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Context of Climate Finance 

Source: IPCC, 2014: Summary for policymakers. In: Climate Change 2014: Impacts, Adaptation, and Vulnerability. Part A: Global and Sectoral Aspects. 
Contribution of Working Group II to the Fifth Assessment Report of the Intergovernmental Panel on Climate Change. Cambridge University Press, 
Cambridge, United Kingdom and New York, NY, USA. Figure: Opportunity space and climate resilient pathways.  



Climate Finance and  
Sustainable Development 

“Additionality Principle” 

Climate 
finance 

Financing 
for 

developm
ent (FfD) 

SDGs 

Redirecting financial flows 

towards climate mitigation and 

adaptation that also deliver on 

sustainable development 

priorities (co-benefits) 

[Initiatives] that would occur 
in the absence of climate 
finance should not be 
counted (ODI, 2011) 



• GCF is the operating entity of the Financial Mechanism under the United Nations 
Framework Convention on Climate Change (UNFCCC), serving the Paris Agreement. 

 

• Climate mitigation and adaptation need much larger scales of finance. 

   GCF has already mobilized significant levels of finance. 

  As developing countries make contributions, GCF takes on a more global character. 

 

 GCF strategic approach 
 

Engagement with countries to incentivize actors to shift their 
investments 

Encompassing approach to accreditation 

Suite of financial instruments 

Direct access for countries 

Strengthen capacities of national institutions (Readiness Programme 
and projects) 

The Green Climate Fund as 
Global Player 



Climate Finance in Asia-Pacific 

• Asia-Pacific receives 31% of total climate finance 

 

• Mitigation constitutes 62% of total Climate Funds 
funding for Asia-Pacific.  

 

• Adaptation constitutes 28% of global adaptation 
funding. 

 

• 32 countries received more than 1/4 of Climate Funds 
funding - Some programs not carefully designed to 
target national circumstances. 

 



GCF Funded-Projects in Asia-Pacific 
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Tapping Finance for Asia-Pacific INDCs 

8 INDCs costs for 
mitigation 2015-30: 
$39.8 billion  

($50 billion/year)  

 

 

13 INDCs costs for 
adaptation 2015-30: 
$275.3 billion  

($47 billion/year) 

Market mechanisms  

Domestic emission trading system (China) 

Energy efficiency trading schemes (India) 

 

Green banking matching supply and demand side of finance  

Banks to apply green credit risk management and reporting 

(Bangladesh, China, Indonesia, Viet Nam) 

Corporate-social responsibility (India) 

Voluntary sustainable banking (Mongolia) 

Fiscal incentives, green bonds, savings, investment from pension 

schemes, incentives for energy efficiency and renewable energy 

(Republic of Korea)  

  

Carbon pricing 

China, Republic of Korea, Kazakhstan, Thailand 

 

Green bonds 

$3.7 billion - 11% of global volumes in 2015 (1% in 2014). 

Additional costs for independent verification, reporting, 

transparency, corporate governance  

 

Outstanding corporate sustainable development practices 

(reporting at stock exchanges)  Thailand list of 51 companies in 

2015   
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