and Government owned companies will receive close to 90% of the net 
present value of future oil production between now and 2050 



Institutional Investors are well positioned for renewable energy projects but illiquidity, 
project size constraints, and diversification requirements limit direct investment 

Potential direct 
institutional investment 

in renewable energy 
projects 



Investor mapping 
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